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Highlights of this Issue © 


Federal Outlay of $650 Million for Port 


Maritime Administration estimate of probable 
expenditures for new construction, moderniza- 
tion and rehabilitation of cargo piers, ter- 
minal facilities on seacoasts, Great Lakes and in- 
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cilities by 1970 Seen 


s is Anounced at convention of 
American A iation of Port Authorities, by 
L. A. Rothschilgy Under Secretary of Commerce. 
Estimate excludes costs of special facilities. 
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Deita Nu Alpha Gets ‘Preview’ of 1.C.C. Legislative Proposals 


National transportation fraternity, in annual 
meeting at Atlantic City, hears discussion of 
interstate commerce act amendments Commis- 
sion plans to seek in next session of Congress, by 
Commissioners Clarke and Minor. In telegram, 
President Eisenhower lauds promotion of ‘mod- 
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ern approach to traffic management’ by frater- 
nity. Gov. Meyner, of New Jersey, welcomes dele- 
gates. Award is presented to Dr. George P. Baker 
as ‘Transportation Man of the Year.’ M. A. York, 
of Salem, O., is elevated to presidency, suc- 
ceeding John W. Scott, of Kansas City, Mo. 
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E.I.T.L. Views Interterritorial Motor Rate Agreement Favorably 


Eastern Industrial Traffic League, at its 1957 
meeting, in New York City, approves ‘in prin- 
ciple’ section 5a application contemplated by 
several motor rate bureaus relative to their 


Truck Tonnage for Eight Months 


Gain of 0.4 per cent in period ended August 31 
as compared with corresponding 1956 period re- 
ported by American Trucking Associations. Vol- 
ume of freight in August exceeds that of same 


handling of interterritorial rate matters. New 
president of league is J. E. Bellwoar, of Phil- 
adelphia. Stand taken on some rate-increase 
proposals. Executive secretary appointed. 
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of ’°57 Slightly Over ’56 Figure 


month last year by 2.5 per cent. Class I motor 
carriers of property report net income, after 
income taxes. of $23.5 million for second quar- 
ter, compared with $21.4 million in ’56 period. 
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‘TraffiCareer’ Subject Is Man With ‘Accumulation of Experience’ 


Variety of jobs, including newspaper reporting 
and work on railroad, held by John P. Dennis 


This issue consists of two parts, of which this 
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in years before he entered employ of The Texas 
Company, of which he is now traffic manager. 
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= UNIVERSAL SUPERVision 


is your private eye! 


Less-cartoaD sHIPMENTS handled by UNIVERSAL 
are in “protective custody” from pick-up to final de- 
livery. This never-sleep surveillance saves time and 
money for both shipper and consignee, through de- 
pendable, expedited service via most direct routing. 


You can hire this “super-sleuth” at any one of 
the 117 UNIVERSAL offices. Cost? No more than 
ordinary service! 


CARLOADING & 
DISTRIBUTING CO. 


GENERAL OFFICES 


I gio soccctnsapscariereorcetcessvsasets 345 Hudson Street 
eR ere ....977 West Cermak Rd. 
LOS ANGELES...................... csssssvssseesee. 4227 Wilson Street 
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If your shipping problem involves 
"witchcraft" (which craft, I mean) 
- - - then read on! 


When it comes to a "craft" for 
transportation, a broom may be 

all right for witches... but you'll 
want to look into the "down-to- 
earth" service offered by McLean 
Trucking Company ! 

















McLean has over 2,000 pieces of 
modern mobile equipment--all in the 
pink of condition--to serve your 
every shipping need. Space does not 
permit me to even begin giving you 
details...but, there's someone 
at your nearby McLean terminal 
who can! 


So, if "black cats" have been 
crossing the path of your ship- 
ments, put these magic words to 
work without delay..."Route it 
McLean!" Call McLean Trucking Com- 
pany soon, and tell ‘em Nancy has 
you under her "spell". Thanks! 


ALONG THE EASTERN | SEABOARD AND BETWEEN THE MIDWEST AND THE SOUTHEAST 


General Offices, Box 213, Winston-Salem, N. C. 








QUANAH, ACME & PACIFIC RAILWAY COMPANY 


Chief Quanah says: 


“SHIPPERS SMOKE-UM PEACE PIPE WHEN SHIP-UM 
FREIGHT BY TRANSCONTINENTAL CUT-OFF* 
HEAP FAST HEAP SMOOTH HEAP GOOD!” 


* Transcontinental cut-off: Santa Fe—QA&P— 
Frisco or Frisco—QA&P—Santa Fe. 


Perishable schedules California-Arizona to Eastern 
and Midwestern points . . . Icing at Quanah, Texas 


Your patronage is constantly so- 


licited and always appreciated. 


Executive Vice President 


BETWEEN EAST AND WEST QA&P 1S BEST! 
(QA&P-Frisco-AT&N—ONE-SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 
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Loading—The P-S Compartmentizer's two pairs of rug- 
ged steel gates swing flat against the car sidewall during 
loading, leave plenty of room for crews to work. Per- 
manent installation eliminates loose parts that clutter 
car and cause expensive extra handling. 


Arrival, ist Stop—‘This type of car can't come too 
soon for us,” was the comment voiced by Giant Eagle 
Markets personnel. No jumble, no damage here—no 
time lost in sorting out one’s own merchandise or seg- 
regating damaged cases. 


TRAFFIC WoRLD 


Performance Proof No. 111 


Libby puts 


Loading—After the gates were locked against the loads 
in each end of the car, the doorway area formed a third 
compartment for the first stop consignee. Each con- 
signee’s shipment was completely separated. No dun- 
nage was needed, no bracing or blocking. 


Arrival, ist Stop—Unloading time at Giant Eagle was 
held to an economical minimum. No rebracing or level- 
ing of the remaining load was necessary ... it was held 
separately, safely behind these P-S Compartmentizer 
Gates in the car ends. 


Baltimore & Ohio 
Central of Georgia 
Chicago, Burlington 

& Quincy 
Chicago Great Western 
Fruit Growers Express 


THESE SHIPPER-CONSCIOUS 
RAILROADS HAVE P-S 
COMPARTMENTIZERS IN 
SERVICE OR ON ORDER TO 
SERVE YOU... 


Great Northern 


Merchants Dispatch 
Transportation 


Pennsylvania 

Seaboard Air Line 
Southern Pacific 

St. Louis Southwestern 
Texas & Pacific 
Western Pacific 


Milwaukee Road 
Minneapolis & St. Louis 
New York Central 
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to test 


Shipment of mixed carton sizes makes two stops... 
not a carton or can dented... no loss or mix-up 


This Libby, McNeill & Libby shipment gave the 
P-S Compartmentizer a severe test. Seven differ- 
ent carton sizes made tight-loading difficult . . . 
increased likelihood of lading damage. And 
because this was a one-stop and final shipment, 
Libby’s experience with conventional cars led 
them to anticipate lading damage, and perhaps 
loss or mix-up, after the first consignee had with- 
drawn his load. 

But, as Libby discovered, the P-S Compart- 
mentizer did an outstanding job of delivering 
their products in fresh, profit-producing condi- 
tion. Not a single can was even dented, nothing 
was lost or misplaced. 

Shippers of a broad range of products and 
their consignees are finding that the Compart- 
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Arrival, Final Stop—White Terminal Warehouse per- 
sonnel in Pittsburgh found the load in perfect condition. 
Tightly locked gates permitted no crushed or displaced 
units... this merchandise was ready to produce profits 
on market shelves. 


THE WORLD'S LARGEST CARBUILDER 


PULLMAN - STANDARD 


CAR MANUFACTURING COMPANY 
SUBSIDIARY OF PULLMAN INCORPORATED 





mentizer’s rugged construction, built-in versa- 
tility and ease of operation, provide many other 
benefits as well. Time consuming and costly car 
preparation is eliminated. Dunnage is unneces- 
sary, and car cleanup time is eliminated, cutting 
unproductive costs. And there is no need for stop- 
off consignees to level and rebrace remaining 
loads... each consignee’s load is held separately 
in its own compartment. Loading and unloading 
are faster, more efficient. Cars aren’t tied up for 
extra hours and days. . . deliveries to markets 
are On time. 

Find out how the P-S Compartmentizer can 
benefit you and your consignees. Contact your 
Pullman-Standard representative... he'll be glad 
to show you more performance proof. 
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Arrival, Final Stop—P-S Compartmentizer Gates un- 
lock simply, swing easily away from the load. Leave 
plenty of room for lift trucks or conveyors. ‘“‘Compart- 
mentized” operations are more efficient, more profitable 
for consignees and shippers alike. 





221 North La Salle Street, Chicago 1, Illinois 
BIRMINGHAM, PITTSBURGH, NEW YORK, SAN FRANCISCO 
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Use of Opportunities by Transportation People 


EVERAL YEARS AGO, when he was a member of the 
S United States Senate (over which he later presided as 
the Vice President), the late Alben W. Barkley delivered in 
the Senate a speech which, though it created no national 
sensation at the time, we regarded as a classic among 
speeches. The gist of what he said was that the facts of life 
argued against validity of the moss-covered saw, “opportu- 
nity knocks but once.” He maintained that “opportunity is 
always knocking.” To the latter theme, some exceptions 
‘must be taken, but in general, we think, the concept upheld 
by Mr. Barkley is sound. 

In the field of transportation—and we include traffic 
Management activities in that field—the opportunities in 
this country to acquire education, to improve service to 
the public, to bring to the attention of government officials 
ind of the public generally the value and essentiality of 
the work transportation people are doing, are frequently, 
if not constantly, available. 

At the annual meeting of the Delta Nu Alpha Trans- 
portation Fraternity last week-end, we saw evidence of wise 
and successful use of opportunities by transportation men. 
Two members of the Commission and the chief counsel of 
the Senate interstate and foreign commerce committee who 
had accepted invitations to take part in a panel discussion 
felt, obviously, that this was a good time to report on I.C.C.- 
Sponsored legislative proposals to a transportation audience 
and, at the same time, to obtain comments on those roposals 
from the transportation service users and comin who 
constituted the audience. Those who planned the panel dis- 
cussion saw that they had an opportunity to invite the gov- 
ernment experts on transportation and that acceptance 
of the invitation could be—as it was—mutually beneficial 
to the speakers and to the fraternity from an educational 
standpoint. 


— in the fraternity leadership recognized an op- 
portunity to invite President Eisenhower to the meet- 
jing. The result was not merely the giving of fleeting attention 
the President to the transportation fraternity and its 
jectives, but a telegram to the Delta Nu Alpha presi- 
t conveying the President's greetings and indicating his 
awareness of the essentiality of the transportation industry 
and of the need for the educational program of the frater- 
“hity. The convention committee chairman made it a point 
_ to invite the governor of New Jersey to the convention. His 
efforts were rewarded when Governor Meyner appeared 
personally before the delegates to welcome them to his state; 
and the D.N.A. members present were pleased to observe 
that the governor showed familiarity with the work they 
were doing. 

In letters from Governor McKeldin, of Maryland, and 
Mayor D’Alesandro, of Baltimore, the fraternity was in- 
vited to hold a future annual meeting in Baltimore. A simi- 
lar invitation came from the Boston Chamber of Commerce. 
In those instances, again, opportunities to make known to 

| people “in high places’’ the role of the transportation frater- 
nity had been employed effectively. 

We had occasion a few weeks ago to communicate to 


a well known United States senator, on behalf of a friend 
in another city, an invitation to speak at a Delta Nu Alpha 
meeting. We began to explain to him the nature and pur- 
pose of the organization; after all, it’s only 17 years old, 
and it’s only one of many thousands of organizations in 
the United States; the average member of the Senate couldn't 
be expected to know much about it. Interrupting us, he said, 
“You don’t need to tell me about Delta Nu Alpha; I made 
a talk before one of the chapters earlier this year; I know 
what the fraternity is and what its purposes are.’ Thus, long 
before our friend got the idea, others in the transportation 
fraternity had recognized and seized the opportunity to do 
“missionary” work for Delta Nu Alpha and, as a corollary, 
for the transportation industry. 


HERE are other “chances,” of various kinds, which 

transportation people may use and which some are 
actually using, to inform those who need to be informed 
about transportation and traffic management. Within the 
last year, there was published in a trade journal of the 
distillers’ industry a series of articles about transporta- 
tion and traffic management by Robert C. Dallow, assistant 
traffic manager of National Distillers Products, Inc., New 
York City. The Transportation Club of Rochester, N.Y., has 
caused to be printed an illustrated, readable and accurately 
informative brochure, “The Traffic Manager,” to acquaint 
vocational guidance counselors in high schools with career 
opportunities in traffic and transportation. A similar pub- 
lication has been produced by the Traffic Club of New 
Orleans. 


During the open forum that followed the panel discus- 
sion at the Atlantic City meeting, one fraternity member 
saw an opportunity to put before the commissioners on the 
panel the case for the so-called ‘Symes plan’ for creating 
a sufficiently large supply of freight cars to handle peak loads 
without difficulty. The proponent of the “Symes plan’ was 
not successful in “‘selling’’ his argument to Chairman Clarke, 
who said, quite frankly, that he personally didn’t like the 
idea—but many others who try to make use of opportuni- 
ties aren't successful, either. They should be given credit, 
however, for making the effort when the opportunity is 
available. 

For everyone in the audience, the question-and-answer 
session at Atlantic City in which Commissioners Clarke,and 
Minor participated provided an interesting and enlightening 
opportunity to observe intelligent handling of difficult ques- 
tions by those members of the federal regulatory body for 
transportation. Typical of the fast and fascinating thought 
processes demonstrated by the commissioners was Mr. 
Clarke's quick reply to one who wanted to know whether 
he (Mr. Clarke) would classify cole slaw as “exempt” or 
“non-exempt’’ if he were a trucker. Said Mr. Clarke: “If 
I were a trucker, I'd consider it exempt—but as a regulator, 
I'm not so sure that it is.” 

As an indication of something a carrier or shipper rep- 
resentative should remember when he makes a plea to a 
regulatory body, there’s more than just a little bit of “‘edu- 
cation’’ to be gained from that reply by the I.C.C. chairman. 





Finnegan! Productions 
bogged down again. Why 
cant we get materials to 

the plant ontime ?” 


"Got it licked now, 
Sir, Were using UBL... 
they'll keep us on 
Schedule, Sir!“ 


Finnegan has it made! Union 
Barge Line’s services: include 
regular, frequent sailings. Ship- 
ments move on a predictable 
regularity that you can count on. 


Want more details? 
Write for Bulletin 
1801 P, or call EX- 
press 1-2600, Pitts- 
burgh, for immedi- 
ate information. 


UBL 


UNION BARGE LINE 


PITTSBURGH 22, PA, 


_ The modern distribution service 
supplying 234 morkets in 18 stotes 


Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Routing and Misrouting— 


Conflict Between Rate and Route 
In Bill of Lading 


Question—Washington 


A rail carrier signed a bill of lading 
and accepted a carload shipment from 
the west coast to the east coast. The 
routing was shown on the bill of lading 
and also the through commodity rate 
appeared on the bill of lading. 


After the shipment was delivered to 
the final consignee, the delivering car- 
rier billed us, the shipper, a local rate 
from the stop-over point to final desti- 
nation. 

We contend that the bill of lading with 
the routing indicated was accepted by 
the originating carrier and that before 
the delivering carrier delivered the car 
to final destination, the shipper should 
have been notified that the shipment was 
an out-of-route shipment, instead of 
waiting until after delivery. Also, we 
contend that, as the shipper, if we had 
been notified, we could have reconsigned 
the balance of the load, or diverted the 
shipment, rather than be billed for the 
local rate. 


We would appreciate your opinion. 


Answer 


The Commission, in General Foods 
Corp. v. Louisville & N. R. Co., 246 I.C.C. 
142, said: 


“With respect to the instructions shown 
on the bill of lading, it is only necessary 
to consider the rates of 26.5, 24, and 32 
cents, the route, and the request for three 
stops for partial unloading. These in- 
structions were conflicting and impossible 
of execution. In numerous decisions the 
Commission has uniformly found that, 
where there is a conflict between the 
rate and route shown in a bill of lading, 
it is the duty of the carrier’s agent to 
direct the shipper’s attention to the 
conflict, and that failure so to do renders 
the carrier liable for any resulting dam- 
age. 


“In the instant proceeding, however, 
consideration must be given also to the 
shipper’s request for three stop-offs for 
unloading. The rates shown on the Dill 
of lading applied over a published tariff 
route, ie., the Louisville & Nashville, 
the Illinois Central, the Yazoo and Mis- 
sissippi Valley Railroad Company, Baton 
Rouge, La., and the Louisiana & Arkan- 
sas to Alexandria. Over that route, only 
two stop-offs for unloading were per- 
missible, and the stop-off at Natchez 


could not have been made for the reason 
that a shipment moving over that route 
would not pass through Natchez. Since 
the shipment moved in accordance with 
the shipper’s routing instructions and 
at the lowest rates applicable over any 
route permitting the three stop-offs, it 
was not misrouted. Crane & MacMahon, 
Inc. v. New York, C. & St. L. R. Co, 
168 I.C.C. 319. There is no evidence tend- 
ing to show that any ascertainable dam- 
ages resulted from the carrier’s failure 
to direct the shipper’s attention to the 
conflicting instructions in the bill of 
lading or that the rates charged were 
unreasonable for the service performed. 

“It is therefore found that the afore- 
mentioned shipment was not misrouted 
and that the rates charged are not shown 
to have been unreasonable.” 

See, also, Hutchins Brokerage Co. v. 
Louisville & N. R. Co., 268 I.C.C. 373; 
Johns-Manville Products Corp. v. Alton 
R. Co., 269 I.C.C. 739; and Sunshine 
Biscuits, Inc. v. Central R. Co. of New 
Jersey, 277 I.C.C. 763. 


Under the principle of the above cases, 
if the shipment moved via the route 
specified and at the lowest rate affording 
a stop-off via that route, there is no 
liability on the carrier for the so-called 
additional charges. 


Tariff Interpretation— 


Single Line Traffic— 
What Constitutes 


Upon reviewing our reply to Ohio, un- 
der the above caption, on page 8 of the 
July 27, 1957, issue of Trarrrc WORLD, we 
have come to the conclusion that we were 
in error, and substitute the following: 


The question as to what constitutes 
“local (single line) traffic,” as the term 
is used in item 310-A, cannot be deter- 
mined from the individual carrier’s ex- 
ceptions to the application of rates, rules 
and regulations, as published in section 
3 of tariff No. 31-B. 


Section 3 provides that traffic moving 
via carrier “X” and any one of the 
carriers specifically named, will be sub- 
ject to “single line rates.” Carrier “Y” 
is specifically named. However, this sec- 
tion does not use the word “local” be- 
fore “single line,” as does item 310-A, and 
it is this difference which causes us to 
believe that item 310-A should not be 
interpreted the same as section 3. 

Item 310-A specifically names carrier 
“xX” and uses the term “local (single 
line) traffic” in connection therewith, but 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be of 
general interest or that may appear to us unwise to answer or too complex for the kind of 


investigation herein contemplated. 
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does not name any other carrier as par- 
ticipating with carrier “X.” Therefore, 
we feel that the words “local traffic” 
should be interpreted to mean that traffic 
which originates and is destined to points 
served by carrier “X,” and the 10,000- 
pound minimum weight, therefore, does 
not have to be protected when traffic 
moves via two carriers. 


Tariff Interpretation— 


Use to Which Article Is Put 

Not Determinative of Applicable Rate 
But May Be Considered in Determining 
Nature of Article 


Question—Virginia 


Numerous less-than-truckload  ship- 


ments of paper advertising displays,. 


knocked down flat, to west coast desti- 
nations, were made for our account. 
These displays actually depicted a scene 
which included a tree, a dog, with a 
towel in its mouth being pursued by a 
small boy and, of course, advertised our 
merchandise. Each carton contained one 
display weighing 10 pounds gross and 
included therein was one bath towel, 
which was intended to be placed in the 
dog’s mouth, and the display set up in 
the storekeeper’s window. The towel 
was to be given as a premium for adver- 
tising our merchandise for a specified 
length of time. However, we understand 
that, in many instances, the towel was 
never actually used in the display, be- 
ing removed by the store owner upon re- 
ceipt of the display. 

The carrier assessed a class rate of 
$7.62 per hundred pounds, published in 
Rocky Mountain Freight Tariff Bureau 


tariff No. 23, and we filed claim on the 
basis of the commodity rate published 
in item 6116 of Rocky Mountain Freight 
Tariff Bureau tariff No. 25, which reads: 

“Advertising displays store or window, 
paper or paperboard, flat or folded flat.” 

The carrier declined our claim and we 
have been referred to a ruling by the 
Central Motor Freight Inspection and 
Weighing Bureau to the effect that the 
class rate on “displays, advertising store 
or window, N.O.I1., flat,” in accordance 
with item 640 of National Motor Freight 
Classification No. 13, should be applied, 
based on the premise that the towel is an 
integral part of the display. 

We feel that there is merit to our 
contention that the towel constituted 
a@ premium, in view of the information 
outlined above. Since Rule 28 of Na- 
tional Motor Freight Classification No. 
14, section 2(a), provides that premiums 
may be shipped with other articles in 
the same package at the rate applicable 
to the commodity shipped, provided only 
one premium is included in each pack- 
age, we believe that item 6116 of Rocky 
Mountain Freight Tariff Bureau tariff 
No. 25 is properly applicable. Another 
possibility would be to consider this as 
a combination article, which would give 
some relief, rate-wise. 

Has there been any previous ruling 
issued by other bureaus, or decisions held 
by the courts or reports of the Com- 
mission, which would parallel the instant 
case? If so, please allow us benefit of 
such ruling. 


Answer 


As we interpret your problem, the pri- 
mary question is whether the towel con- 
stitutes a premium or a part of the 
advertisement. 


TRAFFIC Wor.Lp 


The Commission has consistently said 
that it is the character of an article 
from a transportation standpoint, and 
not the use to which it shall be put, that 
determines the rate or rating applicable. 
Brown & Brown v. Boston & Maine 
R.R., 266 I.C.C. 310. 


From your letter it appears that, from 
a transportation standpoint, the towels 
in question are a part of your adver- 
tisement and should be considered as 
@ premium only after they have served 
the original purpose, that is, the adver- 
tising of your product. 

Since it is our opinion that the towels 
were not shipped as a premium, we also 
feel that the rating in item 640 of the 
classification is applicable, as item 6116 
of Rocky Mountain Freight Tariff Bu- 
reau is restricted to advertising displays 
made of paper or paperboard. 


Liability of Carrier— 
Under Released Valuation Rates 


The original question from New York, 
under the above caption, on page 10 of 
the September 7, 1957, issue of Trarric 
Wor.p, did not make it clear that the 
shipper actually had an opportunity to 
take advantage of two sets of rates, one 
that was based on a released valuation 
of 50 cents per pound, and one based 
on no valuation being declared, or so 
we have now been informed. Had we 
been aware of this, our answer would 
have been as follows: 


A stipulation relieving a carrier, to 
any extent, from the liability imposed by 
law must be supported by some sufficient 
consideration. Hubbard v. Matson Nav. 
Co., 93 P. 2d 846, cert. den. 310 U. S. 
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THE SOO LINE RAILROAD 


For Finer, Faster Freight Service 


in and through Minnesota, Wisconsin, Michigan, 
Illinois, Montana, North Dakota, South Dakota 


6 DIESEL LOCOMOTIVES 
200 FLAT CARS 
50 CEMENT HOPPERS 


775 BOX CARS 
200 GONDOLAS 
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To make its tracks still better, Soo Line will install 56 more miles of con- 
tinuous welded rail, 200 miles of new ballast and 335,000 creosoted ties 
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A Mayflower Move 
is a Good Move 





Whenever you have personnel to move for your company, 
you'll find they like Mayflower Service. Accountants, salesmen, 
research men, engineers, top executives . . . whatever their 
position . . . report complete satisfaction with Mayflower. For 
example, here’s what a recent shipper, whom we moved from 
Wilmette, Illinois to Short Hills, New Jersey had to say: 


“This move went through without a problem. Having moved 
before, I have a basis for comparison. Your service was 
excellent.” 


Next time you have personnel to move, call Mayflower, won’t 
you? It’s a mighty good move! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


a Maytlowerg 


NATION-WIDE 


FURNITURE MOVERS 





AMERICA'S FINEST LONG-DISTANCE MOVING SERVICE 











TRAFFIC Wortp 


628; The Ansaldo San Giorgio I y, 
Rheinstrom Bros. Co., N. Y., 55 S. Ct, 
483, 294 U. S. 494; Union Pac. Ry. Co, 
v. Burke, 41 S. Ct. 283, 255 U. S. 317; 
F. A. Strauss & Co. v. Canadian Pac, 
Ry. Co., 173 N. E. 564; Kilthau v. Inter- 
national Mercantile Marine Co., 157 
N. E. 267; Faultless Clothing Co. y, 
Branch Storage Co., 300 N.Y.S. 642: Der 
Bogosian v. Atchison, T. & S. F. Ry. Co,, 
Mo., 202 S. W. 1078; Hull v. Chicago, 
B. & Q. R. Co., 208 S. W. 494. 

A stipulated difference in the shipping 
rate affords a sufficient consideration to 
support a contract limiting liability only 
where the shipper has the bona fide 
opportunity of making a choice of rates, 
Mariani Bros. v. Thomas Wilson Sons 
& Co., 177 N.Y.S. 335. 

In its decision in Union Pacific Ry. 
Co. v. Burke, 255 U.S. 317, the court said: 

“In many cases, from the decision in 
Hart v. Pennsylvania Railroad Co., 112 
U.S. 331, decided in 1884, to Boston & 
Maine Railroad v. Piper, 246 U.S. 439, 
decided in 1917, it has been declared to 
be the settled Federal law that if a 
common carrier gives to a shipper the 
choice of two rates, the lower of them 
conditioned upon his agreeing to a stipu- 
lated valuation of his property in case 
of loss, even by the carrier’s negligence, 
if the shipper makes such a choice, un- 
derstandingly and freely, and names his 
valuation, he cannot thereafter recover 
more than the value which he thus 
places upon his property. 

“As a matter of legal distinction, 
estoppel is made the basis of this ruling 
—that, having accepted the benefit of the 
lower rate, in common honesty the ship- 
per may not repudiate the conditions on 
which it was obtained—but the rule and 
the effect of it are clearly established. 


“The petitioner admits all this, but 
contends that it has never been held 
by this court that such choice of rates 
was essential to the validity of valua- 
tion agreements, and, arguing that they 
should be sustained unless shown to have 
been fraudulently or oppressively ob- 
tained, affirms the validity of the agree- 
ment in the Yokohama bill of lading, 
and cites as a decisive authority Reid 
v. American Express Co., 241 U.S. 544. 


“With this contention we cannot agree. 


“This court has consistently held the 
law to be that it is against public policy 
to permit a common carrier to limit his 
common law liability by contracting for 
exemption from the consequences of his 
own negligence or that of his servants 
(112 U.S. 331, 338 and Boston & Maine 
Railroad v. Piper, 246 U.S. 439, 444), 
and valuation agreements have been sus- 
tained only on principles of estoppel and 
in carefully restricted cases where choice 
of rates was given—where ‘the rate was 
tied to the release.’ Thus, in the Hart 
case (p. 343), it is said: 


“*The distinct ground of our decision | 
in the case at bar is, that where a con- 
tract of the kind, signed by the shipper, 
is fairly made, agreeing on the valuation 
of the property carried, with the rate of 
freight based on the condition that the 
carrier assumes liability only to the ex- 
tent of the agreed valuation, even in 
case of loss or damage by the negligence 
of the carrier, the contract will be up- 
held as a proper and lawful mode of 
securing a due proportion between the 
amount for which the carrier may be 
responsible and the freight he receives, 
and of protecting himself against ex- 
travagant and fanciful valuations.’ 


“Thus this valuation rule, where 
choice is given to and accepted by 3 





















Ic WorRLD 


gio I y, 
55 S. Ct. 
. Ry. Co, 
|. &. 319: 
lian Pac, 
v. Inter- 
Co., 157 
zy Co. v. 
642; Der 
. Ry. Co, 
Chicago, 


shipping 
ration to 
ility only 
ona fide 
of rates. 
son Sons 


wific Ry. 
yurt said: 
cision in 
Co., 112 
Boston & 
US. 439, 
clared to 
hat if a 
ipper the 
of them 


10ice, un- 
1ames his 
r recover 

he thus 


istinction, 
his ruling 
efit of the 
the ship- 
ditions on 
: rule and 
\blished. 


this, but 
peen held 
e of rates 
of valua- 
that they 
mn to have 
sively ob- 
the agree- 
of lading, 
rity Reid 
U.S. 544. 
inot agree. 


y held the 
blic policy 
9 limit his 
‘acting for 
ices of his 
s servants 
_ & Maine 

439, 444), 
> been sus- 
toppel and 
1ere choice 
e rate was 
. the Hart 


ur decision 
ere a con- 
he shipper, 
e valuation 
the rate of 
n that the 
to the ex- 
n, even in 
negligence 
will be up- 
il mode of 
ptween the 
er may be 
ne receives, 
wainst ex- 
jions,’ ° 

ile, where 
spted by 4 


October 26, 1957 


shipper, is, in effect, an exception to the 
common law rule of liability of common 
carriers, and the latter rule remains in 
full effect as to all cases not falling 
within the scope of such exception. 
Having but one applicable published 
rate east of San Francisco the peti- 
tioner did not give, and could not law- 
fully have given, the shipper a choice of 
rates, and therefore the stipulation of 
value in the Yokohama bill of lading, 
even if treated as imported into the 
Uniform Bill of Lading, cannot bring 
the case within the valuation exception, 


and the carrier’s liability must be de- | 


termined by the rules of the common law. 
To allow the contention of the peti- 
tioner would permit carriers to contract 
for partial exemption from the results 
of their own negligence without giving 
to shippers any compensating privilege. 


Obviously, such agreements could be | 


made only with the ignorant, the un- 
wary, or with persons deliberately de- 
ceived. It results that the judgment of 
the Supreme Court of the State of New 
York, entered upon the order of the 


Court of Appeals of that state, must be | 


affirmed.” 

See, also, Surprise Furniture Co. v. 
Long Island R. Co., 107 N.YS. 316; 
American Tobacco Co. v. Whitney, 263 
S.W.2d 817; Southern Ry. Co. v. Porter, 
4 SE.2d 688; and Mickey Finn Clothes 
v. Yale Transportation Corp., 23 N.Y.S. 
2d 84. 


The above statement of the law in- 
dicates quite clearly that where the 
shipper is given a sufficient considera- 
tion in the form of a difference in rates 
and the shipper knowingly takes ad- 
vantage of the lower rate he cannot 
recover more than the value which he 
has declared. 





In the instant case, it appears that | 


there were different rates available to | 


the shipper and he knowingly chose to 
ship at the one with a released valuation 
and is not entitled to recover more than 
his released value. The fact that his 
choosing to use the lower rate, thereby 
making the minimum charge applicable, 
should have no bearing, as there was 
still a difference in charges. 


Loss and Damage— 


Protection of Perishables 
Where No Tariff Authority in Effect 


Question—Massachusetts 


We made a truckload shipment of 
chocolate covered candy and requested 
the carrier to furnish us with a refrige- 
ration box, which he did, supplying us 
with one having mechanical refrigera- 
tion. 





This carrier had previously handled | 


several shipments for us to the same des- 
tination, and under the same condi- 
tions. The commodity item publishing 
the rate shows a minimum weight of 
30,000 pounds. We actually loaded 29,- 
925 pounds, but billed same as 30,000 
pounds. We sealed the trailer at our 
dock and marked the bill of lading “Re- 
frigeration Service, Maintain Tempera- 
ture at 55 degrees F.” This was a single- 


line movement via St. Louis to a desti- | 


nation in Texas. 


The carrier supplied us with a tandem 
type trailer and the gross weight restric- 
tion for this type of vehicle, in the state 
of Missouri, is 60,010 pounds. At St. 
Louis the carrier removed 80 cartons of 
candy, his reason being that the load 
Was overweight for movement through 
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See SS 





What does “X” mean to you? 


[_] The unknown 

[_] Kiss in a love letter 

[_] Multiplication sign 

[_] Where the treasure is buried 
LJ Last letter in “Sex” 

[_] Railroad crossing 

[_] Legal signature 


And now, for a modern “*X" that expands your vision of the future, 


TURN TO THE NEXT PAGE...—=> 
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vir. Claus leads a double life 


.». thanks to Air EXpress with eXclusive door-to-door delivery! 


The gentleman in the red suit calls on the toy industry 
before August. But one smart manufacturer discovered 
how to eXpand his selling season almost to the night 
before Christmas! While competition slacked off, he 
sought and delivered new orders...he refilled old orders 
. . overnight, anywhere in the country! It was like 
adding an eXtra Christmas season. And it was done by 
using Air EXpress, the only complete door-to-door air 
shipping service to thousands of cities and towns. 


You can eXtend your selling season in eXactly the same 
way. No matter what you sell, Air EXpress eXpands 
your freedom of action. It gives you all America or any 
part of America, overnight. It puts at your command 
10,212 daily flights on America’s scheduled airlines, 
13,500 trucks (many radio controlled), a nationwide 


private wire system, 42,000 trained personnel. Yet Air 
EXpress is ineXpensive; for instance, a 10 lb. shipment 
from Chicago to Kansas City costs only $3.14 with Air 
EXpress — $2.01 less than any other complete air ship- 
ping method. 


EXplore all the facts. Call Air EXpress. 


>} — 
AIR GEPREES 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS...division of RAILWAY EXPRESS AGENCY 
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Home Study in— 


Transportation 
and 


Traffic Management 


v4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


College of Advanced Traffic, Dept. TT 

22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


Name 
Address .. 


ee ... Zone ... State 


(] Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 


Missouri. This we do not understand. 
However, the original shipment, less the 
80 cartons, was delivered in good condi- 
tion. The 80 cartons were delivered on 
an astray billing, seven days later, with 
out refrigeration service, and the candy 
was a total loss. We had the carrier 
make an inspection at destination and 
the candy was returned to our plant 
deadhead. 

The carrier has declined our claim, 
basing such declination on the condi- 
tions of the uniform bill of lading, Rule 
23, of National Motor Freight Classifica- 
tion No. 14, and Eastern-Central Motor 
Carriers Association tariff No. 22-H, MF- 
I.C.C. No. A-112, the governing tariff. 

We contend that, due to the negli- 
gence of the carrier in the handling of 
this shipment, and the unreasonable 
delay attending delivery of the 80 car- 
tons, there was liability on the part of 
the carrier. 

A common carrier, generally, cannot, 
under the common law, exempt himself 
from the consequences of his own negli- 
gence or wilful act at any time or under 
any circumstances, in the handling of 
goods, and is liable for any failure to 
use the degree of care that would have 
prevented the injury. 

We refer to Bears v. Railway Com- 
pany, 44 N.W. 803, which, we believe, has 
some bearing on this particular matter. 

Also, we refer to Watson Bros. Trans- 
portation Co. v. Domenico, 194 P.2d 323, 
wherein the court refused to discuss 
whether or not the carrier was required 
to give refrigerated service, and held 
the carrier liable on the broad grounds 
of negligence. 


Answer 


Section 2 of Rule 23 of National Motor | 


Freight Classification provides that 
“rates or ratings provided on freight re- 
quiring protection from heat or cold 
do not obligate the carrier to provide 
refrigeration, heater service or vehicle 
specially equipped for such protection, 


except as otherwise provided in carrier’s 


tariffs.” 
A case involving a discrepancy be- 


tween a provision in a bill of lading, | 


directing that refrigeration § service 
should be given, and a provision in the 
carrier’s tariff that he was not obligated 
to give refrigeration service, is Johnson 
Motor Transport v. United States, 149 
F.Supp. 175. In this case, decided 
March 6, 1957, the United States Court 
of Claims said: 

“As a general proposition, the provi- 


sion of the bill of lading covering an | 


interstate shipment constitute the con- 
tract between the carrier and the 
shipper, and both are required to com- 
ply strictly with the requirements of the 
bill of lading. Georgia, Florida & Ala- 
bama Railway Co. v. Blish Milling Co., 
1916, 241 U.S. 190, 197, 36 S.Ct. 541, 60 
L.Ed. 948; Chesapeake & Ohio Railway 


v. Martin, 1931, 283 U.S. 209, 221-222, 51 | 


S.Ct. 453, 75 L.Ed. 983... 


“The plaintiff calls attention, however, 
to judicial statements indicating that the 
tariff of an interstate carrier will be 
treated as though it were a Federal 
statute binding upon both the carrier 
and the shipper. Bull S. S. Lines v. 
Thompson, 5 Cir., 1941, 123 F.2d 943, 944, 
certiorari denied 315 U.S. 816, 62 S. Ct. 
805, 86 L.Ed. 1214; Jackson & Perkins 
Co. v. Mushroom Transportation Com- 
pany, 1945, 351 Pa. 583, 41 A.2d 635, 636, 
certiorari denied 326 U.S. 733, 66 S. Ct. 
42, 90 L.Ed. 427; Mobile & O.R. Co. v. 
Jensen, 1932, 162 Miss. 741, 139 So. 840, 
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The symbol of 
AUR EXPRESS 


modern lifeline 
of 
American business! 


“&= SEE PAGE ON LEFT. 





Some jobs need a 
SPBHECIALIST 


For your shipping needs 


calla 


COTTON BELT 
FREIGHT SPECIALIST 


We make it an “‘extra point” 
to give you those many services 


that mean better shipping for you / 
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842; Breazeale v. American Railway Ex- 
press Co., 1931, 18 La. App. 59, 137 So. 
585; that it would be unlawful discrimi- 
nation for a common carrier in inter- 
state commerce to render for one shipper 
any service not provided for in the car- 
rier’s tariff and made available to all 
shippers, Jackson & Perkins Co. y., 
Mushroom Transportation Company, 
supra, 41 A. 2d at page 638; and that, in 
the event of a discrepancy between a 
provision in a bill of lading and a pro- 
vision in a carrier’s tariff, the latter 
governs, Breazeale v. American Railway 
Express Co., supra. The plaintiff’s pur- 
pose in citing such statements is pre- 
sumably to persuade the court that since 
the tariffs of the two carriers involved 
in the present case did not specifically 
provide for or offer service to protect 
shipments from heat or cold, their prom- 
ise to the defendant (arising from their 
acceptance of the meat shipments under 
the pertinent bills of lading) that they 
would transport the three consignments 
of meat in refrigerator trucks was be- 
yond the scope of their legal authority 
and, therefore, was void. 

“As the carriers’ tariffs in the present 
case did not provide for or offer service 
to protect shipments from heat or cold, 
it is clear that, when the consignments 
of meat were tendered to the carriers for 
transportation under bills of lading re- 
quiring that the meat be transported in 
refrigerator trucks, the carriers could 
properly have refused to accept the 
meat for transportation. R.C.A. Truck 
Lines v. Georgia Rug Mill, 1953, 88 Ga. 
App. 658, 77 S. E. 2d 442, 444; see Wat- 
son Bros. Transportation Co. v. Feinberg 
Kosher Sausage Co., 8 Cir., 1951, 193 
F. 2d 283, 287. In view of the carriers’ 
privilege of refusal, it would seem un- 
fair to permit them, after having ac- 
cepted the shipments and agreed to 
transport the meat in refrigerator trucks, 
to avoid liability for breach of contract 
on the ground that the defendant 
should not have placed any reliance on 
their promise because their commitment 
to transport the meat in refrigerator 
trucks was beyond that scope of their 
tariff provisions.” 

By the same reasoning, the carrier 
should have been aware of the fact that 
the gross weight of the vehicle and its f 
contents exceeded the maximum weight 
allowed on the highways of Missouri and 
called the shipper’s attention to the fact 
that it would be necessary to unload a 
part of his goods before traversing the 
Missouri highways and, failing in this 
respect, the carrier should be held liable 
for any damages caused by his neglect, 
such as not calling the shipper’s atten- 
tion to the excess weight he would have 
to unload and not giving refrigeration 
service to the 80 cartons unloaded from 
the trailer. 


JUST OFF THE 
PRESS 


Traffic World’s Questions And An- 
swers Book, Volume 9, $3.00 per 
copy. Please send check with your 
order to: Book Dept., Traffic Serv- 
ice Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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SETTING A NEW MARK 


EXPORTS 


LAST CALENDAR YEAR 


IMPORTS 
LAST CALENDAR YEAR 


43.3% 


Petroleum product 
imports 


161.3 
% Ores & Gypsum 


up 24.2% Newsprint paper 


Phosphate fertilizer.... up 181.9% Paints 


Cheese & dairy prod... up 32.5% 


Tobacco (unmanu- 
factured) 


Synthetic rubber up 55.5% 


Lumber 


55.3% 


Constr. machinery 


... and STILL GROWING! 


Complete figures for the last calendar year show a con- 


tinuing growth of the Ports of Virginia. 
and exports went up by 40.7%. 

Why don’t you join the growing list of shippers who have 
discovered that it’s faster, easier, and cheaper to route their 
exports and imports through the Ports of Virginia? 


The Ports of Virginia 


HAMPTON ROADS: Newport News, Norfolk, South Norfolk and Portsmouth 
RIVER PORTS: 


Imports were up 16.8%, 


Alexandria, Hopewell and Richmond 


NEW YORK 

52 Broadway 
New York 4, N. Y. 
Phone: Digby 4-5650 


CHICAGO 
327 So. La Salle St. 
Chicago 4, Illinois 
Phone: WAbash 2-2122 


EUROPE 
Virginia House 
140 Avenue Franklin Roosevelt 
Brussels, Belgium 
Phone: 48.05.51 
Cable: VASTPORTS, Brussels 


Virginia State Ports Authority 


254 GRANBY STREET, NORFOLK 10, VA....PHONE MADISON 2-1671 


CONTACT ANY 
OF THESE OFFICES: 
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MO-PAC TRUCK 


Shipping Between West-South- 
west and North and East? Then 
you can use this map. It’s a 
convenient, up-to-date guide to 
Missouri Pacific’s growing inter- 
line Truck-Rail Service—the 
MObpERN PACE in freight trans- 
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RAIL SERVICE 


..1speed shipments “piggy-back’’! 





DULUTH 
SUPERIOR GREEN BAY 
MINNEAPOLIS 
FOND DU LAC 
MANITOWOC 


DETROIT 






CHICAGO 


FT. WAYNE 




















| 
z ST. LOUIS 


a & DUPO 


DAYTON 


CINCINNATI 





LOUISVILLE 


MEMPHIS 
West Memphis 







For complete informatioh 
about Missouri Pacific 
“on schedule” TrucK- 
RAIL SERVICE contact 
... your nearest Mo-Pac 
freight representative 
0 OF . 
J. M. HREBEC 
General Freight Traffic Manager 


1706 Missouri Pacific Bldg. 
St. Louis 3, Mo. 


NEENAH-MENASHA vo a cuse 


NEW BRUNSWICK 


PHILADELPHIA 


YOUNGSTOWN WASHINGTON, D. C. 


BEAVER FALLS 


MC KEESPORT 
COLUMBUS 
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Galloping Ghost 


Nicknamed “‘The Galloping Ghost’’ after All-American 
Red Grange, No. 77, Burlington’s 13'<-hour freight train 
from Chicago to Kansas City, is rolling up an outstand- 
ing record of dependable on-time performance. 


“4d 


It provides fast overnight service between these two / 


important cities, with! time-saving morning connections 
for Oklahoma, Texas, and the Southwest. 
- Now more and more shippers are 
specifying . . . “Between Chicago and 
Kansas City, route it via Burlington— 
on the Galloping Ghost.” 


BURLINGTON LINES 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


Sucrywhere West 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Reconsideration in Motor 
‘Flag-Out’ Rate Case Denied 


The Commission has entered an order 
denying a petition of the Southern Motor 
Carriers Rate Conference for reconsid- 
eration of the report and order of the 
LC.C. division 3, in MC-C-1615, South- 
ern Motor Carriers Rate Conference, 
Inc. v. Central Motor Lines, Inc., et al. 
“for the reason that sufficient grounds 
have not been presented to warrant the 
action sought.” 


The conference had asked that the 
entire Commission hear oral argument 
on the conference’s request for an order 
requiring four motor carriers to elimi- 
nate their “flag-out” of a class-rate 
adjustment on small shipments (T.W., 
June 8, p. 64). 


In its report, division 3 had found that 
none of the conference members which 
protested cancellation by one of its 
member lines of a 20 per cent increase 
published by the bureau on shipments 
weighing less than 2,000 pounds moving 
between points in the east and south 
had been shown to have lost traffic to 
the carrier which did not take the in- 
crease (T.W., May 11, p. 51). 


The division also had dismissed the 
complaint on concluding that the rates 
of Central Motor Lines, the carrier which 
“flagged-out” the increase, were not 
shown to be unjust or unreasonable. 


Three other motor carriers had also 
declined to apply the increase, but only 
Central undertook to defend the refusal 
to take the increase, the division said. 


Contract Carriers Return 


1,013 1.C.C. Questionnaires 


As of October 23, questionnaires re- 
turned to the Commission by motor 
contract carriers of passengers and 
property in connection with an I.C.C. 
move to determine which of those car- 
riers desire to seek conversion to a 
common carrier status under the new 
definition of “contract carrier by motor 
vehicle” totaled 1,013, according to in- 
formation from the Commission (T.W., 
Oct. 19, p. 22). 


It was stated at the Commission that 
about 165, or approximately 16 per cent, 


of the questionnaires returned were ac-- 


companied by “conversion” applications. 


On September 18 the Commission or- 
dered all motor carriers of passengers 
and property holding permits issued on 
or before August 22 to file verified state- 
ments, not later than October 23, in re- 
sponse to a questionnaire sent out by the 
Commission with copies of the order. 
The due date subsequently was post- 
poned to November 6. About 2,600 ques- 


tionnaires were mailed by the Commis- 
sion, 


Expenditure of $650 Million for Port 
Facilities by 1970 Estimated by U.S. 


Maritime Administration Long-Range Estimate Revealed by Rothschild 
In Speech at Port Authorities’ Convention in New York. Says ‘We Have 
Only Tapped the Enormous Potentiality of Trade Between Nations.’ 


More than $650 million will prob- 
ably be expended between now and 


1970 for new construction, modern- 


ization and rehabilitation of general 
cargo piers and terminal facilities 
on the nation’s seacoasts, the Great 
Lakes and inland waterways, ac- 
cording to a preliminary estimate 
just completed by the Maritime Ad- 
ministration. The estimate does not 
include bulk and other specialized 
facilities costs. 


The M.A.’s long-range estimate of 
probable expenditures was reported by 
Louis S. Rothschild, Under Secretary of 
Commerce for Transportation, in a 
speech at an “internation luncheon” Oc- 
tober 24 at the forty-sixth annual meet- 
ing and convention of the American 
Association of Port Authorities in the 
Waldorf-Astoria hotel in New York City. 


Speaking on the _ subject, “Inter- 
American Trade, Ports and the US. 
Merchant Marine,” Mr. Rothschild said 
that outstanding progress had been 
made in the Western Hemisphere “in 
terms of increasing trade between our- 
selves, in the physical improvement of 
our harbors and port facilities and in our 
common desire to constantly improve 
the methods of exchanging our goods 
and our technical knowledge, one with 
another.” 


Dry Cargo Increase Cited 


“As an indication of our trade expan- 
sion,” he continued, “Department of 
Commerce statistics show that the Unit- 
ed States exported 5.7 million tons more 
in 1956 than in 1955, almost 100 per 
cent of which increase was dry cargo. 
At the same time we imported from our 
neighbors to the north and south over 
15.6 million tons more in 1956 than in 
1955, of which increase over 9.1 million 
tons was dry cargo. 

“Indeed, it is my firm belief that we 
have only tapped the enormous poten- 
tiality of trade between nations and its 
many benefits to the citizens of our 
countries. As we continue to meet freely 
and helpfully in association such as I 
see here today, I am filled with optimism 
as to the future of trade relations be- 
tween the governments and peoples of 
the Americas.” 


He said the Maritime Administration 
had continued its efforts in cooperation 
with the National Academy of Sciences 


and other federal agencies to explore all 
possible ways of reducing cargo hand- 
ling costs and turn-around time in ports. 


Significance of Seaway 


The Under Secretary described the St. 
Lawrence seaway project as another de- 
velopment of major international signifi- 
cance. 

“Here again,” he continued, “close co- 
operation between neighboring American 
countries has been achieved and con- 
struction of the seaway is proceeding 
rapidly and successfully to the target 
opening date in the spring of 1959. 

“IT need not remind you of the vast 
potential inherent in opening up to the 
commerce of the world this newest sea- 
coast—to be served by ships of many 
flags. 

“Already the ports along the shores 
of the Great Lakes are studying and sur- 
veying, even building the port facili- 
ties necessary to handle expected in- 
creased movements of waterborne com- 
merce. 


“The Department of Commerce, I 
might add, has certain statutory re- 
sponsibilities to provide counsel and 
technical advice to local communities 
regarding the development of ports and 
port facilities. A number of lake ports 
have already availed themselves of these 
services and the Maritime Administra- 
tion of the department stands ready to 
help in any way that it can.” 


The Maritime Administration had al- 
ready approved two new essential United 
States foreign trade routes from the 
Great Lakes area, he said, and described 
the routes as follows: “No. 32 to western 
Europe and, of more significance to our 
friends and neighbors to the south, No. 
33 between the United States Great 
Lakes and St. Lawrence River ports and 
ports of the Caribbean and Gulf of 
Mexico.” 


Shipbuilding Progress 


Secretary Rothschild said the current 
shipbuilding picture was “encouraging.” 
Total employment in the construction of 
merchant ships in large coastal yards, 
he said, had risen from 10,400 in January, 
1956, to 15,800 in June of this year. He 
added that in August there were 117 
ocean-going merchant ships under con- 
tract for construction or conversion in 
U.S. shipyards. Since July 1, 1955, he 
reported. 47 merchant ships were built 
or converted at a total cost of $295,000,- 
000. 
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“This is all to the good,” Mr. Roths- 
child continued, “but—what about the 
future? What about the long range 
view? Can we foresee a period of con- 
tinuing stability in the fields of con- 
structing and operating merchant ves- 
sels? No one can expect a government 
agency or any other group, for that 
matter, to prevent the month-to-month 
fluctuations of shipping, responsive as it 
is to the economic and international po- 
litical forces constantly acting upon it. 
What we in government can do is to act 
as a balance wheel—to make our de- 
cisions and initiate actions to improve 
the long-range outlook for the American 
merchant marine—so as to provide a 
stable economic atmosphere for the 
American operator and so that the ship- 
builder can anticipate a reasonable 
properly spaced flow of orders to occupy 

ays. : 
“—— of the prime factors bearing 
upon this problem is the merchant ship 
replacement program. Current govern- 
ment agreements with thirteen subsi- 
dized shipping operators provide for full 
or partial replacement obligations ex- 
tending into the 1970's, totaling 250 dry 
cargo and combination passenger/cargo 
ships valued at an estimated two and 
one-half billion dollars. ' 

“Additionally, there will be ships built 
by non-subsidized operators, encouraged 
and aided by such government incentives 
as trade-ins and trade-outs of obsolete 
ships, and ship mortgage insurance. In- 
deed, most of the current work in our 
yards today is for this group—predomi- 
nantly tankers. 

“T am sure that ne of ty are fa- 

with the department’s program 
gets to modification of Liberty 
ships. New propulsion machinery, new 
cargo handling gear, late developments 
in electronic communications and meas- 
urement devices, a conscious effort to 
move forward in the field of automation, 
are some of the elements introduced in 
this experimental program. The mari- 
time industry of our nation should 
greatly benefit in the long run from the 
lessons we are learning.” 

“The department together with the 
Atomic Energy Commission is now 
deeply engaged in a project of designing 
and constructing the first nuclear-pow- 
ered merchant ship, a combination pas- 
senger/cargo vessel of 22,000 tons dis- 
placement authorized by the President 
on October 15, 1956 - . 

“Development work continues on an 
intermediate and long-range program 
leading to competitive nuclear power 
plants for merchant ships. A number of 
study contracts have been awarded to 
private consultant firms in this respect, 
including various propulsion systems, a 
supercritical water reactor, and possible 
applications of nuclear energy within 
the next decade to the entire field of 
merchant ship propulsion. 

In connection with this development 
work, private industry is showing in- 
creasing interest in the role nuclear 
energy will play in the future merchant 
marine. Several ship operators have in- 
dicated a willingness to participate with 
the government in a cooperative nu- 
clear shipbuilding program. The govern- 
ment plans to convene a conference, 
perhaps in the form of a symposium, to 
advise and discuss with port authorities 
the effect upon ports of this new era 
in shipping. 

“We have every confidence that the 
first nuclear-powered merchant ship will 
be sailing the seas early in 1960.” 


LATE NEWS 


Proposed Motor Increase 
In Northwest Is Assailed 


As ‘Inflationary’ Danger 


Several protests have been filed 
with the Commission against tariffs 
of the Pacific Inland Tariff Bureau, 
Inc., proposing a 6.7 per cent gen- 
eral increase in all class and com- 
modity rates to and from the Pacific 
northwest area, on the one hand, 
and, on the other, southern Idaho, 
Utah, Colorado, Montana, Wyoming 
and California, effective October 26. 
Suspension of the tariffs is asked. 


In justification of the proposed in- 
crease, the bureau said that “although 
it is consistently alleged the motor car- 
riers are merely following the railroads’ 
general increases, and insofar as the 
amount of the increases placed into 
effect in recent years is generally ap- 
proximately the same as those of the 
railroads’, this is for the reason that 
regardless of the need for revenue, 
members of respondent generally cannot 
increase their rates a greater amount 
than those of the rail lines since there 
is keen competition between the two 
forms of transportation under rates, 
that include pickup and delivery serv- 
ices, that are generally the same.” 

The bureau said that its members 
had instituted programs which would 
result in every economy in operations 
possible but that “the continual upward 
spiral in operating expenses has been 
such that the economies have not been 
sufficient to off-set those increased op- 
erating expenses, making it necessary to 
increase rates and charges in order to 
continue operations on a reasonably sat- 
isfactory financial basis.” 


In a protest filed on behalf of the 
Secretary of Agriculture, the Department 
of Agriculture said that the increases 
proposed by the bureau appeared to be 
a continuation of the practice of many 
motor carriers to increase rates follow- 
ing rail increases authorized by the 
Commission. 


“Certainly, the operating characteristics 
and cost items of motor carriers are not 
sufficiently similar to those of the rail- 
roads to automatically justify motor car- 
rier increases in any amount simply 
because an increase by the railroads has 
been found by the Commission to be 
justified,” the Department of Agriculture 
said. 

‘Thorough Examination’ Asked 

“In keeping with the ‘fair and im- 
partial regulation’ proviso of the national 
transportation policy, an opportunity 
should be provided for equally thorough 
examination as to the need for the 
imcreases proposed to be made effective 
by the herein protested tariff provisions.” 

Protests also were filed by the Electric 
Steel Foundry Co., the Chamber of 
Commerce of Everett, Wash., and jointly 
by the Whatcom County Traffic and 
Rates Bureau, Northwest Fish Traffic 
Committee, Northwest Furniture Manu- 
facturers Association, Western Traffic 
Conference, Inc., and the Seattle Traffic 
Association. 

In the joint protest, petitioners said 
that the motor carriers were not a party 
to the proceeding in Ex Parte No. 206 
and that none of the justification for an 
increase in rail rates offered in that 
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proceeding “even remotely applied to the 
motor carriers involved herein. 

“It is purest of inflation to grant the 
motor carriers a rate increase equivalent 
to the rail increase without a full and 
complete justification,” the petitioners 
said. “Inflation is the greatest threat to 
this country today. The Commission will] 
be adding materially to the inflation 
danger if they allow such unwarranted 
increases as herein sought by the motor 
carriers. 

“The protested rates are unjust and un- 
reasonable and in violation of section 216 
of the motor carrier act. Present rates 
should be retained pending full hearing 
and investigation, for increases and 
changes in those rates have been ap- 
proved within the last six months. The 
rate increase granted last spring was 
definitely contemplative of the additional 
wage bill which took effect last May 1. 
It is improper now to use increased costs 
as a justification for a second increase 
without a showing of need. 

“There is no official record available 
which would show any justifiable need for 
the increase sought. On the records as 
they exist today, to grant this increase 
would be to definitely encourage inflation. 
We ask the Commission to suspend the 
increase pending hearing and investiga- 
tion.” 


Examiner Finds Carrier’s 


Gainesville Service Lawful 


Hearing Examiner Charles H. Riegner, 
by a recommended report in MC-C-2108, 
Central Truck Lines, Inc. v. Great South- 
ern Trucking Co., has proposed dismissal 
by the Commission of the complaint on 
finding that the defendant Great South- 
ern may lawfully conduct the operations 
of which complaint has been made. 

The complainant Central Truck Lines, 
@ common carrier, alleged, the examiner 
said, that Great Southern also a common 
carrier, had been unlawfully serving 
Gainesville, Fla., in the transportation of 
general commodities. 

Any exceptions to the examiner's 
report must be filed within 30 days from 
October 22. 


‘Non-Ops’ to Tally ‘Strike’ 
Votes in Santa Fe Dispute 


Chief executives and other representa- 
tives of the 15 non-operating rail em- 
ploye unions will meet in Chicago, Il. 
from October 30 to November 1 to take 
@ final canvass of strike ballots in the 
unions’ dispute with the Santa Fe Rail- 
road on the union shop issue, according 
to a report in the October 26 issue of 
Labor, weekly news publication of the 
so-called “standard” railroad labor or- 
ganizations. 


Labor said that as of October 21, when 
it went to press, ballot returns “con- 
tinued to show sweeping margins in 
favor of a walkout.” It said that the 
strike vote was begun late in September 
among 50,000 employes of the Santa 
Fe, “after failing to secure a settlement 
in literally years of peaceful effort.” 

Stating that “virtually every other 
railroad in the nation” had signed a 
union shop agreement with the “non- 
ops,” Labor said that “the Santa Fe has 
conspicuously and adamantly held out.” 

The Santa Fe had expressed a will- 
ingness to sign a union shop contract if 
conditions were imposed forbidding the 
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Just like that! 
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There is one sure way of getting Traffic men of hundreds of com- 


dependable shipping advice and in- panies use this service regularly, 
formation in a hurry — contact a finding it a time-saving convenience 
Norfolk and Western freight traffic that often saves money while reducing 
representative. shipping worries to a minimum and 


there are no strings attached. This 
freight counseling service doesn’t cost 
; a penny! 

necessary legwork and assembling Let us prove that it will work for you, 
required data. Sooner than you think too. Bring your next shipping problem 
— just like that — the facts you need to the N&W, the railroad of Precision 
will be on your desk. Transportation . . . and relax! 


He will go to work on your problem 














the moment he hears from you, doing 























N&W freight traffic representatives are 
located in 40 key cities of the U. S., as near as 
your telephone. Call on them at anytime, as 
often as you wish. 


Worfotk..- Wester. 


RAILWAY 


PRECISION TRANSPORTATION 
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unions from using compulsory dues 
money for political purposes (T.W., Oct. 
19, p. 19). 


Suspension of Southwest 
Motor Carrier Rate 


Increase Asked by D. of A. 


The Department of Agriculture, 
on behalf of the Secretary of Agri- 
culture, has asked the Commission to 
suspend and investigate a proposed 
7 per cent increase in freight rates 
published effective November 5 by 
Agent J. D. Hughett, on behalf of 
southwestern motor carriers. 

Suspension of a number of tariffs is 
sought insofar as those tariffs would 
result in increased transportation 
charges on agricultural commodities, 
farm production supplies, fish and fish- 
ery products. 


The department said that the Com- 
mission had suspended the operation 
of tariff provisions similar to those pro- 
tested, in I. and S. M-10303, Increase— 
Between South and East, I. and S. M- 
10365, Increase—Southern Territory and 
I. and S. M-10330, Increases—Trans- 
continental—Intermountain Coast. Many 
of the carriers parties to the increases 
proposed were also parties to the similar 
tariff provisions under investigation in 
adjoining territories, the department 
said. 

In these circumstances, it added, it 
appeared most desirable that the herein 
protested tariffs also be made the subject 
of an investigation by the Commission, 
for the same reasons. 

“There has been a continuing general 
upward spiral of motor carrier freight 
rates,” said the Department of Agricul- 
ture. “Most of these general increases 
have become effective in a routine man- 
ner with no extensive showing of a com- 
pelling need. Practically no burden has 
been placed upon the motor carrier in- 
dustry to adequately support these con- 
tinuing increases. 

“Certainly the time is overdue for 
halting these increases in rates and 
charges under such routing procedure. 
The rates proposed by the tariff provi- 
sions protested herein should be sus- 
pended until the requirements of section 
216(b) and (d) (of the interstate com- 
merce act) have been fully satisfied and 
the proposed general increases in re- 
spondent’s rates and charges have been 
conclusively shown to be just and rea- 
sonable and in the public interest. 


Full Justification’ Sought 


“We believe that the statutory provi- 
sions for the regulation of motor carriers 
were ‘enacted in contemplation of 
stronger justification for the lawful level 
of rates than an inference of close 
kinship to the operating characteristics 
and cost items applicable to rail trans- 
portation. 

“If such a kinship can be justified, 
then it would appear totally proper and 
desirable to make motor carriers parties 
to the rail general increase proceedings 
and permit them to be governed by the 
maximum rate provisions prescribed in 
those proceedings. Otherwise, the motor 
carriers continue to be relatively free to 
apply rates in excess of those found by 
the Commission to be the maximum rea- 
sonable via railroad.” 


LATE NEWS 


The Department said that data re- 
leased by the Commission in statement 
No. 5710, in July, showed “impressive 
gains in private carriage on main rural 
roads with for-hire carriers not keeping 
pace.” 

In terms of ton-miles, it said, the 
statements showed percentage increases 
for 1950 over 1949 of 20.8 for private 
carriage and 48.4 for for-hire. The same 
comparison for 1955 over 1950 showed 
the situation reversed with increases of 
36.5 for private and 10.1 for for-hire. 

“These data would seem to indicate 
that for-hire carrier increases in rates 
may be reaching the point of diminishing 
return and should be subjected to close 
examination in the best interest of the 
carriers themselves as well as the public 
interest,” the department said. 

“Any further increase in the cost of 
distribution of agricultural commodities 
will adversely affect the income position 
of the nation’s farmers. The Depart- 
ment of Agriculture is genuinely con- 
cerned over the fact that agriculture has 
not shared proportionately in the na- 
tion’s prosperity and is lagging behind 
other economic groups. 

“In this circumstance, it is doubly 
important that increases in transporta- 
tion charges be authorized only after 
such increases are fully justified by the 
carriers who seek them.” 


National Airlines Strike 
Ends; New Jobs to Be Added 


National Airlines, shut down since Sep- 
tember 22 by a strike of members of the 
Air Line Agents Association, announced 
that it would resume full service by 
October 27. 

A spokesman for the airline in Wash- 
ington, D.C., said that about 3,000 em- 
ployes had been furloughed because of 
the strike of ticket, ramp, and reservation 
agents. 

A five-point agreement was signed by 
union and airline officials in Miami, Fla., 
at 8:30 p.m. on October 21, the spokes- 
man said, as follows: 

(1) Current wages are to be arbitrated. 

(2) The term of the agreement is for 
three years, with provision for re-opening 
of wage negotiations at the one and two- 
year points. If agreement on wage ad- 
justments cannot be made at those points, 
the case will go automatically to binding 
arbitration. 

(3) New Employees may be on proba- 
tion for six instead of the previous three 
months at the discretion of supervisors. 

(4) Part-time employes may be used 
to ease excessive work loads. 

(5) The modified union shop agree- 
ment previously in force will be con- 
tined. 

The spokesman said that about 550 new 
positions would be opened up in the 
near future as deliveries were made of 
eight new four-engine aircraft. An ex- 
pansion of service schedules was planned 
as a result of the deliveries, he added. 

An estimated $4.8 million in reve- 
nues was lost by the company during the 
month-long strike, the spokesman said, 
with employes losing nearly $2 million 
in wages. 


Suspended Tariffs 


I. and S. No. 6823, Trailer-on-Flat- 
Car Rates Between New Orleans and 
Texas, the Commission, Board of Sus- 
pension, suspended from October 25, 
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and later, to and including May 24, 
schedules published in supplements 8 
and 9 to I.C.C. No. Tex. 839 of the Texas 
& New Orleans Railroad Co. The sus- 
pended schedules propose to establish 
new or reduced “piggyback” commodity 
rates, subject to various minimum 


weights, on numerous commodities be- 
tween New Orleans, La., and Beaumont, 
Houston, and San Antonio, Tex., over 
routes over which fourth-section relief 
has been denied by fourth section order 
No. 18799, dated October 18, 1957. 


Carloadings Totaled 726,812 
In Week Ending October 19 


Loadings of revenue freight for the 
week ended October 19 totaled 726,812 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 101,929 cars, or 12.3 per cent, 
below the corresponding week in 1956, 
it said, and a decrease of 102,266 cars, 
or 12.3 per cent, below the corresponding 
week in 1955. 


Loadings in the week ended October 19 
were 14,708 cars or 2 per cent below the 
preceding week. 


Coal loading amounted to 135,147 cars, 
a decrease of 13,672 cars below the cor- 
responding week a year ago, and a 
decrease of 23 cars below the preceding 
week this year, said the A.A.R., adding: | 


Miscellaneous freight loading totaled 355,- 
515 cars, a decrease of 45,262 cars below the 
corresponding week last year, and a decrease 
of 2,877 cars below the preceding week. 


Loading of merchandise less than carload 
freight totaled 54,372 cars, a decrease of 7,514 
cars below the corresponding week in 1956, 
and a decrease of 966 cars below a week 
ago. 


Grain and grain products loadings totaled 
51,260 cars, a decrease of 5,146 cars below 
the corresponding week in 1956, and a de- 
crease of 4,902 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
October 19 totaled 31,317 cars, a decrease of 
203 cars below the corresponding 1956 week, 
and a decrease of 1,466 cars below the pre- 
ceding week. 


Livestock lcading amounted to 13,468 cars, 
a decrease of 1,865 cars below the corre- 
sponding week in 1956, but an increase of 
827 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of October 19 totaled 
11,786 cars, a decrease of 1,388 cars below the 
corresponding week a year ago, but an in- 
crease of 745 cars above the preceding week. 


Forest products loadings totaled 38,362 cars, 
a@ decrease of 7,310 cars below a year ago, but 
an increase of 545 cars above a week ago. 


Ore loading amounted to 68,827 cars, a de- 
crease of 18,925 cars below last year, and & 
decrease of 7,250 cars below last week. 


Coke loading amounted to 9,861 cars, a de- 
crease Of 2,235 cars below a year ago, and @ 
decrease of 62 cars below a week ago. 


All districts reported decreases compared 
— the corresponding weeks in 1956 and 
1955. 


Cumulative Loadings 


1957 1956 
‘2,565,299 2,712,773 
2,615,825 2,750,654 
3,446,351 3,516,776 
2,695,795 2,970,845 
2,887,740 3,115,415 
3,630,500 3,862,583 
2,707,091 2,396,583 
3,736,145 3,699,917 
2,851,465 3,154,584 
Week of October 5 747 ,647 815,193 
Week of October 12 741,520 823,207 
Week of October 19 726,812 828,741 


1955 
2,504,652 
2,555,887 
3,256,171 
2,756,853 
3,045,017 
3,761,514 
3,015,464 
3,883,333 
3,148,481 

801,559 

821,578 

829,078 


Four weeks of Jan. 
Four weeks of Feb. 
Five weeks of Mar. 
Four weeks of Apr. 
Four weeks of May 
Five weeks of June 
Four weeks of July 
Five weeks of Aug. 
Four weeks of Sept. 


29,352,190 30,647,271 30,379,587 
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1955 
73 2,504,652 
54 2,555,887 
76 3,256,171 
45 2,756,853 
115 3,045,017 
83 3,761,514 
83 3,015,464 
17 3,883,333 
184 3,148,481 
93 801,559 
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41 829,078 
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SHIP THROUGH NEWPORT NEWS\T 


Newport News has up-to-date facilities for the safe, efficient handling of 
every type of freight, including the world’s most modern bulk cargo pier. 
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SAVES MONEY 


One of the world’s great harbors 


Newport News is on Hampton Roads, Virginia 
—one of the finest natural harbors in the world. 
Well protected; ice free; deep channels. It is 


he. 


i 


idling of 
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the second busiest harbor in America, with a 
sailing on the average of every sixty minutes. 
Over 90 regularly scheduled steamship lines 
connect it with over 225 world ports. 





Closer to the Heart of America 


Because Newport News, Virginia, is actually 
closer to the great industrial and agricultural 
areas of the Midwest and Midsouth, it enjoys 
a lower inland freight rate than other North 
Atlantic ports. Shipping times are generally 
faster, too. 


These Factors Make 
Newport News a Great Seaport 


@ strategic location 
@ efficient handling equipment 


@ storage-in-transit. Over 37 million cubic feet 
of warehousing facilities 


@ export packing service 


@ large covered merchandise piers plus open 
piers with modern facilities for bulk cargo 


@ coordinated rail-and-sea transport 


Chesapeake and: Ohio’s World Commerce Department assists exporters, 
importers, forwarding agents, steamship operators on all matters relating to 
rail and ocean shipping of overseas and intercoastal freight. Write for free 
illustrated booklet telling why it's easier to use the C&O Port of Newport News. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


World Commerce Dept. Offices: New York 7, N. Y., 233 Broadway «+ Chicago 4, Iill., 327 S. LaSalle Bldg. 
Detroit 26, Mich., 525 Lafayette Bldg. « Richmond 10,Va., 909 East Main St. « Stockholm, Sweden, Kungsgatan 7 
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What's a Spectrometer 
Got to do With a Diesel? 


The Milwaukee Road spends a whop- 
ping $1,000,000 a week for supplies. Noth- 
ing is bought that isn’t up to the mark 
in quality, and so we maintain a testing 
laboratory where ’most everything— 
from diesel fuel to paint and cleaning 
compounds—is always being tested— 
tested—tested to be sure it meets the 
rigid specs. 

Not long since, we added a machine to 
the Milwaukee’s array of testing equip- 
ment that’s really something to write 
home about. It’s called a direct reading 
spectrometer. 


Metallic Genius 


Like other electronic machines it 
doesn’t whistle, puff, snort, ring bells, 
light up or do anything else fascinating 
of that sort. It’s just a big box without 
wheels or cranks. And it’s absolutely 
silent. 


But oh, what that gizmo can do! 


The purpose of it is to find out just 
exactly what’s happening inside diesel 
locomotive power plants without un- 
screwing a single bolt. 


All you do is put about a teaspoonful 
of oil from the engine in one end of 
the machine. The machine does the rest. 
It burns the oil with an electric arc, 
splits the light into wave lengths of the 
different elements and counts the atoms 
—or maybe it’s the electrons—of each 
element. In two minutes you can read 
on dials just how much iron, lead and 
other substances are present in the 
oil sample, and can accurately judge if 
the engine is wearing, and just how 
much and where. 


The scientific ‘‘Johnnies’’ might find 
fault with that description of how the 
machine works, but nobody can find 
fault with the results. The machine 
helps keep Milwaukee Road diesel lo- 
comotives in better shape, which in turn 
means higher availability of power to do 
the job for shippers. 


Goodbye, Cast Iron 


Some years back, the Milwaukee be- 
gan comprehensive tests of steel versus 
cast iron wheels for freight cars. We 
built 2,000 box cars, identical except that 
half had steel wheels and the other half 
cast iron wheels. For six years we kept 
a detailed record of their performance. 
We kept closer tabs on those wheels 
than an enthusiastic bird watcher re- 
cording the home life of a family of 
blue jays. 

Steel wheels won in a walk. They 
have three times the service life and 
ride much better. 

That was the end of cast iron wheels 
on Milwaukee Road freight cars. 
From that time on, we’ve used only 
steel wheels, installing them as fast 
as cars came in for repairs. You can 
spot a Milwaukee Road steel-wheeled 
freight car going by with your eyes 
closed, it’s so free from thumps and 
squeals and runs so silken smooth. 


Naturally, these cars are easier on 
precious freight. Steel wheels and elec- 
tronic machines—they’re both part of 
the Milwaukee’s continuing effort to pro- 
vide the best in transportation service. 
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At the top in 
Western service 







































Modern as the newest hotels and office 
buildings, Milwaukee Road Streamliners 
offer such distinctive features as Dome 
Diners, Super Domes, Skytop Lounges; 
such economies as Touralux Sleepers. 
Every train is custom-designed for its run. 











Noteworthy, too, are fast freights over 
Milwaukee Road rails serving the Mid- 
west and the Pacific Northwest through 
St. Paul-Minneapolis; also by connec- 
tions—California and the Southwest via 
Omaha and Kansas City gateways. 









Traveling or shipping, we invite you to 
try our service. Agents in principal cities. 










Headquarters: Union Station 
Chicago 6, Illinois 
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NEWS OF SIGNIFICANCE TO TRAFFIC 


OCTOBER 26, 1957 


Legislative Proposals of I.C.C. for 1958 


‘Previewed at Delta Nu Alpha Convention 


Chairman Clarke, Commissioner Minor Discuss Bills 1.C.C. 


Hopes Congress Will Enact. Eisenhower ‘Wires,’ Governor 
Meyner Pays Visit. Officers Chosen. Dr. Baker Gets Award. 


Distinction came to the Delta Nu 
Alpha Transportation Fraternity— 
and to its program for advancement 
of traffic and transportation educa- 
tion—in several ways, at the annual 
meeting of the fraternity, October 
19 and 20, in the Dennis hotel, At- 
lantic City, NJ. 


Delivered to the president of the fra- 
ternity at the convention was a tele- 
gram conveying greetings and words of 
commendation of Delta Nu Alpha from 
President Eisenhower. 


Appearing personally at the afternoon 
session on October 19, Governor Robert 
B. Meyner, of New Jersey, welcomed the 
fraternity members to his state and 
spoke in laudatory terms of the frater- 
nity objectives. 


Chairman Owen F. Clarke and Com- 
missioner Robert W. Minor, of the I.C.C., 
and Harold I. Baynton, chief counsel of 
the committee on interstate and foreign 
commerce of the United States Senate, 
participated in a lively discussion of 
newly enacted and tentatively proposed 
amendments to the interstate commerce 
act. 


Dr. Baker is ‘Man of the Year’ 


Dr. George P. Baker, president of the 
Transportation Association of America 
and recipient of the fraternity’s “Trans- 
portation Man of the Year” award for 
1957, told the fraternity members that 
“you have accomplished so much in the 
last 12 years that I earnestly salute you.” 


A record total of registrations (433) 
at the Atlantic City meeting was re- 
ported, and it was announced that within 
the last year charters had been granted 
or approved for 16 new chapters, bringing 
the total number of chapters to 144 and 


the total number of individual members‘ 


of the fraternity to approximately 7,000. 
In an executive committee session im- 
mediately after adjournment of the an- 
hual meeting, a plan for conducting the 
activities of the national fraternity on 
& corporate basis, with assignment of a 
Specific function and/or work load to 
each national “line officer” and with 
each such officer assuming supervisory 
responsibility for a specific number of 
regions, was offered and was approved. 
The new plan for organizing the work 


of the fraternity was prepared and sub- 
mitted by Melvin A. York, traffic man- 
ager of E. W. Bliss Co., of Salem, O., 
who at the Atlantic City meeting was 
elevated to the national presidency of 
the fraternity after having served in the 
last year as its executive vice-president. 

John W. Scott, of Kansas City, Mo., 
vice-president in charge of traffic of 
the Kansas City Southern Lines, com- 
pleting a year as national president of 
the fraternity, presided during the busi- 
ness sessions in Kansas City. 

National officers, in addition to Mr. 
York, elected at the Atlantic City meet- 
ing, are: 

James F. Holtzer, of Hamburg, Pa., 
sales representative for Riss & Co., 
executive vice-president; J. Y. Cassell, 
general agent for Chicago, South Shore 
& South Bend Railroad, Dallas, Tex., 
first vice-president; Maxwell Powell, of 
Smiths Transport, Ltd., New York City, 
second vice-president; Bernard H. Ways, 
vice-president of Fleet Transfer Co., Bal- 
timore, Md., secretary and treasurer (re- 
elected), and Ralph C. Cully, district 
manager for the Texas Freight Com- 
pany, Baltimore, recorder of records. 

The only contested office was that of 
recorder of records, held for several years 
by Mr. Powell. Mr. Cully was on the 
nominating committee slate and was the 
winner in the balloting over two other 
candidates nominated from the floor. Mr. 
Cully previously was regional vice-pres- 
ident for eastern region No. 4 of the 
fraternity. Mr. Holtzer had served as 
first national vice-president and Mr. 
Cassell had been second national vice- 
president in the last year. 

T. V. Volk, of Wilmington, Del., as- 
sistant traffic manager of E. I. du Pont 
de Nemours & Co. and a founder of the 
fraternity, remains chairman of the 
board of the national fraternity. 


New Chapters Listed 


In his report as president, Mr. Scott 
said that since the last annual meet- 
ing of Delta Nu Alpha, at Chicago, 


See Late News, Pages 21, 22 
and 24, for other transporta- 
tion news developments. 


charters for 16 new chapters had been 
approved, and that in a meeting of the 
executive committee immediately before 
the Atlantic City meeting a chapter for 
a@ new chapter, No. 144, at East Walpole, 
Mass., had been granted. He listed the 
other 15 chapters, by chapter number 
and by location, as follows: 

No. 129, St. Joseph, Mo.; No. 130, San 
Diego, Calif.; No. 131, San Bernardino, 
Calif.; No. 132, Delmarva, at Salisbury, 
Md.; No. 133, Massena, N.Y.; No. 134, 
Mansfield, O.; No. 135, Nashville, Tenn.; 
No. 136, Northwestern University, Evan- 
ston, Ill.; No. 137, West Michigan, at 
Grand Rapids (including representation 
from Kalamazoo and Muskegon); No. 
138, Cedar Rapids, Ia.; No. 139, Omaha, 
Neb.; No. 140, Davenport, Ia.; No. 141, 
Watertown, N.Y.; No. 142, Blomington, 
Tll.; No. 143, Spokane, Wash. 


Reporting for the executive commit- 
tee, Mr. York said that “our beloved 
and gracious president,” Mr. Scott, had 
followed “a line of highly efficient and 
dedicated gentlemen who in the past 
have served unselfishly and well” as 
leaders of the fraternity. 


“The quality of this leadership,” he 
said, “is attested to by the phenomenal 
growth of the fraternity.” 

Mr. York said he was not making “the 
slightest suggestion of disparagement” 
of the American Society of Traffic and 
Transportation and the Associated Traf- 
fic Clubs of America in observing that 
the former had about 2,000 “members” 
(founders and certificated members) and 
that the latter was “an association of 
clubs, not individuals,” whereas Delta 
Nu Alpha had about 7,000 individuals 
as members. He said that Mr. Scott had 
endeared himself and the fraternity “to 
all who he has so freely served.” 


‘Abiding Friendships’ 


“The great pleasure in service as one 
of your national officers,” said Mr. York, 
“is found in the abiding friendships that 
so freely come into being and then en- 
dure year after year.” 

He said that during his visits to chap- 
ters in the east and as far west as Kansas 
City, and “from Cleveland to Atlanta,” 
he had found “thoughtful, earnest, sin- 
cere young men and older men, students 
and executives, each willing and able 
to serve in our cause on every occasion.” 

“It is a privilege to be a part of the 
Delta Nu Alpha traffic and transporta- 
tion fraternity,” he concluded. 

Short reports were made by Messrs. 
Holtzer and Cassell as first vice-presi- 
dent and second vice-president, respec- 
tively. In his report as treasurer, Mr. 
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Transportation Week 


Ways showed that in the year ended 
September 30, 1957, receipts had totaled 
$46,082.04 and disbursements had totaled 
$33,109.17, and that as of September 
30 the net worth of the fraternity was 
$26,972.87. 


President Eisenhower’s Message 


Mr. Cassell then read read the tele- 
gram President Eisenhower had sent to 
Mr. Scott as national president of Delta 
Nu Alpha. The telegram was worded as 
follows: 

“To the members and guests of Delta 
Nu Alpha Transportation Fraternity as- 
sembled in their annual convention, I 
send greetings. 

“A strong and progressive transporta- 
tion system is vital to the nation’s pros- 
perity and welfare. By extending knowl- 
edge of this subject and promoting a 
modern approach to traffic management, 
you are performing a splendid public 
service. 

“Best wishes for the success of your 
convention.” 


Mr. Scott commented that it was “quite 
significant” that the President had taken 
time to send the telegram. Mr. Cassell 
gave assurance that the telegram was not 
“shost-written.” He said the President 
would have attended the Atlantic City 
meeting personally if the visit of Queen 
Elizabeth, of Great Britain, had not made 
it necessary for him to remain in Wash- 
ington. The President, Mr. Cassell said, 
was “definitely interested in what we are 
trying to do.” He added that Delta Nu 
Alpha had received recognition at the 
recent annual meeting of the Associated 
Traffic Clubs in Dallas, when an A.T.C. 
committee chairman on cooperation with 
Delta Nu Alpha had been appointed. 


Vocational Guidance 


Mr. Scott read a telegram from Francis 
P. Ryan, of Rochester, N.Y.. assistant 
traffic manager of Eastman Kodak Co. 
and new registrar of the American £o- 
ciety. of Traffic and Transportation, an- 
nouncing that 200 copies of a vocational 
guidance booklet, “The Traffic Manager,” 
prepared under Mr. Ryan’s direction and 
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National officers of the Delta Nu Alpha Transportation Fraternity, elected at the annual meeting 
in Atlantic City (left to right): Ralph C. Cully, of Baltimore, Md., recorder of records; Bernard H. 
Ways, of Baltimore, secretary-treasurer; Max Powell, of New York City, second vice-president; 
John Y. Cassell, of Dallas, Tex., first vice-president; James F. Holtzer, of Hamburg, Pa., executive 
vice-president; Melvin A. York, of Salem, O., president, and Harry E. Dixon, Sr., of Roanoke, Va., 
president and 


past national 





published by the Transportation Club 
of Rochester, had been shipped to the 
Delta Nu Alpha convention headquarters. 
These copies were distributed later in 
the meeting at Atlantic City, by Alvin 
B. Buchholz, of the Wabash Railroad, New 
York City, whom Mr. Scott had ap- 
pointed as sergeant-at-arms for the con- 
vention. 

Mr. Powell, in presentation of his re- 
port as recorder of records, said that in 
the last three years there had been a 
gradual revamping of the records man- 
agement setup at the fraternity head- 
quarters in Wilmington. He urged at- 
tention of the chapters to the filling 
out and prompt return of forms sent to 
them from Wilmington. He stated that 
the present total membership showed 
that as between shippers and carriers 
the representation in the fraternity was 
well balanced. 

The first in a series of reports by re- 
gional vice-presidents was presented by 
Harold E. Moore, traffic manager of 
Precision Castings Corp., Fayetteville, 
N.Y., for eastern region No. 1. Mr. 
Moore had been appointed by Mr. Scott, 
earlier in the meeting, to serve as par- 
liamentarian. Mr. Moore stated that 
he had been chosen to succeed J. Rob- 
ert Morton, general traffic manager of 
Vega Industries, Inc., Syracuse, N.Y., as 
regional vice-president, on Mr. Morton’s 
resignation from the latter office last 
March. 

Intensive work was needed, Mr. Moore 
said, to promote the aims and objectives 
of Delta Nu Alpha. He indicated that 
he had found evidence of discourage- 
ment, or “sagging views,” in some chap- 
ters, as to prospects for achieving the 
fraternity objectives, but that in cer- 
tain other chapters there was evidence 
of enthusiasm and strong industrial sup- 
port. , 


Before the presentation of a report by 
T. M. Henry, of Eastern Express, Inc., 
Philadelphia, Pa., as regional vice- 
president for eastern region No. 2, the 
assembled delegates, by standing in si- 
lence for one minute, paid tribute to the 
memory of the late E. C. (“Mickey”) 
Morgan, who was national president of 
the fraternity in 1950-51. 

Mr. Henry said that the fraternity 


phat 
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installing officer. 
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membership in his region had grown in 
the year from about 500 to about 750, 
He said a scholarship fund had been 
established to help deserving junior or 
senior students of traffic courses at 
Pennsylvania State University and the 
University of Pennsylvania. 

Gerard A. Craig, of New York City, 
eastern traffic representative of the Lock- 
heed Aircraft Corp., having succeeded 
Robert C. Dallow, assistant traffic man- 
ager of National Distillers Products, Inc., 
New York City, as regional vice-president 





John W. Scott (center), vice-president, traffic, of 

the Kansas City Southern Lines, is welcomed to 

the ‘past presidents club’ of Delta Nu Alpha, 

after election of Melvin A. York as his successor 

in the national presidency, by Past Presidents 

Harry A. Dixon, Sr. (left), of Roanoke, Va., and 
John S. Tracey,,of Demarest, N.J. 


for eastern region No. 3, presented his 
report for that region. He called atten- 
tion to division of what previously had 
been eastern region No. 3 into two re- 
gions, with the New York chapters now 
comprising eastern region No. 3 and the 
New Jersey chapters comprising eastern 
region No. 5. 

Mr. Cully, as regional vice-president 
for eastern region No. 4, reported on 
activities of the chapters in that area, 
noting that a regional forum at Balti- 
more last winter had received “national 
recognition.” He extended an invitation 
to the national fraternity to hold its 
annual meeting at Baltimore in 1959. 
He said the Washington, D.C., chapter 
would be host to the next regional meet- 
ing. 

John D. Hood, Jr., of the Trenton 
chapter and Highway Transportation, 
Inc., elected regional vice-president of 
the new eastern region No. 5 on Sep- 
tember 28, said that there were now four 
chapters in the region and that another 
was “in the making.” 


Visit by Governor Meyner 

President Scott said he had received 
word that a visit by Governor Meyner 
could be expected, and as Gerard J. 
Donovan, transportation consultant at 
Boston, Mass., began presentation of his 
report as regional vice-president for New 
England region No. 1, the governor en- 
tered the assembly room and was es- 
corted to the rostrum by Rossiter C. 
McNeil, of the Trenton chapter, general 
chairman of the committee in charge 
of the annual meeting. Mr. McNeil and 
the vice general chairman of the annual 
meeting committee, Andrew A. Jusko, 
traffic manager of Fedders-Quigan Corp., 
Trenton, had invited Governor Meyner 
to the meeting (T.W., Oct. 5, p. 28). 


Governor Meyner said he had stopped 
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at the hotel for a few minutes and was 
happy to have the opportunity of wel- 
coming the Delta Nu Alpha members to 
Atlantic City. Though New Jersey was 
one of the smaller states, it ranked near 
the top in industrial production, its 
highways carried seven and one-half 
times the national average in volume 
of traffic, and it had more rail trackage 
per square mile than most other states, 
he said. 


Need for ‘New Thinking’ 


“I'm glad there is such a group as 
yours which is interested in the solution 
of transportation problems,” he said. 
“.. We need new thinking to adjust to 
modern conditions. .. .” 

He asserted that an industrial revolu- 
tion was under way in the United States 
and that transportation was “making the 
difference.” Study was needed so that 
the various modes of transportation could 
be integrated to meet the requirements 
of “this new industrial age,” he said. 

Resuming presentation of his report, 
Mr. Donovan described a course of study 
which had been prepared for students at 
Boston University, in preparation for 
1.C.C. practitioner and American Society 
examinations. 

“We feel that with this program we’ll 
be able to bring into transportation more 
qualified people,” he said. 


Invitation From Boston 


The Boston chapter, he said, had 20 
members in 1949 and now had more than 
150. Practically all the New England 
chapters were represented at the Atlantic 
City meeting, he stated. He announced 
that the Boston Chamber of Commerce 
wanted the national fraternity to hold 
its annual meeting at Boston in 1960. 


Leo E. Wissell, of Universal Carloading 
& Distributing Co., Worcester, Mass., 
having noted in his report as regional 
vice-president for New England region 
No. 2 that his region comprised four 
chapters, said that it was expected that 
an eastern Connecticut chapter would 
be established soon. 


At a luncheon on October 19, members 
of a panel which presented the program 
that followed in the afternoon were 
guests of honor, and Louis F. Verna, of 
Philadelphia, traffic representative of 


Pilot Freight Carriers, Inc., was toast- 
master. In the course of the luncheon, 
Mr. Verna read a telegram sent by Mayor 
Joseph Altman, of Atlantic City, to Mr. 
McNeil, the general chairman of the 
meeting, expressing regret that he was 
unable to attend the Delta Nu Alpha 
convention. 

Distributed at the luncheon were copies 
of a document printed in the form of a 
petition such as one which a litigant 
might file at the Commission, but bear- 
ing on its cover the information that it 
was a “petition to attend panel-forum 
to discuss proposed changes in the in- 
terstate commerce act,” and that it was 
a filing “before the Delta Nu Alpha 
Transportation Fraternity, In the Matter 
of Annual Convention,” were distributed. 
Short biographies of the panel mem- 
bers appeared in the printed document. 

Charles H. Trayford, of New York 
City, head of the firm of Charles H. 
Trayford and Associates, transporta- 
tion consultants, was moderator of the 
panel discussion in which the panelists 
were Chairman Clarke and Commissioner 
Minor, of the I.C.C., and Mr. Boynton, 
the chief counsel of the Senate inter- 
state and foreign commerce committee. 
Mr. Trayford stated that it was “a real 
honor to Delta Nu Alpha” to have these 
men as members of a panel at its an- 
nual meeting. Introducing the audience 
to the panel, he said that Delta Nu 
Alphas wanted to help themselves, the 
transportation industry, each other, and 
beginners in the traffic and transporta- 
tion field. He said he had been assisted 
by Mr. Powell and by Joseph V. Laurie, 
of the Pepsi-Cola Co., Long Island City, 
N.Y., in arranging for the panel dis- 
cussion and forum. 


Clarke Calls I.C. Act ‘A Living Thing’ 

Chairman Clarke, beginning the panel 
presentation, referred to charges that the 
interstate commerce act was antiquated. 
Congress, he said, had recognized that 
conditions were constantly changing, 
and the Commission had never hesitated 
to suggest legislative proposals to mod- 
ernize and to keep up to date “our 
regulatory laws.” The interstate com- 
merce act, amended more than 150 





‘Stars’ on the program of the annual meeting of Delta Nu Alpha, October 19 and 20. Seated (left 
to right): Chairman Clarke, of the 1.C C., Commissioner Minor, of the 1.C.C. and Harold |. Baynton, 
chief counsel of the Senate interstate and foreign commerce committee. Standing: Rossiter McNeil, 
of Trenton, N.J., general chairman for the annual meeting; Charles E. Trayford, of New York City, 
chairman of the special educational committee for the meeting and moderator of panel discussion, 
and John W. Scott, of Kansas City, Mo., national president of the fraternity, elected in October, 1956. 
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times in the 70 years of its existence, 
was “a living thing,” he said. 

“Largely because the act has been con- 
stantly studied and revised,” he con- 
tinued, “the transportation industry has 
grown and prospered as a solvent mem- 
ber of our industrial enterprise.” 

After reviewing action taken by Con- 
gress on 26 legislative recommendations 
made by the Commission in its seven- 





Dr. George P. Baker, president of Transportation 
Association of America and professor of trans- 
portation at Harvard Graduate School of Busi- 
ness Administration, receives Delta Nu Alpha 
‘Transportation Man of the Year’ award from 
Melvin A. York, shortly before election of Mr. York 
as new nctional president of Delta Nu Alpha. 


tieth annual report, Mr. Clarke said 
that in all probability three additional 
recommendations would be made by the 
Commission to Congress next year. 


Penalty Per Diem 


One of the I.C.C.-sponsored bills now 
pending in Congress, he said, would per- 
mit the Commission to direct assessment 
of penalty per diem, to alleviate short- 
ages of freight cars. Though there had 
been a marked improvement in the 
car supply in 1957, he said, “we believe 
this legislation still is needed to prevent 
future shortages.” 


“There’s virtually no way of compel- 
ling prompt action when a car is in 
the hands of a carrier, as it is about 
50 per cent of the time,” he said. “Pen- 
alty per diem would stimulate greater 
carrier efficiency and spur carriers to 
acquire more cars... The problem would 
eventually resolve itself if ownership of 
cars could be made sufficient.” 


Chairman Clarke said that the gen- 
eral counsel of the Burlington had sug- 
gested that earning power or value should 
be made a factor in per diem charges. 
He commented that “the ultimate result 
of either approach—the Commission’s or 
the Burlington’s—would be a better sup- 
ply of cars,” and added that “we hope 
Congress will agree.” 


‘Immediate’ Legislative Need 


“Expansion of the agricultural exemp- 
tion is perhaps one of the most alarming 
trends in transportation in recent years,” 
Mr. Clarke continued. “Decisions of the 
courts have gone far beyond what we 
believe was the intent of Congress. Only 
last Monday, the Supreme Court of the 
United States closed the judicial door 
to establishing a clear line of demarca- 
tion, thus establishing an immediate need 
for legislation. . . . Many fly-by-night 
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operators are invading this field at an 
alarming rate... . 

“The principal purpose behind the ex- 
emption was to benefit the farmer . 
The Commission concluded it was not 
the intent of Congress to exempt canned 
goods, frozen foods, etc... . The Com- 
mission has proposed that the exemp- 
tion be limited to transportation from 
the point of production to the primary 
market. Another proposal, by Senator 
Smathers, of Florida, would spell out 
the commodities and the various steps at 
which they would be exempt. ... 

“Tt’s absolutely essential that the pres- 
ent erosion of traffic be halted and that 
some line be drawn between what’s ex- 
empt and what’s not exempt.” 


Revocation of Water Rights 


Chairman Clarke said another I.C.C. 
recommendation would provide for re- 
vocation of water carrier certificates be- 
cause of non-use. He stated the view 
that such certificates should not be used 
by their holders “as tool to block ex- 
pansion of transportation,” and added 
that “one slight amendment will solve 
this problem.” 

He said the Commission was now pre- 
paring a recommendation to overcome 
a recent 5-to-4 decision of the Supreme 
Court that rail track cars and push 
trucks were subject to the requirements 
of the safety appliance act. He said that 
this might appear to be a matter of con- 
cern only for the railroads, but that it 
involved an inevitable rise in the cost 
of transportation, of concern to the 
users of rail service. 

“These are public transportation prob- 
lems, the solution of which is the kind 
of objective for which Delta Nu Alpha 
is so well known,” Mr. Clarke concluded. 


Commissioner Minor’s Remarks 


The next speaker, Commissioner Minor, 
said that private transportation had in- 
creased greatly in recent years; that this 
was “not a bad thing in itself,” but that 
its use as a masquerade for public trans- 
portation was “a bad thing.” The most 
common form of such masquerade, “buy- 
and-sell” operation, was used to make 
it appear that the things transported 
were owned by the carrier, he said. 
In further discussion of this matter he 
said that “if, in order to cure the private 
carrier problem, we must do violence to 
the ‘primary business test’ laid down in 
the Lenoir Chair Case, we had better 
leave it alone.” 


“T think it’s a growing menace—a black 
market operation at black market rates,” 
he said. “We propose to amend the in- 
terstate commerce act to make it clear 
that all transportation for hire is sub- 
ject to regulation. ... We intend to 
press, too, for legislation that all private 
and exempt carriers be required to reg- 
ister with the Commission. ... We were 
surprised at the vehemence of the op- 
position to this proposal. We feel it’s a 
fertile field for regulation. 

“As a concrete example: In the recent 
road check at Perryville, a driver was 
stopped and asked to produce his log. 
He said he wasn’t carrying logs, he was 
hauling steel. When he was told about 
L.C.C. regulation, he said, ‘I don’t know 
what the I.C.C. is, but I don’t want to 
join.’ ” 

Mr. Minor said that the definition of 
@ shipper association, as contained in 
section 402(c) of the interstate commerce 





act, had been a loophole under which 
shipper associations had operated as 
freight forwarders. The Commission’s 
proposal to change this definition, he 
said, was not intended to interfere in 
any way with bona fide shipper associa- 
tions. 

Another recommendation contem- 
plated by the Commission, Mr. Minor 
said, was to amend section 5(10) of the 
act, which, in cases involving acquisition 
of control of a motor carrier by another 
motor carrier, exempts from the require- 
ment of I.C.C. approval transactions in 
which the aggregate number of vehicles 
involved is less than 20. Mr. Minor said 
there was a question whether vehicles 
used only in intrastate commerce, or 
vehicles not in service, should be counted. 

“Our recommendation,” he said, 
“would base the exemption on gross op- 
erating revenues, rather than on the 
number of vehicles operated.” 

Later in the discussion it was brought 
out that the Commission’s plan was for 
exemption of “control” transactions in 
which the gross annual operating reve- 
nues of the two carriers involved would 
not exceed $250,000. 


Elkins Act Amendment 


Commissioner Minor said the Commis- 
sion was recommending an amendment 
to the Elkins Act so that when, in cir- 
cumstances he described, there was a 
violation of the act, every subsequent 
shipment would constitute a separate 
offense under the act. That, he said, 
had been the Commission’s position for 
years, but recently courts and the De- 
partment of Justice had taken a different 
position. He explained that when a con- 
cession device such as transfer of a 
plot of ground was used, the courts had 
ruled that it was the device that was 
illegal. Thus, he said, if a carrier made 
a concession of $100,000 to a shipper 
and received 1,000 shipments, it would 
constitute only one offense, according 
to the court’s interpretation. The Com- 
mission’s position, he said, was that in 
that situation each shipment should be 
counted as a separate offense. 

“There’s another legislative develop- 
ment that should be of concern to every- 
one interested in the I.C.C. and admin- 
istrative law,” Mr. Minor continued. “On 
the House side, there’s a special subcom- 
mittee on legislative oversight... . We're 
gratified over that development; .. . it’s 
@ proper activity of Congress. ...If we 
have gone astray in our operations under 
the interstate commerce act we want 
to be made aware of it. 


Defense of L.C.C. Orders 


“The administrative agencies should be 
independent of the executive branch, 
but all orders of the I.C.C. are defended 
by the Department of Justice. ... At 
times, however, the Justice Department 
takes a view contrary to that of the 
Commission in its order, and we are 
left as an intervener to defend our own 
order. Or the department ‘confesses 
a. arguing against the I.C.C. posi- 

on. 

“We believe any lawyer charged with 
defense of our orders should defend 
those orders. We have recommended 
that we be charged with defense of our 
own orders. That, I suggest, is one field 
where the subcommittee on legislative 
oversight can do a lot of good for the in- 
dependence of agencies . . .” 


Senate Committee Activity 


Mr. Baynton began his part of the 
discussion by remarking that “this is 
the only organized group I have heard 
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of that doesn’t maintain an active lobby 
in Washington.” 

Anywhere from 160 to 250 bills were 
referred to the Senate interstate and 
foreign commerce committee in one 
session of Congress, he said. In the last 
session, he stated, 199 bills were referred 
to the committee, and of these, 54 were 
reported to the Senate and 52 were 
passed by the Senate. Additionally, he 
said, the committee handled 130 Presi- 
dential nominations. 

Mr. Baynton said he could not speak 
on the merits of legislation. The com- 
mittee members made up their own 
minds as to that, he said. He then out- 
lined committee procedure for handling 
of bills. 

In the executive departments of the 
government, policy was made by the 
White House, but in the independent 
agencies policy was made by Congress, 
he said. 

He described the members of the Sen- 
ate interstate commerce committee’s sub- 
committee on surface transportation as 
“pretty expert” in the interstate com- 
merce act. The full committee had an 
“interesting” membership, representing 
a “very wide viewpoint,” he said. 


‘Privileges’ of ‘Foreign Farmers’ 
Answering questions from the floor 
concerning proposed clarification of the 
so-called agricultural exemption provi- 
sion of section 203(b)(6) of the inter- 
state commerce act, Chairman Clarke 
said, first, that as to imports of such 


commodities as coffee and cocoa from > 


foreign countries, now in the “exempt” 
category, “we don’t think it was intended 
by Congress to give special privileges 
to foreign farmers.” He said the Com- 
mission would not oppose, nor would it 
actively seek, a legislative provision to 
give “grandfather” rights to exempt 
commodity haulers who might be placed 
under I.C.C. regulation. 

Replying to a question regarding de- 
fense of I.C.C. orders, Commissioner 
Minor said that in the present situation 
the Justice Department became in effect 
a court of appeals for the Commission. 
Chairman Clarke said that in one re- 
cent case the Attorney General had suc- 
cessfully defended an I.C.C. order in 
the lower court and then, on appeal, 
had reversed his position, having con- 
cluded, on review of the case, that the 
Commission’s order was wrong. 

One questioner suggested that it would 
be difficult to distinguish some motor 
contract carriers from motor common 
carriers under the new definition of 
“contract carrier by motor vehicle.” 
Chairman Clarke said he hoped the 
questioner was wrong in predicting that 
the “question of dedication” would be 
most difficult. Mr. Baynton made the 
comment that he thought that on the 
bill, ultimately enacted, revising the con- 
tract carrier definition, “we had excellent 
testimony and worked out a compro- 
mise.” When the critic in the audience 
asserted that “that’s the trouble,” Mr. 
Baynton referred to a statement by the 
chairman of the Senate interstate and 
foreign commerce committee that “all 
legislation is a compromise.” 


‘Buy-and-Sell’ Operations 

Asked to elaborate on the term “black 
market carriage at black market rates,” 
Chairman Clarke said this had reference 
particularly to “buy-and-sell” operations. 
A sugar hauler who charged “what he 
bought the sugar for, plus a charge for 
transportation, always less than what the 
published rate would be,” he said, was 
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“engaged in public carriage without 
showing public convenience and neces- 
sity.” To a question whether a person 
who bought potatoes in Maine and then 
transported them to Florida and. sold 
the potatoes there would be conducting 
a “legitimate” operation, Mr. Clarke’s 
answer was, “Not if he is in the trans- 
portation business.” 

Dealing with questions pertaining to 
the proposed clarification of the status 
of shipper associations, Mr. Minor said 
that the problem was that of a freight 
forwarder operation without authority 
from the Commission, and Mr. Clarke 
said that “we think a shipper association 
has to have some purpose for existing, 
other than just beating down the freight 
rates.” 

Mr. Trayford suggested to Mr. Baynton 
that it might be difficult to change the 
agricultural exemption provision of sec- 
tion 203 unless the “farm lobbies” sup- 
ported the change. Mr. Baynton said 
that the farm bureaus “certainly” wee 
set up to “generate more mail faster 
than almost any other group I know of.” 
He added that he thought “lobbying” 
was not “a bad word,” and that there was 
need for “a funnel to bring information 
to where it can be used.” 


LC.C. and Section 22 Rates 


Several questions relating to section 
22 were addressed to the commissioners. 
Answering one of them, Chairman Clarke 
said he could not predict whether section 
22 would ever be repealed. The Commi:- 
sion’s plan, he said, was to study. over 
a period of a year or two, the section 22 
quotations which, beginning November 
1, would be filed with it. 

“We think by that time we'll have 
enough facts on which to base conclu- 
sions,” he said. “. . . Before long we'll 
probably call an informal meeting of all 
groups interested in the problem. .. .” 

Chairman Clarke said he saw no rea- 
son why haulers of imported farm com- 
modities, now exempt from I.C.C. regula- 


tion, should be given “grandfather” 
rights. 
“These agricultural commodities wi!l 


still have to be hauled,” he said. “We 
think these carriers should come in and 
prove public convenience and necessity.” 

Mr. Minor said that hearings would 
have to develop what kind of operating 
authority should be granted to contract 
carriers which were seeking conversion 
to contract carrier status. Chairman 
Clarke said, in reply to a question, that 
a motor contract carrier not within the 
new definition of “contract carrier by 
motor vehicle” could either operate as 
a common carrier or go out of business. 

Some contract carriers, Mr. Clarke 
said, would like to file for conversion 
to common carrier status but were afraid 
to do so because of “shipper pressure.” 
In such a situation, he said, the Com- 
mission would take action, and it might 
find that the respondent carriers should 
be common carriers, “whether the 
shippers want them to be or not.” 

One questioner wanted to know why 
the Commission was allowing rate in- 
creases to carriers which “constantly” 
quoted rates under section 22. Chairman 
Clarke said that under existing law the 
Commission had no right to take into 
consideration losses of revenue ex- 
perienced by the carriers as results of 
reduced rates under section 22. 

Addressing Chairman Clarke, a mem- 
ber of the audience asked: 

“If you were called on to haul a load 
of cole slaw, what position would you 
take? Is it exempt or not?” 


“If I were a trucker,” replied Mr. 
Clarke, “I’d consider it exempt—but as 
a regulator I’m not so sure that it is.” 


‘Dirty Car’ Problem 


There was an inquiry whether the 
Commission had discussed the problem 
of the cost to the railroads of cleaning 
out debris left in freight cars. Chairman 
Clarke, replying, said there was nothing 
the Commission could do to compel 
shippers to clean cars. 


“We recognize it as a serious problem,” 
he added. “. .. We have never found it 
wise to recommend punitive legislation. 
But some day Congress may act in this 
matter ... It’s just good business prac- 
tice to return cars in clean condition.” 

There was laughter all around when 
a member of the audience asked, “What 
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does the I.C.C. have in mind as a solu- 
tion to the rail passenger deficit?” 

That, said Chairman Clarke, was a 
$700 million question. Commissioner 
Minor said the Commission was con- 
ducting an investigation of this problem. 

“Perhaps,” he added, “a better ques- 
tion would be, ‘What are the railroads 
going to do about it?’” 

Mr. Trayford said he thought that 
“some of us look to the Commission 
to get our answers for us,” and added 
that “perhaps we ought to look for our 
own answers.” 


Views of the commissioners were re- 





Governor Meyner, of New Jersey, with the man whose invitation to the Delta Nu Alpha meeting 
he accepted, Rossiter McNeil (second from right), general chairman of the convention committee, 
and John W. Scott (right), national president of the fraternity, and Melvin A. York (left), president. 





A. T. Leigh (left), president of the Houston (Tex.) chapter, receives the national fraternity’s annual 

chapter achievement award from John W. Scott, national president of D.N.A., in the presence of 

Harvey Fisher, of Houston, regional vice-president of the fraternity’s southwestern region No. 1 
and E. N. Henson, also of Houston, formerly of Chicago. 


’ 
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quested with respect to the proposal of 
the eastern railroads, known as “the 
Symes plan,” for establishment of a cor- 
poration to provide a means of financing 
as to freight cars and motive power. The 
questioner contended that this _ would 
not be a subsidy for the railroads, since 
the railroads not only would pay, in 
installments, the cost of the equipment, 
but would also earn for the financing 
agency interest on its money. 

Chairman Clarke said the Commission 
had not taken a position on “the so- 
called Symes plan.” 

“Personally,” he continued, “I don’t 
like it. I don’t think you need a govern- 
ment corporation. ... I would hate to 
see the day come when any part of our 
transportation system would be owned 
wholly or partly by the federal govern- 
ment.” 

That statement by Chairman Clarke 
was greeted with loud applause from 
the audience. 


Suggestions by I1.C.C. Chairman 


Chairman Clarke said that if the rail- 
roads would “get together and form a 
railroad car owning corporation, private 
industry could do everything a govern- 
ment corporation could do—but the rail- 
roads could escape property taxes under 
a government corporation plan.” Such 
tax relief, he asserted, would be “an 
awful price to pay” for help from the 
government. 


The railroads, he continued, might 
“take a tip from the airline industry” by 
arranging to obtain government-guaran- 
teed loans. In the case of the airlines, he 
said, the government guaranteed the 
loans, but title to the equipment re- 
mained in the airlines. Mr. Baynton 
made the point that the government- 








guaranteed loan privilege was available 
only to local and feeder airlines, not to 
the trunk-line air carriers. 

The proponent of the “Symes plan” 
who had solicited the commissioners’ 
comment said that, unfortunately, the 
three or four principal “financial houses” 
were reluctant to provide the necessary 
funds for large-scale financing of rail 
equipment because they wanted a higher 
rate of interest than the rate of return 
the railroads were receiving. Chairman 
Clarke maintained that “there’s still a 
market for equipment trusts” and added 
that in South America, industrial bor- 
rowers had to pay 25 to 35 per cent 
“for the same kind of money.” 


At the annual dinner, the night of 
October 19, Mr. MeNeil welcomed the 
visiting Delta Nu Alphas and their 
wives. 

Talk by Dr. Baker 


Mr. York announced that Dr. Baker, 
T.A.A. president and professor of trans- 
portation at the Harvard Graduate 
School of Business Administration, had 
been chosen by the fraternity as the 
“Transportation Man of the Year” for 
1957. Mr. York then presented to Dr. 
Baker a plaque symbolic of that honor. 
Responding, Dr. Baker said, in part: 

“You have a deep interest in education, 
and so have I. Transportation has been 
my avocation as well as my vocation. ... 


“You want me to talk on ‘Professional- 
ization and Education.’ The main thing 
education does for a person is to enable 
him to use his mind constructively. That, 
I think comes from discussing things 
with other people, arguing about whether 
the facts are really so, and how they 
should be put together. ... 


“. . It’s pretty hard to say what a 
profession is. . . . The new professions 
have set up standards which have in 
view the long-run public interest. Once 
you have a group of men that get to- 


‘Re-run’ of presentation of chapter award, by New York City chapter of Delta Nu Alpha, to Charles 
E. Trayford (fifth from left) is presented, for benefit of photographer, outside assembly room in 
hotel at Atlantic City. Shown with Mr. Trayford are other members of New York Chapter No. 5. 
Left to right: Morris Klein, Lawrence W. Lilly, B. Sloan, Gerard A. Craig, Mr. Trayford, Charles 
G. Labus (chapter president), Maxwell Powell, who made the presentation; Salvatore G. Fiore, Jr., 


A. G. Beckman, 


and Stephen 


Baycar. 
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gether and set up standards you have 
a different feeling about them. The main 
thing is that the standards are there— 
and for the fact that you have created 
standards you deserve congratulations. 
This certainly is a vital subject... . 


Essentiality of Transportation 


“|. , Nobody in this country wants 
transportation to be out of private ac- 
tivity and it’s extremely important that 
it not slip out of private enterprise. 

“To pass from peace to wartime, trans- 
portation is absolutely essential. What- 
ever it’s part is in wartime, it will be 
extremely important ... 

“Because I do have these common in- 
terests with you, because I think these 
interests are important, I do want to 
thank you... You have accomplished 
so much in the last 12 years that I do 
earnestly salute you.” 

Before the banquet program ended and 
dancing began, Mr. McNeil said recog- 
nition should be given one person who 
had done “an outstanding job” in help- 
ing him with the arrangements for the 
Atlantic City meeting. He referred to 
Mrs. L. Y. Barnett, office manager at 
the D.N.A. headquarters in Wilmington, 
whom he introduced. 

At the beginning of the morning ses- 
sion on October 20, Mr. York presented 
a report as chairman of the fraternity’s 
national education committee. He said 
he had come to the conclusion that at- 
tempts to obtain coast-to-coast represen- 
tation on his committee were laudable, 
but that this tended to produce “an un- 
wieldy working force.” Therefore, he 
said, he had some proposals to take up 
with the executive committee. 


Progress in Education 


“As for the specific field of education,” 
he said, “we would request to report 
only, at this time, that progress is 
rapidly being made on all fronts. Cer- 
tain publications have been made (with 
the assistance of many) that may prove 
helpful. Currently a complete course in 
transportation economics is in process. 


“New developments in closely allied 
fields—as high school vocational proj- 
ects—have come forth, independently, 
and from several scattered points. Plans 
are in the making for formalizing and 
concreting this worthy facet... .” 


Mr. York did not mention in his pre- 
pared report, where reference was made 
to “certain publications,” the fact that 
he himself had prepared and had sub- 
mitted to the American Society of Traf- 
fic and Transportation, earlier this year, 
a printed, 32-page booklet titled, “Ed- 
ucation and the Modern Traffic Mana- 
ger.” The booklet contains a discussion 
of the educational needs and require- 
ments in the traffic and transportation 
field, a list of colleges and universities 
offering traffic and transportation courses 
leading to a degree, a list of colleges and 
universities offering such courses but not 
a degree for completion of such courses, 
a list of schools offering comprehensive 
home-study courses in traffic and trans- 


portation; a list of books on traffic and | 


transportation recommended for read- 
ing, study or class work; a suggested 
list from which to choose a college ma- 
jor, or elective.studies, and a suggested 
outline for teaching and studying the 
principles of traffic management. 


Additional Committee Reports 


R. F. Meyer, district freight agent 
of the Pennsylvania Railroad at Wil- 
mington, Del., chairman of the fraternity 
key and pin committee, reported that 
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sales of fraternity jewelry had increased 
97 per cent in 1957 over 1956. Short 
committee reports were given, also, by 
w. Craig Armington, of Atlantic Re- 
fining Co., Philadelphia, as chairman of 
the publicity committee, and by Joseph 
C. Scheleen, of TraFric WorLD, Washing- 
ton, D.C., as press committee chairman. 

Mr. Armington advised intensified 
publicity effort by the individual chap- 
ters. He said that “the frequent and 
widespread coverage of news about Delta 
Nu Alpha in Trarric Wor.LD is an in- 
dication of the increasing respect the 
transportation industry holds for Delta 
Nu Alpha and its membership.” 

R. A. Blocki, assistant general traffic 
manager of Kraft Foods Co., Chicago, 
chairman of the speakers’ committee, 
requested information from the various 
chapters that could be added to the com- 
mittee’s file of speakers. 


Harry E. Dixon, Sr., of Dixon’s Traffic 
Management Service, Roanoke, Va., 
chairman of the fraternity’s education 
memorial fund committee, said plans for 
the fund were still in a formative stage 
and were being worked out with the 
American Society of Traffic and Trans- 
portation. 


Time of Annual Meeting 


On presenting, for action by the dele- 
gates, a proposal to amend the national 
fraternity by-laws so as to provide for 
holding the annual meeting in May in- 
stead of in October, President Scott ex- 
plained that in 60-day notices sent to 
the chapters concerning this proposal 
the word “May” had been changed, un- 
accountably, to “June”. 


A motion to amend the considered pro- 
posal so as to make it read as originally 
intended, by substituting “May” for 
“June,” was carried, after long discus- 
sion. However, on a roll call vote the 
proposal so to amend the by-laws failed 
of adoption, by a margin of 2% votes, 
a two-thirds majority of the accredited 
delegates present being required to amend 
the by-laws. 


Earl L. Coleman, assistant traffic man- 
ager of the Minnesota Mining and Man- 
ufacturing Co., St. Paul, Minn., extended 
to the delegates an invitation to hold 
the annual meeting of the fraternity 
in 1958 at the Twin Cities. 


Chapter Achievement Award 


Mr. Scott called on Mr. York to make 
the presentation of the chapter achieve- 
ment award. Mr. York announced that 
the Houston, Tex., chapter was the 
winner of this award, and that the win- 
ners of honorable mention were the 
Tulsa, Connecticut Alpha, and Kansas 
City chapters. Accepting the achieve- 
ment award, A. T. Leigh, assistant gen- 
eral freight agent of Seatrain Lines, Inc., 
and president of the Houston chapter, 
Said that credit should go to his pred- 
ecessor as chapter president, Harvey E. 
Fisher, traffic manager of the A. O. 
Smith Corp. of Texas. 


Mr. Powell was given the opportunity 


to present to Mr. Trayford an award by 


the New York City chapter (No. 5), for 
service performed for the chapter and for 
the national fraternity. Mr. Powell said 
that Mr. Trayford had done “an out- 
Standing job” in 1952-53 as regional vice- 
president for eastern region No. 3, had 
been chairman of the national by-laws 
committee in 1953, and had been ad- 
ministrative assistant to the national 
president of the fraternity, John S. 
Tracey, sales manager ef LoBiondo Bros. 
Express Co., in 1954-55, and was presently 
second vice-president of the New York 


City chapter. In his area, Mr. Trayford 
was known affectionately as “Mr. Trans- 
portation,” said Mr. Powell. 

Lawrence W. Hennessy, editor of the 
fraternity periodical, the “Delta Nu Al- 
phian,” and traffic manager of the Colo- 
rado Fuel & Iron Corp., Claymont, Del., 
made a short report in which he asked 
for more cooperation from regional press 
representatives of the fraternity. He 
said that “last year we came as close as 
we ever have to breaking even” in meet- 
ing the expense of publication of the 
“Alphian.” 


Invitation From Baltimore 


Edward Fogler, of the Montgomery 
Ward traffic department at Baltimore, 
president of the Chesapeake Chapter, 
said that he had letters from Governor 
McKeldin, of Maryland, and Mayor 
d’Alessandro, of Baltimore, inviting the 
fraternity to hold its 1959 annual meet- 
ing in Baltimore. Mr. Dixon, of Roanoke, 
said that the fraternity would always be 
welcomed at Roanoke. 

Ernest J. Daugherty, of the Tern- 
stedt Division, General Motors Corp., 
Trenton, said he would like to see the 
fraternity by-laws changed so as to 
provide that every past president of the 
national fraternity would be entitled to 
vote at every annual meeting of Delta 
Nu Alpha which he might attend. Mr. 
Scott said that this proposal would be 
referred to the by-laws committee. 

Mr. Ways announced that 271 members 
of the fraternity were registered and 
and that wives of 162 members also were 
registered, bringing registrations at the 
Atlantic City meeting to a record total 
of 433. 

After the election of officers of the 
national fraternity, more reports of re- 
gional vice-presidents were received. 

Mr. Fisher, of Houston, as regional 
vice-president for southwestern region 
No. 1, said he had been chosen to suc- 
ceed J. D. Rodman, general agent of 
the Missouri Illinois Railroad, in the 
regional office. He said the region, in 
which there were seven chapters, com- 
prised an area of about 5,000 square 
miles. 

Mr. Ballou, of Chicago, suggested that 
individual chapters “make use” of their 
respective regional vice-presidents to a 
greater extent, in obtaining advice on 
chapter financing and in handling other 
problems. 


As chairman of the resolutions com- 
mittee, Robert T. Pae, of True Temper 
Corp., Cleveland, O., presented resolu- 
tions expressing gratitude of the fra- 
ternity to President Eisenhower for his 
message, to Governor Meyner, to Chair- 
man Clarke and Commissioner Minor, 
of the I.C.C., to Mr. Baynton, and to 
Mr. McNeil and the members of his 
committee, of which Mr. Hood, of Tren- 
ton, was secretary-treasurer. 


Installation of Officers 


Mr. Dixon, of Roanoke, president of 
the national fraternity in 1954, conducted 
the installation ceremony and adminis- 
tered the oath of office to the newly- 
elected officers of the national fraternity. 
On behalf of the fraternity, Mr. York 
presented to Mr. Scott a plaque as an 
expression of appreciation of the work 
done for the fraternity by Mr. Scott. Mr. 
Scott said he would treasure the plaque 
more than any other award he had ever 
received. 


After the executive committee meeting 
that followed the annual meeting of the 
fraternity, it was stated. that the new 
“corporate basis” of organization would 
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involve the making of reports by regional 
vice-presidents to the appropriate na- 
tional officer (other than the president) 
and also to the president. 

Mr. York recommended that planned 
regional meetings (other than meetings 
for election of regional officers), in which 
educational programs could be presented 
through such media as panel discussions 
or debates or by individual speakers, be 
held. It was recommended that chap- 
ters in “small,” adjacent regions (those 
in which there were only three, four or 
five chapters) arrange for inter-regional 
programs. The national executive com- 
mittee made plans to hold monthly 
meetings regularly, in order to meet 
the needs of the fraternity at large. 


New Legislative Approach 
As to Maritime Spending 
Suggested by Ralph Casey 


A new legislative approach to mar- 
itime appropriations—that all spend- 
ing programs be the subject of au- 
thorizing legislation in advance of 
the request for appropriations—has 
been suggested by Ralph E. Casey, 
president of the American Merchant 
Marine Institute, Inc. 


Speaking at the annual convention of 
the Propeiler Club of the United States, 
held. October 20-23 at Houston, Tex., Mr. 
Casey said he believed such a procedure 
would substantially improve the climate 
for approval joy Congress of needed 
funds. 

“My specific proposal,” he said, “is that 
the Maritime Administration submit to 
the Congress each year, through the 
Commerce Department and Budget Bu- 
reau, a bill in the nature of an au- 
thorization request covering all its con- 
templated programs and activities for 
the ensuing fiscal year. 

“The procedure I suggest works well in 
the armed services. Each year the several 
departments of the defense establish- 
ment: come before the legislative com- 
mittees and justify every project of any 
significance. Then when the depart- 
ments come before the appropriations 
committee, that group has before it a 
voluminous record of the kind of infor- 
mation which time would not permit it 
to obtain for itself. 

“Every effort possible should be made 
to avert the disastrous results which will 
follow any further setback to the orderly 
replacement of the existing fleet. 

“The House merchant marine and 
fisheries committee and the Senate in- 
terstate and foreign commerce committee 
are responsible for seeing that we main- 
tain a strong merchant marine. How 
much better these groups would be able 
to carry out their responsibilities were 
they brought into the picture each year 
by the authorization bill procedure. 

“The fact is that there is much senti- 
ment in the Congress itself for just such 
a system.” 


1.C. Act Amendments 


The Commission has issued a docu- 
ment containing 16 sheets of amend- 
ments and additions to the acts admin- 
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istered by it, approved since the issu- 
ance of a publication entitled “The In- 
terstate Commerce Act Together with 
Text of Supplementary Acts and Re- 
lated Sections of Various Other Acts, 
Revised to November 1, 1951.” 


No Cause for ‘Gloom’ in Rai! 
Industry, Says Roddewig in 


Scoring ‘Apprehensive’ View 
(From Chicago Bureau of Traffic World) 


Prophets of gloom in the railroad 
industry were assailed by C. M. Rod- 
dewig, president of the Association of 
Western Railways, as adversely af- 
fecting their industry in the eyes of 
investors, in a speech October 18 at 
a dinner in Chicago, at which press 
representatives were guests. 


Recent apprehensions expressed by 
“some” railroad executives as to the 
financial health and competitive position 
of the railroads, Mr. Roddewig said were 
not conducive to confidence in the in- 
dustry on the part of bankers and brok- 
ers. Moreover, he added, there was no 
cause for “gloom.” Fluctuations in rail- 
road earnings, he predicted, would follow 
the rise or fall of other business across 
the nation. 

At the dinner, it was explained that 
the gathering with representatives of the 
daily and trade press was for the purpose 
of “introducing” the new A.W.R. presi- 
dent. Mr. Roddewig assumed that posi- 
tion on September 1 (T.W., Aug. 17, p. 
32). In a brief talk, he outlined plans 
of the association for the future and 
discussed the past, present and future 
position of the railroad industry as he 
saw it. 


‘Gloom’ in Industry 


After stating that “gloom” had per- 
meated a portion of the railroad indus- 
try, Mr. Roddewig indicated, however, 
that it was his belief that a “gloomy” 
precept for the industry—past, present 
or future—had been and continued to be 
a mistake. 


“In the past,” he said, “some have 
thought that to get rate increases they 
had to use poor mouth tactics ... to 
seem on the verge of bankruptcy. I 
doubt if this has been or is necessary.” 

Among factors contributing to dis- 
couraging problems in the rail industry, 
he listed these: 


@A “persecution complex” ... a 
“feeling that the industry would end up 
with the short end of the stick.” This, 
he asserted, was not necessarily so. 

@ Differences of opinion with public 
authorities: Changed conditions, brought 
on by new modes of transport, had forced 
the railroads to seek adjustments in 
their services. These “adjustments,” he 
said, were at times opposed by regional 
commissions under public or group pres- 
sure. 

@ Industry inability to modernize 
contracts with labor organizations. The 
railroads had had such contracts since 
1882, he said, adding that, over the years, 
some had been outmoded by technologic 
advances and changed conditions. He 
urged on the brotherhoods an “under- 
standing” of the need for some changes. 
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Running the length of the platforms of this new $700,000 express facility of the Railway Express 
Agency, Inc., at Hoboken, N.J., are ‘moving sidewalk’ conveyors totaling a quarter of a mile in | 
It claims that the conveyors (top photograph) are the first to be used in | 
any common carrier operations. The terminal has 90,000 square feet of area, a ‘sub’ track and iwo 
through tracks to accommodate 30 cars at a time at the three platforms running the 777-foot length 
The vehicle loading platform accommodates 53 trucks and trailers simultaneously, 
with additional backup space available for 21 more as required, R.E.A. says (bottom photograph). 
The facility is adjacent to the Lackawanna Railroad’ station at Observer highway and Washington 
Participating in dedication ceremonies October 23 were Mayor John J. Grogen, of Hoboken; 
Perry Shoemaker, president of the Lackawanna; A. W. Meinke, manager of mail, baggage and J 

express of the Erie Railroad, and Alfred L. Hommell, R.E.A. president. 


length, says the agency. 


of the building. 


street. 





Turning specifically to financial prob- 
lems of the railroads, Mr. Roddewig re- 
ferred to what he described as “recent 
expressions of some railroad executives” 
to the effect that “the industry has 
gone to pot,” that investors in railroad 
securities should “run for the bushes,” 
and “let’s get a piece of government 
subsidy.” 


“I: don’t know what could more ad- 


- versely affect investors,” he said, “than 


‘Moving Sidewalk’ Conveyors Used by Railway Express 
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an industry spokesman telling them that 
the railroads must be bailed out by 4 
government subsidy, or their investments 
would be worthless.” 

Speaking of the “western railroads,” 
he stated that the earnings of that 
group for the first eight months of this 
year were down only 4 per cent, com- 
pared with the same period last year. 

“I don’t know of any reason for in- 
vestors in the western railroads to run 
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for the bushes just because net is down 
somewhat,” he said. 

Dividends paid in 1955 and 1956, he 
went on, had been at an “all-time high.” 
This year, he said, the Northern Pacific 
had increased its dividend, earnings of 
the Western Pacific and Rio Grande were 
up, and the Chicago & North Western 
had made “significant” progress under 
new management. 

“There is no cause for gloom,” he said. 
“Actually, railroad earnings will follow 
the rise or fall of business in the nation 
... Management of the railroads today 
is more alert to the need to earn money 

. to roll with the punches ... to 
maintain good relations with bankers 
and brokers. That can go a long way 
toward influencing relationships with 
investors.” 


Need for ‘Positive Attitude’ 


As to plans and hopes for the future 
of the western railroads, Mr. Roddewig 
made these comments: 

“Public relations-wise, we must take a 
more positive attitude. We’re not con- 
vincing commissions by talking poor 
mouth. 

“With today’s changing competitive 
conditions, we all have problems. We 
hope to have western executives put 
more positive emphasis on the problems 
the railroads, themselves, can solve. .. . 
We hope to continue to point up com- 
petitive disadvantages of the railroads— 
but rather than wasting all our ammuni- 
tion telling of what competition can do 
to us, to save some to tell what the 
railroads, themselves, can do. .. . 

“We have no fear of government own- 
ership, so long as we continue to give 
the service we are now giving. ... The 
future of the railroads is as good as 
that of the nation.” 


J. P. Kiley, Milwaukee Road 


President, to Retire Dec. 31 


(From Chicago Bureau of Traffic World) 


John P. Kiley, president of the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad since August, 1950, notified the 
board of directors of the railroad on 
October 17, at Chicago, that he wished 
to retire from active service December 
31, under provisions of the railroad’s 
pension plan, the Milwaukee announced. 
Mr. Kiley, it was stated, advised the 
directors that he would be available 
thereafter in a consulting capacity. 

At the same time, Leo T. Crowley, 
chairman of the board of directors, said 
that a committee had been appointed 
to seek a successor to Mr. Kiley. A com- 
pany spokesman said that the resigna- 
tion was for personal reasons. 

A graduate engineer, Mr. Kiley has 
been in the employ of the Milwaukee 
Road for almost 45 years and has served 
in practically all of the various depart- 
ments of the railroad, according to the 
announcement. He was elected to the 


presidency from the position of vice- - 


president operation 
1950, it was reported. 


“A native of Chicago,” the announce- 
ment continued, “Mr. Kiley worked dur- 
ing school vacations as roadman on the 
Milwaukee Road track elevation project 
in the Chicago area. 


“In 1915, on graduation from college 
with degree of civil engineer, he started 
with the road’s valuation department, 
Serving in various positions, from instru- 
ment man to assistant valuation engi- 


in September of 


neer, until 1930, except for World War I 
when he was a second lieutenant in the 
Corps of Engineers, U.'S. Army. H2 was 
engineering assistant in the _ road’s 
financial department from 1930 to 1940, 
and later was special representative of 
the chief operating officer. In 1941 he 
was appointed auditor, investment and 
joint facility accounts; in 1943, assistant 
general manager of the road’s eastern 
lines. 
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“In June, 1946, he was appointed 
assistant to president, with headquarters 
in Seattle. He was elected vice-president 
in charge of operation, with headquar- 
ters in Chicago, June 1, 1948, and was 
elected president and a director of the 
railroad September 1, 1950.” 


N.M.F.T.A. to Ask I.C.C. to ‘Enlarge’ 
Quarterly Reports of Class | Carriers 


Trucking Industry Group Takes Position That Current Yearly Data, 
Filed in March, Are Often ‘Practically Worthless’ in June. End 
Of Classification No. 14 Asked. Unit to Study Charges by Biter. 


The National Motor Freight As- 
sociation of the trucking industry, 
at a meeting October 16 and 17 in 
Washington, D.C., voted to file with 
the Commission a petition seeking a 
“refinement” in the categories of 
reporting of Class I motor common 
carriers of general commodities 
through the enlargement of quar- 
terly reporting requirements, it was 
reported by Fred G. Freund, secre- 
tary and executive director of the 
association. 


In conjunction with the N.M-F.T.A. 
meeting in the Shoreham hotel, meetings 
were held by the National Classification 
Committee and the Transportation Com- 
mittee on Practices and Procedures. 
Among the main over-all actions were: 


@ The adoption by the classification 
committee of a resolution calling for 
“complete cancellation” of National Mo- 
tor Freight Classification No. 14, which 
contains different ratings on the same 
articles in different parts of the coun- 
try. 

@ The appointment—because of re- 
cent criticism of work of the National 
Classification Committee, its employes 
and the National Classification Board by 
Rubert F. Biter—of a special committee 
to investigate such charges. 


e@ A step by the N.M.F.T.A. to estab- 
lish a committee to determine whether 
standardized terminology could be found 
for interline agreements. 

@ A declaration by the N.M-F.T.A. 
that “as a matter of general policy” it 
would intervene if the carriers involved 
in Pan-Atlantic Steamship Corp. Tariff 
No. 106 filed a complaint. 

@ An announcement by the transpor- 
tation committee that it favored institut- 
ing a pilot study with the goal of chang- 
ing the method of billing, collecting and 
charging for small shipments. 

@ The election of new area directors 
by the N.M.F.T.A. and new officers by 
the classification committee and the ap- 
pointment of a “contact committee” to 
work with shippers to “promote coopera- 
tion between the trucking industry and 
the shipping industry.” 


Reports ‘Practically Worthless’ 


Mr. Freund said that the stand on the 
statistical studies and reports was taken 
after it had been said that information 
in the current reports, filed on or before 





March 31 each year, were, even by the 
end of June, “practically worthless” and 
not reflecting the changes in costs oc- 
curring since the first of the year. 

In calling for the cancellation of the 
National Motor Freight Classification No. 
14, members of the classification commit- 
tee asked that such cancellation take 
place “at the earliest practicable date, 
but in any event within a period of one 
year.” 

Five men were put on the committee to 
look into the criticism of the classifica- 
tion committee by Mr. Biter, president 
of Biter’s Transfer Co., Inc., Trenton, 
N.J., and a member of the classification 
group. 

Criticism by Mr. Biter 


This grew out of his assertion that 
changes in classification of motor freight 
in recent years had been numerous and 
had resulted in unequal treatment of 
commodities of like transportation char- 
acteristics, and that the reductions in 
classifications appeared to have been 
based on a “policy of appeasement” 
rather than on transportation character- 
istics (T.W., Oct. 5, p. 33). 


Named to the committee were O’Neal 
Fuller, as chairman, and W. F. Downey, 
Carl Crawford, J. W. Stevens and George 
R. Bailey. Their appointment came after 
the adoption of this resolution: 


Whereas, it appears that a member 
of this committee, Rubert F. Biter, 
has through various media criticized 
work of this committee and its em- 
ployes, the National Classification 
Board, and said criticisms have not 
been limited to the decisions of this 
committee or the board but have ex- 
tended to the intellectual honesty and 
integrity of its members, and the mem- 
bers have been accused of ‘ignor- 
ing classification characteristics,’ ‘suc- 
cumbing to shipper pressure,’ entering 
into ‘private deals,’ soaking ‘the timid 
to give to-the wise’ and following an 
‘appeasement poiicy’; 

“Therefore, be it resolved, that the 
chairman of the National Classifica- 
tion Committee appoint a special com- 
mittee of five members to hear these 
and any other charges of misconduct 
attributed to the members of this com- 
mittee or the National Classification 
Board and to reduce their findings to 
writing and submit them at the next 
meeting of this committee, and, 


“Be it further resolved, that the gen- 
eral counsel of this committee be in- 








38 


Transportation Week 


structed to assist the special committee 
in developing the facts in connection 
with the above authorized investiga- 
tion.” 


Mr. Freund said the next meeting, 
mentioned in the second paragraph of 
the reslution, would be held February 12 
in the Statler hotel, Washington. 

Regarding the interline agreements 
committee, the N.M.F.T.A. said it was 
decided only to set up the committee, 
that no members were appointed. 


Reasons for Study 


The motion of the transportation com- 
. mittee on the pilot study read as follows: 

“.. The committee go on record as fa- 
voring the institution of a pilot study 
of one or more carriers looking toward 
a change in the method of billing, col- 
lecting and charging for small ship- 
ments and that the committee then dis- 
cuss the details of a suggested system 
for use in making such study. Mr. (John) 
McWilliams to prepare a list of subjects 
involved and that decision be reached by 
the committee as to each of these sub- 
jects.” 


It was agreed, Mr. Freund said, that 
the following would be used in the study: 
Minimum charge; minimum charge to 
299 pounds; 300 to 499 pounds; 500 to 749 
pounds; 750 to 999 pounds; 1,000 to 1,499 
pounds, 1,500 to 1,999 pounds; 2,000 to 
4,999 pounds, 5,000 to 9,999 pounds, and 
10,000 pounds and over. 


Various New Officials 


Area directors elected by the 
N.M.F.T.A. were: 

Charles Brown, of Indiana; L. M. Dean, 
of Missouri; Mr. Fuller, of Texas; Orrin 
Fraley, of Oregon; R. J. Horne, of 
Florida; C. J. Sams, of Idaho; George C. 
Shea, of Massachusetts, and N. P. 
Sterling, of Maryland. 

Elected directors at large were: 


George R. Bailey, of Wisconsin; B. L. 
Frazier, of North Carolina; Julian 
Hooper, of Tennessee; H. E. Howell, of 
New York; Alexander Markowitz, of 
Pennsylvania: A. L. Mathews, of Mich- 
igan, and I. W. Shepherd, of California. 

Mr. Sterling was designated board 
chairman, Mr. Dean vice-chairman, Mr. 
Fuller treasurer and Mr. Freund secre- 
tary and executive director, the latter 
a@ new position. 

In the resolution establishing the ex- 
ecutive directorship, it was stated that 
the officeholder would be “the admin- 
istrative head of the said association 
subject only to the control of the board 
of directors and it shall be the duty 
of said executive director to make a 
full and complete report at each meeting 
of the board of directors of all financial 
and adminstrative matters upon which 
he has acted since the previous meeting 
of the board.” 

Walter F. Steigle, of Ohio, was elected 
chairman of the National Classification 
Committee. Other new officers are Mr. 
Fraley, first vice-chairman; Mr. Horen, 
second vice-chairman, and Mr. Freund, 
secretary. 

The contact committee, appointed by 
Mr. Sterling, incoming N.M-F.T.A. board 
chairman, is composed of Mr. Howell, 
Mr. Shepherd, Mr. Dean, Mr. Horne and 
Mr. Mathews, plus these men from motor 
publishing agencies, T. B. Alfriend, K. 
Tracy Power, J. D. Lawson, W. M. Miller 
and D. R. Ryan. 

In another resolution, Clyde B. Aitchi- 


son, a former member of the Commission 
and now N.M.F.T.A. consultant, was 
“requested to supplement and enlarge 
upon his work, ‘The Evolution of the 
Interstate Commerce Act,’ published in 
1937.” 

Robert Conroy, of the accounting firm 
of Peat, Marwick, Mitchell & Co., which 
is studying the feasibility of automated 
data processing for the motor carrier 
industry, reported on progress to date 
in the study, being half underwritten by 
the association. Mr. Conroy indicated 
that he desired to send questionnaires 
to all operators to garner data, and Mr. 
Freund said the carriers at the meeting 
pledged their cooperation in assisting on 
that phase. 

At the luncheon in the course of the 
N.M.F.T.A. meeting, Grant Arnold, presi- 
dent of the National Industrial Traffic 
League, spoke. Among other things, he 
suggested that a closer relationship be- 
tween the two groups would be desirable 
(T.W., Oct. 19, p. 19). 


George R. Henderson Medal 
For Railroad Engineering 


Is Presented to A.A.R. 


The George R. Henderson Medal of 
the Franklin Institute, awarded for 
“meritorious inventions or discover- 
ies in the field of railroad engineer- 
ing,” was presented to the Associa- 
tion of American Railroads on 
October 16 at the institute’s thirty- 
first annual “Medal Day” ceremonies 
at Philadelphia, Pa. 


The gold medal, accompanied by a 
certificate and a report, was accepted by 
William T. Faricy, chairman of the board 
of the A.A.R. The presentation was made 
by Dr. S. Wyman Rolph, president of the 
institute. 

The following citation was read by 
H. L. Decker, chairman of the institute’s 
subcommittee for the medal of the com- 
mittee on science and arts: 

“The association, through its vast pro- 





William T. Faricy (right), chairman of the board 

of the Association of American Railroads, accepts 

the George R. Henderson Medal of the Franklin 

Institute from Dr. S. Wyman Rolph, president of 

the institute. The presentation, for the «associa- 

tion’s achievements in railway engineering, ‘ook 
place October 16. 
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gram of research and development, cov- 
ering such phases as safety, standardi- 
zation of materials, establishment of 
specifications for freight and passenger 
equipment and methods of reducing 
maintenance and increasing efficiency, 
has produced many outstanding develop- 
ments such as the tightlock coupler, the 
standard passenger and freight car axle, 
the solid journal bearing, higher capac- 
ity draft gears, high speed freight 
trucks, improved rail designs, establish- 
ment of maximum wheel and rail loads, 
and standardization of equipment. These 
are but a few of the association’s many 
achievements which have contributed to 
making American railroads a mass 
transportation system unexcelled from 
the standpoint of efficiency, economy 
and safety. 

“IT present William T. Faricy, chairman 
of the board of the Association of 
American Railroads, to receive, on their 
behalf, the George R. Henderson Medal, 
‘In recognition of the many achieve- 
ments of the mechanical and engineer- 
ing divisions in the many fields of rail- 
Way engineering such as the stand- 
ardization of materials and equipment; 
the development of the tightlock coupler, 
the standard passenger car axle, and the 
solid journal bearings.’” 

The medal, which was founded in 
1924 by Mrs. Virginia P. C. Henderson 
in honor of the memory of her husband, 
is usually awarded to individuals, the 
A.R.R. said. 


1.C.C. Motor Carrier Board 
Replaced by Two New Boards 


The Commission has announced the 
establishment effective October 21, of two 
new boards—the Temporary Authorities 
Board and The Transfer Board—to re- 
place the present Motor Carrier Board. 

The Transfer Board will process appli- 
cations for transfer of motor carrier 
authority under section 212(b) of the 
interstate commerce act which covers 
transfers of operating rights to a non- 
carrier or between motor carriers oper- 
ating less than 21 vehicles. For admin- 
istrative purposes this board will con- 
stitute a section within the Bureau of 
Finance. 

Duties and responsibilities formerly as- 
signed to the Motor Carrier Board, other 
than applications under section 212(b), 
will be assigned to the Temporary Au- 
thorities Board. This board will consti- 
tute a section within the Bureau of 
Operating Rights. 

David Simons has been named chair- 
man of the Temporary Authorities Board 
and chief of the section. Other members 
are Samuel Horwich and Otto F. Lehnert. 

George W. Metzger has been named 
chairman of The Transfer Board and 
chief of the section. Other members are 
John P. Dee and Maurice O. Sinclair. 


‘Defense Planning Manual’ 
Distributed by Lakes Group 


The Lake Carriers Association, Cleve- 





| 


land, O., announced on October 16 that § 


it was distributing to its members a 
defense planning manual “designed to 
help Great Lakes Shipping companies 
protect their personnel and property in 
nuclear attacks and keep iron ore and 
other critical commodities flowing to in- 
dustry under severe wartime conditions.” 

The pamphlet was produced by a spe- 
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cial association committee headed by 
Fred R. White, Jr., vice-president of the 
Columbia Transportation Co. Other 
members were George W. Callahan; of 
the Interlake Steamship Co.; L. F. Ham- 
mett, of the Pittsburgh Steamship Divi- 
sion of U.S. Steel Corp.; Carl B. Jacobs, 
of Inland Steel Co.; and Hugh C. 
Downer, of Downer and Associates, who 
served as consultant. 

“While there has been little threat to 
lake shipping in other wars, except for 
sabotage,” the association said, “the sit- 
uation today is far different, the com- 
mittee points out in the preface. 

“On the Great Lakes we face the very 
real possibility that sudden enemy attack 
would be aimed directly at the vital 
Great Lakes cities as well as the most 
important of all targets, the Soo Locks. 
Only through intensive planning by indi- 
vidual companies and the industry as 
a whole can survival and sound operation 
after such an attack be assured. 

“The manual outlines recommended 
procedures for the industry and indi- 
vidual companies, both on the manage- 
ment and ship level. A section devoted 
to recommended atomic defense measures 
to be taken aboard ship will be issued 
separately. ... 

“Subdivision of the industry emerg- 
ency committee into commodity groups, 
each charged with the responsibility for 
coordinating movements of individual 
commodities also is urged. This would 
follow an emergency pattern set up by 
lake shipping in World War II. 


“Other recommendations have to do 
with succession of command aboard 
ship, appointment of ship defense co- 
ordinators, individual ship emergency 
plans, creation of management personnel 
successor lists, safeguarding of records 
and vessel blue-prints, ship dispersal 
problems, emergency communication 
equipment, cooperative assistance within 
the industry in time of disaster, panic 
control, emergency payrolls, shelters, etc. 


“Tt is the wholehearted and sincere 
recommendation of Lake Carriers’ As- 
sociation that the industry in general 
and individual companies in particular, 
recognize immediately the seriousness of 
the problems involved and proceed to 
develop a system which will insure op- 
erational continuance of the industry 
under the most adverse conditions.” 


New A.T.A. Head ‘Tells Why’ 
Rails Get Into Trucking 


Railroads desire to take over trucking 
as part of their “department store trans- 
portation” idea because they realize that 
their present services are “in no way 
keyed to the modern America,” accord- 
ing to the new president of the American 
Trucking Association, Inc., Guy W. Rut- 
land, Jr. 


In his first major speech since his 
recent election (T.W., Oct. 19, p. 36), 
Mr. Rutland on October 21 told truck 
operators attending the annual conven- 
tion of the Florida Trucking Associations 
that the future of trucking was mirrored 
in new methods of living and producing 
resulting from the “fantastic outward 
explosion of our central cities. 


“We can say positively that the future 
of truck transportation is almost beyond 
belief,” he said. “But if we look at the 
hard facts, we have no such assurance 
about the future of our present trucking 
companies. 


“The railroads know just as much 





about what is going on as we do. They 
know that this expansion from our cities 
is following the highways. They know 
that their services are in no way keyed 
to this modern America. They aren’t 
going to build any more track. There is 
no way they can touch this fantastic new 
business that is building up so rapidly. 

“What is the answer for the rail- 
roads? Well, they have one, and it’s a 
dandy from their standpoint. They call 
it ‘department store transportation 
service.’ 

“And make no mistake about their in- 
tentions. Their truck service would not 
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be auxiliary to their train service. They 
would put those trucks right alongside 
yours on the highways to compete for 
the business you have now. 

“They want to operate the trucks and 
they are determined to do so. If we 
stay strong and united, if we work as 
hard to preserve our industry as we did 
to build it. we will keep our independent 
control—for our own good and for the 
good of America.” 


Eastern Traffic Men Look With Favor 
On Motor Interterritorial Agreement 


At Annual Meeting in New York, E.1.T.L. Members, ‘in Principle’, 


Support Proposal for New ‘Bulwinkle’ Pact by Motor Rate Bureaus. 


Philadelphia Member Elected President. Rate Proposals Discussed. 


By S. D. MAYERS 


The Eastern Industrial Traffic 
League, Inc., has endorsed “in prin- 
ciple” a proposal for an “inter-re- 
lated rate agreement” that would 
provide a medium for discussions be- 
tween shippers and motor carriers 
with respect to rate adjustments that 
involve more than one territory. 

At the league’s seventh annual meet- 
ing held October 16 and 17 in the 
Prince George hotel in New York City, 
it was stated that the filing with the 
I.C.C. of an application for approval of 
such an agreement under section 5a of 
the interstate commerce act was under 
contemplation by a number of the ter- 
ritorial motor carrier rate bureaus of 
the country. It was also reported that 


meeting held in New York City, October 16 and 17, are pictured here. 


=| 
4 4 
gee 


such an agreement was under consider- 
ation by officials of the Middle Atlantic 
Conference—the motor rate bureau op- 
erating in the league’s general terri- 
tory. 

It was brought out that the railroads 
had an interterritorial agreement that 
embraced problems existing between rate 
territories and that the need of motor 
carriers for an agreement that would 
take care of inter-related problems be- 
tween territories was now under discus- 
sion. 

In Washington, D.C., T. B. Alfriend, of 
the Middle Atlantic Conference, told 
TRAFFIC WoRLD that under such an inter- 
related agreement no actual changes in 
rates would be made unless and until, 
in each instance, a rate proposal con- 
templating the changes had been pre- 
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Some of the new officers and participants in the Eastern Industrial Traffic League’s seventh annual 


Standing, left to right, 


are: Charles B. Roeder, of New York City, chairman of the arrangements committee for the meeting; 
Walter W. Weller, of Port Newark, N.J., outgoing president and new chairman of the board; Frank 
E. Cummings, of New York, partner in the firm of Drake, Startzman, Shahan and Barclay, and 
speaker at a noon luncheon; Robert C. Hendon, of New York, vice-president—operations of ‘the 
Railway Express Agency, toastmaster, who introduced Mr. Cummings at the luncheon, and Walter 
K. Cabot, of New Brunswick, N.J., former president of the league. Seated, left to right, are: L. L. 
Pitt, of Baltimore, Md., elected treasurer of the League; A. F. Raymond Cook, of Needham Heights, 
Mass., first vice-president; John E. Bellwoar, of Philadelphia, Pa., president, and Harry Menaker, of 
New York, second vice-president. 
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sented under each rate bureau’s individ- 
ual procedure. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act carriers are 
relieved from provisions of the anti- 
trust laws with respect to agreements 
regarding rates and related matters 
when such agreements have I.C.C. ap- 
proval. 

The Eastern Industrial Traffic League 
members also considered a number of 
truck rate proposals. In addition, they 
voiced opposition to a 15 per cent in- 
crease in rates and charges asked by 
the Railway Express Agency, Inc., in Ex 
Parte No. 210, Increased Express Rates 
and Charges, 1957 (T.W., Oct. 19, p. 82.) 
The members also opposed increases on 
less-than-carload shipments weighing 
less than 5,000 pounds moving within 
Official Territory as proposed by the rail- 
roads in No. 32290, Increased Less-Car- 
load Rates in Official Territory. They 
urged suspension or investigation of the 
proposed increases (T.W., Oct. 19, 20). 


Bellwoar Succeeds Weller 


John E. Bellwoar, traffic and office 
manager of Paper Manufacturers Co., of 
Philadelphia, Pa., was elected president 
of the league as successor to Walter W. 
Weller, traffic manager of the eastern 
division of Weyerhaeuser Sales Co., of 
Port Newark, N.J. 

The league’s annual spring meeting 
will be held in Baltimore, Md., in April, 
1958, and the eighth annual member- 
ship meeting will take place in Phila- 
delphia next October. 

Other officers elected were: First vice- 
president, A. F. Raymond Cook, traffic 
manager of Ludlow Manufacturing & 
Sales Co., of Needham Heights, Mass.; 
second vice-president, Harry Menaker, 
traffic manager—rates and service, of 
American Home Foods Division of Amer- 
ican Home Products Corp., of New York 
City; treasurer, L. L. Pitt, general traf- 
fic manager of McCormick & Co., Inc., 
of Baltimore; and secretary, Frank 
Ryan, traffic manager of International 
Latex Corp., of Dover, Del. 

Mr. Pitt succeeded George V. Evans, 
of the International Latex Corp., and 
Mr. Ryan succeeded Frank R. Lore, of 
the same corporation. 


Mr. Weller, the outgoing president, 
was named chairman of the board of 
directors and a number of others were 
elected as directors. 


Executive Secretary Named 


The league announced the appoint- 
ment of James Wilson, a Washington, 
D.C. attorney, to be executive secre- 
tary in the league’s Washington offices, 
establishment of which was authorized at 
the last spring meeting (T.W., April 27, 
p. 35). It was stated that the new exe- 
cutive secretary would maintain the 
Washington office in the Perpetual 
Building at 1111 E Street, N.W. 

Discussion of the truck “inter-related” 
rate agreement was started by Harold 
E. Moore, general traffic manager of 
the Precision Castings Co., Inc. Divi- 
sion of Harsco Corp., Syracuse, N. Y., 
who, as chairman, presented the high- 
way committee’s report on October 17. 


“The desire is to secure the same 
immunity from the anti-trust laws on 
inter-related rate matters involving 
more than one territory as exists under 
the section 5a agreement now covering 
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In this group of traffic executives attending a luncheon given by the Eastern Industrial Traffic League 
in New York are, seated directly in front, George R. Marr (left), president of the Traffic Club of 
Newark, N.J., and Arthur A. Arsham (right), transportation counsel, of New York. To the right of Mr. 
Arsham, around the table, are the following: J. Leo Cooke, of the J. Leo Cooke Warehouse Corp., 
Jersey City, N.J.; Nicholas Fucci, president of the Shippers Conference of Greater New York; G. J. 
Maloney, of Kenilworth, N.J., president of the New Jersey Industrial Traffic League; Frank E. 
Kearney (standing), of Jersey City, vice-president of the J. Leo Cooke Warehouse Corp.; James 
1. Tortorice (seated), president of the Raritan (N.J.) Traffic Club; W. W. Weller, Jr., of Hoffman La 
Roche, Inc.; W. Honan, assistant freight traffic manager, Baltimore & Ohio Railroad Co., New 
York; Ambrose N. Fredericksen, of Port Newark, N.J., vice-president, Weyerhaeuser Sales Co., and 
William S. Nevins, retired, formerly director of traffic for the Wyandotte (Mich.) Chemical Co. 


sectional rat2 problems and at the same 
time furnish a forum of shippers and 
carriers for discussion of broad rate 
problems,” the committee said. 


The primary concern of the shipping 
public, the committee said, would be a 
“possibility of injecting a further ob- 
stacle or delay in the handling of pro- 
posals by the various conferences.” 


Middle Atlantic Conference officials 
had assured the committee, it said, that 
no such delay or obstacle was intended 
and that a section of the proposed agree- 
ment was designed to take care of that 
problem. 


It was brought out in a floor discus- 


_sion that the main objective of the pro- 


posed agreement would be to provide a 
procedure for handling rates on ship- 
ments to territory border points. It was 
said that, for example, one bureau’s rate 
at such a point might be higher than 
another bureau’s rate at the same point. 

One danger, it was said, might be 
the possibility of a “super-hierarchy.” The 
speaker added: “Maybe the simple way 
is to take the higher of the two rates.” 


Cabot’s Motion Adopted 


League members adopted a motion of- 
fered by Walter K. Cabot, general traf- 
fic manager of Johnson & Johnson, of 
New Brunswick, N.J. He had moved that 
the league, in principle, support the pro- 
posal for an inter-related rate agreement 
by motor carriers. 

After a discussion led by Chairman 
Moore on a proposal by Middle Atlantic 
Conference to increase truckload mini- 
mum weights, it was moved that the 
league continue its opposition to any 
blanket basis of increase on truckload 
minimum weights. 

The conference had proposed a revised 


basis of 26,000 pounds as compared with 
the present 23,009 pounds, with some 
commodities on a 30,000-pound weight 
basis, it was stated. 

Clifton A. Lando, of New York City, 
division traffic manager of Kraft Foods 
Co., offered an amendment to the mo- 
tion stating that it was the league’s 
position that incentive rates were fa- 
vored and that the membership should 
endeavor to encourage the carriers to 
establish such rates. The motion as 
amended was adopted. 


Reporting for the committee, Chair- 
man Moore said that at a meeting held 
in Washington in September a number 
of carriers made inquiries and expressed 
views that “indicated lively and intense 
concern over such revision in volume 
and truckload weight provisions” as had 
been proposed by the conference. 

A possibility that some carriers might 
be opposed to increased minimum 
weights because of “better rates” that 
could be obtained through use of high- 
cube trailers, with their increased load- 
ability, was discussed. 

The league did not take formal ac- 
tion with respect to a proposed 7 per 
cent general increase by Middle Atlan- 
tic carriers. 

Policy Interpretation 

The league’s board of directors, on 
October’ 16, passed a resolution inter- 
preting paragraph 2 of the league’s de- 
claration of policy. Paragraph 2 reads 
as follows: 

“Each segment of traffic shall stand 
on its own merits for rate purposes. 
Since commodity rates are constructed 
on different factors than class rates, they 
should be based on the operating and 
traffic conditions of the carrier or car- 
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riers handling, as opposed to any gen- 
eral formula.” 

The board, according to President 
Weller, had resolved that it was its 
opinion with respect to policy declara- 
tion No. 2 “that it does not prohibit op- 
position of the league to general blanket 
increases in transportation rates or 
charges in league territory, whether 
class, commodity or otherwise described.” 

The resolution was approved by the 
membership. 

The highway transportation commit- 
tee was authorized to oppose a general 
15 per cent increase published by the 
Eastern Central Motor Carrier Associa- 
tion. 

The water transportation committee, 
of which Edward K. Laux, of the Port 
of New York Authority, has been chair- 
man, reported, among other things, the 
inauguration of “trailership” service by 
Pan Atlantic Steamship Corporation 
from Port Newark, N.J., this month. 


Board Members Elected 


Members of the league’s board of di- 
rectors elected or reelected included the 
following: W. B. Beasley, J. Y. Bedox, 
John E. Bellwoar, C. J. Blaker, J. L. 
Briggs, L. V. Burton, Walter K. Cabot, 
John J. Clement, A. F. Raymond Cook, 
D. W. Crane, O. A. DeCroce, D. M. Daly, 
Charles Donley, Jr., Robert F. Drum- 
mond, George V. Evans, H. M. Fisher, 
C. D. Flowers, Harold L. Francis, L. E. 
Galaspie, P. M. Gish, T. M. Griffing, 
George O. Griffith. 


H. H. Hardwick, Jack Jolley, Frank E. 
Kearney, J. F. Kuehnhold, P. G. Krae- 
mer, C. G. Lang, Clifton A. Lando, Ed- 
ward K. Laux, W. J. Leonard, George O. 
Mang, A. B. McComb, J. S. McDougal, 
Harry Menaker, John Mitchell, H. E. 
Moore, L. O. Morneau, G. A. Nimmo, 
William H. Ott, Jr., Merle D. Perry, 
H. E. Pike, L. L. Pitt, Howard D. Pollen, 
A. A. Raphael, Charles B. Roeder, War- 
ren A. Rawson, Frank Ryan. 


Vincent Sillitta, Darrell H. Smith, Jr., 
R. T. Smith, R. H. Spencer, E. F. Streib, 
S. N. Van Trump, Jr., E. H. Tuthill, F. H. 
Vickery, J. J. Walsh, Walter W. Weller, 
Ralph C. Wilgus, D. F. Williams, and 
L. E. Young. 


At a noon luncheon on October 17, the 
outgoing president, Mr. Weller, who had 
served two one-year terms, was pre- 
sented with a gift on behalf of the 
members, by Walter K. Cabot. Mr. Wel- 
ler said it had been “an educational 
experience” to serve as league president. 
He is a past chairman of the Atlantic 
States Shippers Advisory Board. 


Robert C. Hendon, of New York, vice 
president—operations, of the Railway 
Express Agency, Inc., as toastmaster in- 
troduced the guest speaker, Frank E. 
Cummings, of New York, partner in the 
firm of Drake, Startzman, Sheahan and 
Barclay. The latter spoke on “Efficien- 
cies and Economies in the Control of 
Physical Distribution.” 


Physical Distribution Process 


There could be no doubt, he said, that 
physical distribution had become an in- 
creasing factor affecting the perform- 
ance of the country’s productive facili- 
ties. One of the major obstacles in the 
past had been top management, but 
today there existed a different attitude 
on-the part of management, he said. 

Mr. Cummings outlined his concept 
of control of distribution by centraliza- 
tion of responsibility and authority. 

“Many companies have already set up 


divisions with various titles but all cov- 
ering the same general field and report- 
ing to an executive in the upper echelons 
of management,” he said. 

In working with common carriers, Mr. 
Cummings said, his firm had found that 
if shippers would schedule shipping over 
a longer period, the carrier could make 
better use of his pickup and delivery 
fleet, bring outbound freight to his dock 
earlier, and give better service. 
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“Shippers would get better productivity 
in the shipping department and better 
turnover of shipping space and facilities,” 
he continued. “That, in essence is what 
intelligent shippers have done to reduce 
the cost of their own operations, and as 
a by-product it has helped the carriers.” 


Advisory Group on Claim Prevention 
Urged by New England Conference 


Motor Carrier Freight Claim Group Adopts Resolution Calling 


On All Agencies Concerned to Form Organization. Suggestions 
Made for Successful Shipping. Frank Barrett Elected Chairman. 


The New England Motor Carrier 
Freight Claim Conference has called 
on “all governmental agencies, fed- 
eral, state and local law enforcing 
agencies, shipper’s associations, trade 
associations, insurance companies, all 
modes of transportation carriers, 
and all others concerned” to form 
an advisory group in the northeast- 
ern part of the country to coordinate 
the efforts of those organizations in 
furthering cargo claim prevention. 

The action, the conference said, was 
in the form of a resolution adopted Oc- 
tober 17 at its fail meeting in the Hotel 
Statler, Boston, Mass. 


Other action included the election of 
officers for the coming year, panel dis- 


\ ifs 


cussions, issuance of reports and a dis- 
cussion of freight claims and of the 
issues in Ex Parte MC-49, Released Rates 
Rules—National Motor Freight Classifi- 
cation, by Robert H. Smith, assistant 
operating superintendent of John Wana- 
maker, Philadelphia, Pa. 


Losses in the Millions 

The resolution about the advisory 
group was suggested in the yearly re- 
port made by Gunther G. Weinstock, 
chairman of the conference, it was re- 
ported. As adopted, it noted, among 
other things, that “the economic waste 
and cargo losses of all types to the ship- 
ping public and transportation carriers 
of the nation amount to many millions 
of dollars annually” and that the problem 
“warrants and occupies the attention 
of many ... agencies, as well as all modes 





Hee 


These are some of the persons who spoke at the fall meeting, October 17, of the New England 
Motor Carrier Freight Claim Conference, which met at Boston, Mass. Seated (left to right) are: John 
M. Miller, executive secretary of the National Freight Claim Council of the American Trucking 
Associations, Inc., Washington, D.C.; Robert H. Smith, assistant operation superintendent of John 
Wanamaker, Philadelphia, Pa., and Gunther G. Weinstock, outgoing chairman of the conference 
and director of insurance and claim prevention of the Yale Transport Corp., New York, N.Y. Stand- 
ing: C. R. Dillen, manager of customer relations of the Ward Trucking Co., Altoona, Pa.; Louis 
Bailey, claim prevention manager of St. Johnsbury Trucking, Cambridge, Mass.; Louis Silver, counsel 
for the conference, and J. L. Hopkins, chairman of the National Freight Claim Council and claim 
agent of Aker’s Motor Lines, Gastonia, N.C. 
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of transportation and allied industries 
and transportation associations.” 

In other parts of his report, Mr. Wein- 
stock said that in the last year confer- 
ence membership had increased 25 per 
cent and that attendance at meetings 
had risen 100 per cent. He said the 
New England Motor Carrier Rate Bureau 
had agreed to work “even closer” with 
the conference, and that the manager 
of the bureau’s weighing and inspection 
bureau “has now accepted secretaryship 
of the organization.” 


Speech of Mr. Smith 


Mr. Smith said that the freight claim 
reports for 1956 of the Association of 
American Railroads and the American 
Trucking Associations, Inc., showed that 
the per-cent-to-revenue of claims paid 
was 1.13 and 1.08, respectively. 

“at first glance,’ he said, “both of 
these performances seem satisfactory, 
but when you glance back to the Ameri- 
can Trucking Associations’ report _for 
1955 and see that the ratio of freight 
claims paid to revenue was 0.98 per cent, 
and in 1954 1.02 per cent, you suddenly 
realize that this condition has worsened 
steadily in the past two years... . 

“T know that you will all agree that 
the freight claims paid by all transpor- 
tation mediums amounting to over $125 
million in 1956 represent one of our 
great national economic wastes. 

“Tt is a loss to everyone and a loss 
that can never be recovered. If the 
cost of maintaining claim staffs plus 
the cost of transit insurance by both 
carriers and shippers would be added to 
the $125 million previously mentioned, 
many additional millions of dollars would 
be added to the total cost of claims.” 

He then outlined what he said were 
some of the more important responsibil- 
ities of shippers, consignees and carriers 
in promoting successful shipping. 

Responsibilities for Improvement 

Among these were: 

For the shipper—Use of proper ma- 
terials handling methods to minimize 
damage possiblities, improved marking 
standards on packages, the marking of 
“fragile” on items susceptible to damage 
and the necessity for merchandise to be 
in perfect condition when packed. 

For the consignee—Accurate checking 
on quantity and condition on receipt of 
goods, particular alertness to the condi- 
tion of the container in cases of short- 
packs, the discussion with carriers and 
shippers in cases of chronic damage and 
the advisability of being a member of 
some educational traffic group to keep in- 
formed of changes or proposed changes 
in transportation. 

For the carrier—The holding of regu- 
lar loss-and-damage meetings will all op- 
erating personnel, dramatization of loss 
and damage problems by the use of 
posters in terminals, giving of special at- 
tention to valuable shipments and the 
investigation of references and back- 
grounds of all permanent employes. 

“Let us remember one thing,” Mr. 
Smith said, “what the shipper wants to- 
day is not a pleasant, liberal settlement 
of a claim. He wants his shipment on 
time and in good condition—so we must 
strive to improve our methods and in 
turn better serve the public interest.” 


Discussion of Ex Parte MC-49 


Concerning Ex Parte MC-49, he said: 
“. . . Like other arbitrary economic 


short cuts, such as price fixing, com- 
pulsory arbitration of labor disputes or 
legislative rate making, broad-scope re- 
leased rate rules simply promote hard- 
ships, inequality and inefficiency of op- 
erations. 

“Worse still, released rates have a 
marked tendency to remove responsibility 
for safety and the safe transportation of 
the goods away from the carrier who 
controls the operation, thus defeating 
the purpose of sound claim prevention 
programs, which is the only reason that 
we are here today. 

“Finally, the proposed rule is un- 
conscionable as carriers are already ex- 
empt from liability for loss or damage 
caused by given circumstances beyond 
their control. Loss or damage not so 
exempt can often be ascribed to neglect 
on the part of the carrier to provide 
adequate protection for the goods. It is 
contrary to the basic obligation of com- 
mon carriers to permit a carrier to 
evade full responsibility for negligence 
or to levy additional premium charges 
for the protection they are obligated to 
provide under the present rates.” 

A discussion on claim liability was 
headed by John M. Miller, of Washing- 
ton, D.C., executive secretary of the 
National Freight Claim Council of the 
A.T.A., and Louis Silver, an attorney 
for Mercury Adjustment, Jersey City, 
N.J. Speakers who outlined their claim 
prevention programs in the course of a 
panel discussion were C. R. Dillen, man- 
ager of customer relations of the Ward 
Trucking Corp., Altoona, Pa.; Louis 
Bailey, claim prevention manager of St. 
Johnsbury Trucking Co., Cambridge, 
Mass., and J. L. Hopkins, chairman of 
the National Freight Claim Council of 
the A.T.A. and claim agent of Aker’s 
Motor Lines, Gastonia, N.C. 


New Conference Leaders 


Frank J. Barrett, of the M & M Trans- 
portation. Co., Somerville, Mass., was 
elected chairman of the conference. 
Other new officers are Richard Lougee, 
of McFaddin Express, Inc., Stamford, 
Conn., first vice-chairman; Allen S. 
Carlson, of the New England Transport 
Co., Boston, second vice-chairman, and 
E. A. Finnerty, of the New England 
Motor Rate Bureau, Boston, secretary- 
treasurer. 

Elected committeeman were: Gerard 
Lemay, of the J. E. Faltin Transportation 
Co., Manchester, N.H., for New Hamp- 
shire; Bill Regan, of Henry Jenkins 
Transportation Co., Mattapan, Mass., for 
Massachusetts; Max Margolin, of the 
Boston and Taunton Transportation Co., 
Boston, for Rhode Island; John R. Pelto, 
of the Middle Atlantic Transport Co., 
New Britain, Conn., for Connecticut; S. 
Jackiewecz, of Fogg’s Transportation Co., 
Portland, Me., for Maine; Lawrence War- 
ing, of Gay’s Express, Bellows Falls, Vt., 
for Vermont, and J. Di Fabio, of Shaw- 
mut Transport, Brooklyn, N.Y., for New 
York. 


Mr. Weinstock became a member at 
large of the executive committee and Mr. 
Silver was appointed counsel for the 
conference. 


It was announced that the more than 
80 persons at the meeting constituted the 
largest attendance the organization had 
ever had. 


Motor Classification Docket 


Docket No. 81 of the National Classi- 
fication Board of the trucking industry 
constitutes part 3 of the October 26 
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issue of the Traffic Bulletin. Hearings 
on the proposals contained in the docket 
have been scheduled as follows: No- 
vember 12, at 1424 16th Street, N.W.,, 
Washington, D.C.; November 14, at 1307 
Peachtree St., N.E., Atlanta, Ga.; Novem- 
ber 19, at the Hotel Congress, Chicago, 
Ill, and November 26, at the Prince 
George hotel, 14 East 26th Street, New 
York, N.Y. 


Traffic Executive Discusses 
Transport Costs at Meeting 


Of Fibre Box Association 


Increases in freight charges on 
raw materials and converted prod- 
ucts were forcing manufacturers of 
corrugated and solid fibre shipping 
containers to seek the most eco- 
nomical methods of shipping their 
products, Oliver H. Stieber, general 
traffic manager, Gaylord Container 
Corporation, Division of Crown Zel- 
lerbach Corporation, of St. Louis, 
Mo., and chairman of the Fibre Box 
Association’s traffic committee, said 
in a speech October 18, at the as- 
sociation’s eighteenth annual meet- 
ing in Washington, D.C. 


In 1956, the fibre box industry paid 
about $119 million to the railroads on 
inbound and outbound shipments, and 
the amount paid to motor carriers, 
though undeterminable, undoubtedly ex- 
ceeded the total paid the railroads on 
outbound movements, Mr. Steiber de- 
clared. 


“Although the industry in the past has 
looked to the railroads as its principal 
means of transportation,” he = said, 
“cumulative rate increases and the in- 
ability of the rails to enable us to meet 
customers’ service-demands have com- 
pelled us to reappraise our position with 
respect to service and transportation 
costs,” he said. 


Mr. Steiber outlined advantages and 
drawbacks of contract carriage and pri- 
vate carriage with the use of com- 
pany-owned vehicles or leased vehicles. 


Elected as president of the association 
was Wayne W. Jackson, president of 
Hoerner Boxes, Inc., Keokuk, Ia. Re- 
elected as vice-president was Philip F 
Paul, manager of the paperboard divi- 
= of the Flintkote Co., Los Angeles, 
Calif. 


Safety Council’s Marine 


Section Presents Awards 


The Marine Section of the National 
Safety Council, at its annual . meeting 
in Chicago, Ill., October 25, presented 
awards to winners in a competition 
among writers of papers in four categor- 
ies of shipping subjects, according to 
an announcement by the American Mer- 
chant Marine Institute, Inc. 


The award categories were “Ship Op- 


erators (Cargo and Passenger),” “Tank- 
ers,” “Great Lakes Operators,” and 
“Shipbuilders.” Winners in the four 


categories, respectively, were Capt. H. R. 
Bishop, Atlantic coast director of the 
Maritime Administration; Capt. R. E. 
Mackey, assistant manager, operations 
division, marine department of the 
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Texas Company; J. L. Horton, assistant 
manager, marine department of the 
Cleveland-Cliffs Iron Co., and G. F. 
Lynn, director of public relations of the 
New York Shipbuilding Corp. 
Honorable mention went to V. N. 
Drew, general manager of the marine 
department of the American Oil Co. 
of New York, and to H. E. Avery, safety 
engineer of the Matson Navigation Co. 


The awards committee was headed by 
Cc. E. Holmes, of Marsh & McLennan, 
and included J. M. Dempsey, of States 
Marine Lines, and Capt. E. W. Fiske, 
Jr., of Socony Mobil Oil Co. 


Maritime Industry Is Urged 
By Purdon to Show Public 
The Need for Tax Support 


Public acceptance of the fact that 
taxpayer support for American-flag 
shipping is a normal and necessary 
cost of doing business in the world 
market is a requisite for proper un- 
derstanding of maritime affairs, 
according to Alexander Purdon, ex- 
ecutive director of the Committee of 
American Steamship Lines. 


The committee reported that in a 
speech October 23 to the American 
Merchant Marine Conference, meeting 
at Houston, Tex., Mr. Purdon urged 
greater efforts by the industry in ex- 
plaining the relation of foreign trade and 
American-flag shipping on the nation’s 
economy. 

“Foreign trade is of increasing im- 
portance to every American,” he said. 
“Even today it accounts for about 7 
per cent of our total employment and 9 
per cent of our production of movable 
goods. Our combined exports and im- 
ports last year were valued at over 
$31 billion and over $4 billion were 
invested overseas by private capital. 


“If government support for the mer- 
chant marine is measured against our 
$31-billion annual stake in foreign trade 
it proves modest as an insurance pre- 
mium against foreign monopoly. 

“Maritime appropriations, like every- 
thing else these days, show the effects 
of inflation. Thus, it is all the more 
necessary to put them in their proper 
perspective. Our legislators must con- 
sider the net cost to the nation rather 
than the appropriation and its imme- 
diate effect on the annual federal budget. 
You can’t have long-range maritime 
policy with short-range thinking.” 


‘Direct Contributions’ 


Mr. Purdon said that persons not a 
part of the industry often failed to real- 
ize that back of the ships “is a vast in- 
dustrial complex that supports and is 
supported by the maritime industry.” As 
examples of direct purchases in recent 
years by American ship owners, he said 
they spent $7.5 million for electrical 
equipment, nearly $6 million for china, 
glassware and linens and $97 million for 
food. 


“These are direct contributions,” he 
said, ‘but we need to tell the public more 
about the less-obvious but nonetheless 
important benefits of stability in rates 
and service on our essential trade routes. 
We must emphasize that in the rate con- 
ferences the American operator—wedded 
as he is to serving the foreign commerce 


of the United States—serving specific 
ports and areas has an entirely different 
viewpoint than the foreign-flag operator. 

“The American operator must think of 
the long-range consequences of freight 
rates on the industries and areas he 
serves. He has to adopt a long-range 
view because he has a stake in the 
United States economy. He isn’t only 
interested in the movement of cotton, or 
wheat or machinery. His real concern 
is the movement of United States cotton, 
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wheat and machinery. This essential 
difference in attitude in the rate confer- 
ences is a protection and a benefit to 
all American industry and agriculture. 

“I don’t know what value could be 
placed on it, but I shudder to think of 
the cost to the nation if that service and 
protection were removed.” 


Wages Paid by 63 Large New York Firms 
For Transportation Jobs Shown in Survey 


Questionnaires Returned by Companies Reveal Salaries Earned 
By Rate Analysts and Supervisors, Rate and Senior Rate Clerks, 
Claim Supervisors, Passenger Representatives and Clerks. 


A report has been released showing 
the findings of a survey of the 
salaries paid by 63 large companies 
in New York City to employes hold- 
ing transportation jobs. 


The study was compiled by the survey 
division of the industrial relations de- 
partment of the Commerce and Industry 
Association of New York, Inc., and dealt 
with the positions of rate analyst, rate 
supervisor, senior rate clerk, rate freight 
claim supervisor, passenger transporta- 
tion representative and traffic clerk. 

These were the findings, the highest 
salary listed being the first figure, the 
lowest the second figure, the highest in 
the middle 50 per cent (with the top 
and bottom 25 per cents eliminated) 
being the third figure and the lowest 
salary in the middle 50 per cent being 
the final figure (all weekly amounts): 

Freight claim supervisor—$219; $68; 
$130; $89. 

Passenger transportation representa- 
tive—$210; $58 (two); $113; $81. 

Rate clerk—$143; $55; $112; $81. 

Senior rate clerkK—$191; $65; $132; $98. 

Rate analyst—$288; $81; $148; $115. 

Rate supervisor—$224; $75; $178; $125. 

Traffic clerk—$117; $47; $97; $65. 


Description of Jobs 


Also given in the report were these 
“job descriptions” for each of the types 
of work: 


Rate analyst—“Reviews existing freight 
rates and classification ratings and pre- 
pares special rate studies. Analyzes rate 
situation in territory in which new plants 
are projected. Reviews I.C.C. decisions 
relating to rate adjustments involving 
commodities in which company is inter- 
ested. Prepared data to support applica- 
tions for rate adjustments which may 
be justified for reasons of commercial 
and competitive necessity. Compiles rate 
exhibits and statistical information re- 
quired for use in proceedings before the 
I.C.C., state regulatory commissions and 
rail and truck committees. Prepares ap- 
plications and supporting data for 
freight classification ratings on new 
products for which there are no appro- 
priate ratings, and applications for re- 
vision of existing ratings.” 

Rate supervisor—“Supervises rate sec- 
tion of traffic department. Assigns work 
to rate personnel according to com- 
modities or type of work handled by 


each individual. Supervises instruction 
and training of new employes. Respon- 
sible for proper. maintenance of tariff 
file. Assists in preparation of formal 
and informal complaints to regulatory 
bodies and applications for reparations. 
Negotiates with carriers for adjustment 
in transportation rates and charges, in- 
cluding related rules and regulations. 
Arranges for miscellaneous services, such 
as diversion, stopping in transit, storage 
and weighing.” 

Senior rate clerk—“Compiles rate 
statement covering various commodities 
and arranges for distribution thereof to 
various company departments. Reviews 
new tariffs and supplements for changes. 
Furnishes rate and route information for 
specific freight movements. Reviews rate 
proposals, classification dockets and traf- 
fic bulletins to determine effect of pro- 
posed changes. Assists rate clerks in in- 
terpretation of unusual tariff provisions.” 


Rate clerk—“Assists in preparation of 
rate statements. Quotes transportation 
rates, audits freight bills, prepares data 
to support claims for overcharge and 
maintains freight tariff file.” 

Freight claim supervisor—‘Assembles 
supporting documents for loss and dam- 
age and overcharge claims. Checks all 
essential data and prepares and files 
such claims with transportation com- 
panies. Keeps abreast of laws and court 
decisions relative to carrier liability and 
settlement of claims. Records claims in 
claim register and processes checks re- 
ceived in payment. Conducts cor- 
respondence with company departments 
and transportation companies relating to 
claims. Cooperates in developing effi- 
cient packages and containers, materials 
handling, palletizations, etc., in interest 
of preventing loss and damage.” 


Passenger transportation representa- 
tive—‘Handles all requests for passenger 
transportation. Obtains Pullman and 
airline reservations, purchases tickets 
and arranges for delivery to company 
personnel. Prepares schedules and itin- 
eraries. Verifies and approves carriers’ 
billed fares and charges. Processes 
claims, cancellations and redemption of 
tickets and reservations.” 

Traffic clerk—“Files new tariff and 
supplements. Traces and expedites ship- 
ments. Compiles statistical data. Pe- 


riodically checks tariff files to determine 
whether all current supplements have 
been received. Writes for any missing 
tariffs or supplements. Maintains index 
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of tariffs. Performs other miscellaneous 
duties as required.” 


Method Used in Survey 


It was said in the report that these de- 
scriptions were given to insure accuracy 
of definition by the companies partici- 
pating in the survey, which was con- 
ducted by mailed questionnaires. Firms 
were asked to report according to the 
descriptions regardless of their own job 
titles and to omit rates where the duties 
were not clearly within the description 
given. 

The chairman of the survey commit- 
tee was H. H. Huston, general traffic 
manager of the American Can Co. Com- 
mittee members were A. H. Brown, traffic 
manager of the St. Regis Paper Co.; H. 
E. Pike, traffic manager of the Lily Tulip 
Cup Corp.; J. W. Jacobson, assistant 
general traffic manager of the Socony 
Mobile Oil Co., and S. Tinghitella, man- 
ager of the transportation division of the 
association. 

Mr. Tinghitella said traffic executives 
of companies in the New York metro- 
politan area could obtain copies of the 
survey by writing to him at the associa- 
tion, 99 Church street, New York 7, N.Y. 


Next A.S.T.T. Examinations 
Planned for Jan. 30 and 31 


Francis P. Ryan, of Rochester, N.Y., 
registrar of the American Society of 
Traffic and Transportation, has an- 
nounced that the next examinations to 
be conducted by the Society will be held 
January 30 and 31, 1958, “in each city 
where registrants are located.” 

Those who successfully complete the 
four examinations given by the Society, 
and, in addition, write a thesis on a 
subject, in the field of transportation 
and traffic management, approved by the 
Society’s director of education, qualify 
for certificates of membership of the 
AS.T.T. 

Applications for membership, for use 
in registering for the examinations, may 
be obtained by addressing requests to: 
F. P. Ryan, Registrar, American Society 
of Traffic and Transportation, P.O. Box 
292, Rochester 1, New York. , 

Mr. Ryan, who is assistant traffic man- 
ager of the Eastman Kodak Co., says 
that all registrations for the January 
examinations must be in his hands not 
later than December 31, 1957. 


New ‘Air Transportability 
Techniques’ Shown by Army 


New techniques of loading and un- 
loading aircraft for mass transportability 
of heavy construction equipment that 
will enable the U.S. Army to meet the 
demands of modern warfare anywhere in 
the world were demonstrated by the 
Corps of Engineers at McGuire Air Force 
Base, near Trenton, N.J., October 16 and 
17, the Department of the Army re- 
ported. 

“The techniques,” the Army Depart- 
ment said, “will increase air-lift tonnage 
-by 50 per cent and make the Army 
capable of moving an entire engineer 
unit with its standard equipment into 


a distant area to perform general-type, 
road, airfield and bridge construction in 
the event of military or civilian emer- 
gencies.” 

The demonstration included the load- 
ing and unloading of Army engineer 
equipment with C-97, C-119, C-123, C- 
124 and C-130 aircraft; assembly of a 
20-ton crane; disassembly of con- 
struction machines for air movement; 
making composite loads, such as tractor- 
scraper combinations, and the loading 
of construction machines, the Army De- 
partment said. It stated that the dem- 
onstration culminated a three-year study 


Is Truck-Leasing a Threat 
To Common Carriers? ‘No’ 
Says President of N.T.L.S. 


(From Chicago Bureau of Traffic World) 


W. Howard Amor, president of the 
National Truck Leasing System, 
Chicago, has issued a statement in 
which he takes issue with views re- 
portedly expressed in the course of 
the twenty-fourth annual meeting 
of the American Trucking Associa- 
tions that truck leasing is a “serious 
threat” to common carriage. 


“There’s comment going the rounds in 
the transportation industry that has 
grown to such proportions as to require 
an answer,” said Mr. Amor. “It has come 
to our attention that at several sessions 
of various segments of the industry 
(during the A.T.A. convention), opinion 
Was expressed by important transporta- 
tion leaders that ‘truck leasing is a seri- 
ous threat to for-hire carriers and es- 
pecially common carriers.’ This is quite 
untrue and contrary to fact.” 

Mr. Amor estimated that about 250,000 
trucks were presently under long-term 
lease and operated in the full-time serv- 
ice of lessess. He maintained that the 
decision between ownership or leasing 
had not been made by the lessees until 
they had first found that they needed 
to possess and control their own vehicles. 

“In short,” he said, “long-term truck 
leasing ... is a substitute for truck 
ownership, a method of procuring and 
maintaining trucks.” 

After stating that at least 60 per cent 
of trucks under long-term lease were 
operated locally, he went on to assert 
that 30 per cent more of the long-term, 
full-service leased fleet was operated 
over the road by “private carriers” who 
would own their equipment if the ad- 
vantages of leasing facilities were not 
available to them. 

“All these private carriers have, of 
course, some special need for operating 
equipment in their own exclusive service, 
unrelated to whether it is under a pur- 
chase or lease arrangement,” he said. 
“In fact, frequently the number of trucks 
these private carriers operate, either 
under ownership or long-term lease, are 
relatively few in number, since they 
usually utilize common carrier facilities 
for the major bulk of their routine ship- 
ments, inbound and outbound, and as 
such are in the dual role of being a 
‘shipper’ and a ‘private carrier.’ 

“Possibly what these transportation 
leaders have in mind, when they deplore 
‘leasing’ without specifying the type they 
mean, is the subterfuge operator who 
actually is not ‘easing’ at all, but is an 
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by the Army Corps of Engineers’ re- 
search and development laboratories at 
Fort Belvoir, Va. This study, it said, 
resulted in plans for disassembling heavy 
construction equipment so that it could 
be more readily loaded on the aircraft, 
and provided a specific pattern that 
enables the Army engineers to approach 
@ maximum load on each plane move- 
ment for individual pieces of heavy 
equipment. 

“The disassembly procedures also have 
been designed to permit speedy reassem- 
bly as soon as a plane lands in an 
operations area,” the department said. 





illegal for-hire carrier in spite of his 
fictitious non-carrier ‘leasing’ label. The 
mere pretense of ‘leasing’ does not in 
itself qualify this illegitimate operator 
as being ‘engaged in leasing.’ Perhaps 
what is needed more than anything— 
to solve the problems of enforcement now 
involving for-hire carriage, private car- 
riage and the bona fide non-carrier 
leasing concerns—is an interpretive di- 
rective penalizing any concern improp- 
erly labeling itself to be what it is not, 
and so avoid further misleading the 
public, the shipper, and other for-hire 
carriers.” 


Federal Loan Fund for Port 
Facilities to Be Sought 


Senator Beall, of Maryland, has an- 
nounced that he will introduce in the 
second session of the Eighty-fifth Con- 
gress, when it convenes in January, a 
bill to provide a $3 billion federal loan 
fund for construction of port facilities in 
periods when private financing of such 
projects cannot be obtained. 

The bill, he said, would provide for a 
10-year program during which $300 mil- 
lion would be available each year for 
new port facilities and repairs. Borrow- 
ers would be required to make full re- 
payment of the loans and interest to 
the government within a maximum of 
40 years. The government, under terms 
of the bill, could recall borrowed money 
and interest whenever the financial sit- 
uation was such that funds were “rea- 
sonably available in the private landing 
market for the purpose of financing the 
balance due under any such loan.” Pro- 
jects approved under the bill would be 
financed under an arrangement by 
which the government would provide up 
to 90 per cent of the costs and the bor- 
rowing agency would provide the re- 
mainder. 


“Tt is vital to the economic and mili- | 


tary welfare of our nation that our port 
construction program keep step with our 
efforts to develop an atomic fleet,” Sen- 
ator Beall said. “Now is the time to 
make sure that proper facilities will be 
available to our new ships. Many ports 
are doing an excellent job of modernizing 


and extending their accommodations, } 
and we cannot afford to let their efforts 
lag because of conditions beyond their J 


control. Therefore, I shall introduce my 
‘Port Facilities Loan Act of 1958’ when 
the second session of the Ejighty-fifth 
Congress convenes next January so that 
the proper machinery will be available 
to protect our port programs when they 
cannot obtain private financing.” 
Under terms of the proposed legisla- 
tion, funds could be obtained by statutes, 
state port authorities, or other state 
agencies which have authority to borrow 
and spend money for port construction. 
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Members of the Interstate Commerce 


The 11 commissioners of the Interstate Commerce Commission are shown en banc. 
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Commission 





The photograph was taken on October 22 in Hearing Room A at the 


Interstate Commerce Commission. Seated (left to right) are: Howard G. Freas, Richard F. Mitchell, Chairman Owen Clarke, Anthony F. Arpaia and Ken- 
neth H. Tuggle. Standing: Laurence K. Walrath, Rupert L. Murphy, John H. Winchell, Everett Hutchinson, Robert W. Minor and Donald P. McPherson. 


Northwest Advisory Board 
Issues Docket for Meeting 


The program of the one-hundred 
eighteenth regular meeting of the North- 
west Shippers Advisory Board, Oc- 
tober 30 and 31 in the Dacotah hotel at 
Grand Forks, N.D., is contained in a call 
and docket for the meeting released by 
the board. According to the docket, 
these events will take place: 


The October 30 sessions will be devoted 
to preliminary committee meetings. A 
general session of the board will be held 
the morning of October 31. A joint 
luncheon of the board and the Red River 
Valley Traffic Club, at which John W. 
Haw, director of the agricultural de- 
velopment department of the Northern 
Pacific Railway, will be the guest speak- 
er, will conclude the program on that 
day. 

Scheduled to present an analysis of 
the board’s forecast of carloadings for 
the fourth quarter of this year in the 
general session is Pete Stallcop, execu- 
tive secretary of the Northwest Country 
Elevator Association at Minneapolis, 
Minn., and general secretary of the board. 


A survey of economic and crop conditions 
within their respective states will also 
be given by G. H. Westberg, president, 
Northern Cold Storage Co., Duluth, 
Minn.; I. N. Early, traffic manager of the 
Billings Traffic Bureau. Billings, Mont.; 
R. F. Gunkelman, chairman of the board 
of R. F. Gunkelman & Sons, Fargo, N.D., 
and E. F. Norman, secretary of the South 
Dakota Public Utilities Commission, 
Pierre, S.D. 


Also on the program will be an analy- 
sis of the national transportation out- 
look by R. E. Clark, of Washington, 
D.C., manager of the closed car section 
of the car service division, Association of 
American Railroads. A review of operat- 
ing conditions and freight car needs of 
regional railroads will be given by W. M. 
Christel. of the Soo Line Railroad, 
Minneapolis, Minn., and chairman of 
the board’s railroad contact committee. 
This subject will also be touched on by 
B. W. Taylor, district manager for the 
A.A.R. car service division at Minneapolis. 

The “importance of car efficiency” 
will be dealt with by K. R. Almy, gen- 
eral traffic manager of the Russell Miller 
Milling Co., at Minneapolis, and chair- 
man of the car efficiency and complete 


car unloading committee. Less-carload 
transportation activities will be dis- 
cussed by A. F. Bowman, traffic manager 
of the J. R. Watkins Co., Winona, Minn., 
and L. McLean, supervisor of station 
service for the Northern Pacific Rail- 
way at St. Paul, Minn. Ways and means 
to prevent freight loss and damage will 
be suggested by iL. H. Martin, general 
traffic manager for Gould National Bat- 
teries, Inc., St. Paul, chairman of the 
freight loss and damage prevention 
committee. 

Other speakers scheduled to appear 
on the program, and their subjects, are: 
W. E. Keller, vice-president of the Truax 
Traer Coal Co., Minot, N.D., “executive 
committee activities”; R. H. Smith, 
transportation commissioner of the 
Chamber of Commerce at Duluth, Minn., 
“the legislative picture affecting rail 
transportation”; and Charles A. Liggett, 
manager of the department of trans- 
portation of the St. Paul Chamber of 
Commerce, “an organization is as strong 
as its membership.” 

Presiding in the course of the meet- 
ing will be F. L. O’N:ill, general traffic 
manager of the Minnesota Mining & 
Manufacturing Co., St. Paul, Minn., the 
board’s general chairman. 
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Flanagan Succeeds Hartzsch 
In Transportation-Utilities 


Service Post of G.S.A. 


The appointment of Bernard L. 
Flanagan, of St. Albans, Vt., as com- 
missioner of the transportation and 
public utilities service of the General 
Services Administration, effective Oc- 
tober 28, has been announced by 
Franklin G. Floete, administrator of 
general services. 


Mr. Hartzsch resigned from the post 
on October 25 to return to private in- 
dustry. Mr. Flanagan has been the spe- 
cial assistant to 
the administrator 
in charge of con- 
gressional and pub- 
lic affairs since 
June, 1956. 

The  transporta- 
tion and _ public 
utilities service was 
formed in 1955 with 
broad responsibili- 
ties for procure- 
ment of transporta- 
tion and. utilities 
for federal agen- 
cies. In addition to 
acting as a government shipper for 
other agencies, it assists them with in- 
formation and advice in traffic mat- 
ters. It also appears in behalf of gov- 
ernment agencies before federal and 





B. L. Flanagan 


state regulatory bodies in cases involv- 
ing transportation and public utility 
rates. The organization of the service 
stemmed largely from traffic studies of 
the second Hoover commission. 


Prior to joining G.S.A.. Mr. Flanagan 
served as special assistant to the admin- 
istrator of the Veterans Administration 
where he was liaison officer with mem- 
bers of Congress and the White House 
staff. Born in St. Albans in 1919, he was 
educated at Norwich University and Co- 
lumbus University Law School of Cath- 
olic University, Washington, D.C., from 
which he received a degree of doctor of 
laws. His career includes tours of duty 
as legislative assistant to Senator 
George D. Aiken, of Vermont, and as 
administrative officer of the Office of 
Price Stabilization with responsibilities 
for personnel, budgeting, organization, 
and” management. He was a lieutenant 
colonel with the Infantry in World War 
II and while studying for his law degree 
after the war he served as a lieutenant 
of the U. S. Capitol Police Force. 


Propeller Club Is Told 
Of Country’s Export Trends 


An analysis of recent US. export 
trends shows that vehicles, machinery 
and chemicals probably will be atop the 
lists of products of U.S. industry whose 
exports will expand the most over the 
next 10 years; hence, they are among 
the industrial commodity fields in which 
trade promotion can be profitable, ac- 
cording to J. R. Aston, manager of the 
foreign trade development division of 
Lykes Bros. Steamship Co., Inc. 


Speaking, October 23, in Houston, Tex., 








Terminal Managers Compete in Damage Prevention Contest 


. 


¢. i fai 





One of the winners in a $400 contest sponsored by Merchants Motor Freight, Inc., of St. Paul, Minn., 
to decrease freight damage and to promote faster and more efficient handling of freight, is Jerry 
Kamprud (seated), of Minneapolis, Minn., who is shown receiving a check for $20. The managers 
of the 13 Merchants terminals in nine states compete against one another for two weekly prizes of 


$20 and a miniature pony. 


Shown with Mr. Kamprud are (left to right): Ed Ouellette, of Minne- 
apolis; Jack Dalrymple, of Minneapolis, and Bob McGlothin, of St. Paul. 
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at the annual Propeller Club convention 
and Merchant Marine Conference, Mr. 
Aston said trade promotion of imports 
was important if the industry was to 
contribute toward expanding exports. 
“No industry in the United States,” he 
said, “is more conscious than our own 
of the long established nd unchallenged 
fact that ‘if our foreign friends are to 
buy American products, to acquire the 
dollars to do so, they must sell their 
products in the American market.’ 


“An analysis of our recent import 
trends reflects that the largest increase 
is taking place in manufactured goods, 
with machinery and automobiles heading 
the list. 


“To summarize, according to econo- 
mists studying current U:S. foreign trade 
trends, all indications point toward US. 
imports increasing much faster than US. 
exports during the next decade.” 

He said many economists agreed that, 
barring another world war, this country 
by 1965 will have curtailed its overseas 
defense expenditures. 


“If these assumptions are correct, say 
the economists, then the volume of US. 
agricultural exports will likely decline 
during the next decade,” the Lykes Bros. 
official said. 


“Therefore, it appears that our trade 
promotion efforts should be directed to- 
ward helping to retain as much as pos- 
sible the current volume of our exports 
of agricultural products and at the same 
time help to develop additional markets 
wherever possible.” 


Ways to Cut Damage Claims 
Occupy Freight Committee 
Of Southern Rate Group 


The prevention of damage to 
freight and ways of reducing damage 
claims dominated discussions at its 
area meeting October 15 at Nashville, 
Tenn., according to the freight claim 
committee of the Southern Motor 
Carriers Rate Conference. 


Speakers included J. G. Manning, 
claim agent of Bowling Green Express; 
J. C. Hutcheson, secretary and traffic 
manager of Tennessee-Carolina Trans- 
portation, Inc., and Ralph J. Grubbs, 
claim agent of Johnson Freight Lines, 
Inc. 


Speaking on the subject of “Claims 
Prevention—Terminal Level,” Mr. Man- 
ning said: 

“We know we have claims, why don’t 
we do something to prevent them? 

“| . The trucking industry has but 
one source of survival, and that is serv- 
ice. If we are to render the service to 
satisfy our customers it must be claim 
free. 


“A claims prevention program on pa- 
per will never satisfy our customers. It 
takes not less than two people to have an 
effective claims prevention program. One 
person must prepare and deliver the pro- 
gram. The other person must receive the 
program and must receive it in such a 
way that it is thoroughly understood. It 
makes no difference how well planned a 
program one may have, if it is not re- 
ceived and thoroughly understood it 
becomes void. 


“The claims prevention program must 


be in the every day language because 
words, which mean one thing to one per- 
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son may mean another thing to another 
person. 

“Further, the person receiving the pro- 
gram must receive it with a clear, strong, 
open mind.” 

Mr. Hutcheson, who spoke at the 
luncheon, discussed the questions of who 
is entitled to salvage and the marking 
of shipments. 

“The marking of shipments,” he said, 
“does not stop with the name of the 
shipper and consignee on container. The 
rules and regulations of the National 
Motor Freight Classification require that 
shipments moving C.O.D. or order notify 
be so marked on each package. This 
requirement is a protection to the ship- 
per as well as to the carrier. A shipper 
may fail to show C.O.D. on the shipping 
order or bill of lading, but the package, 
if properly marked, gives the carrier an 
opportunity to protect the shipper’s in- 
terest by holding the shipment and in- 
forming the shipper of the marking on 
the package.” 


The importance of preventing water 
damage to freight was the topic of 
Mr. Grubbs, who said the problem was 
especially important in the approaching 
winter season and also for regular van- 
type trailers. On such trailers, he said, 
there are 16 different sections where 
metal has been joined to metal, each 
of which presents a problem of a poten- 
tial leak. He said claims were sure to 
arise if the industry did not give proper 
care to its equipment. 


2,102 Miles of New Routes 
Added to Highway System 


The addition of 2,102 miles of new 
routes to the national system of inter- 
state and defense highways was an- 
nounced October 18 by Secretary of Com- 
merce Sinclair Weeks. The Department 
of Commerce said the action was recom- 
mended by. the federal highway adminis- 
trator, Bertram D. Tallamy, and was 
ee in by the Department of De- 
ense. 


The Commerce Department said the 
new routes included a 1,000-mile expan- 
sion of the system and 1,102 miles of 
estimated savings in mileage “resulting 
from adoption of more direct locations 
of routes previously designated.” 

Under the 1,000-mile addition author- 
ized in 1956 by Congress were these four 
city-to-city routes: Ellensburg, Wash., to 
the vicinity of Pendleton, Ore., 132 miles 
Baton Rouge, La., eastward en route to 
Mobile, Ala., 91 miles; Denver, Colo., to 
the vicinity of Pendleton, Ore., 132 miles; 
and Fargo, N.D., to Sioux Falls, S.D., 230 
miles. 

The routes chosen for designation un- 
der the original 40,000-mile authoriza- 
tion include these five new city-to-city 
highways totaling 886 miles: Canton, 
O., to Charlotte, N. C., 431 miles; Pitts- 
burgh to Erie, Pa., 102 miles; Ogden to 
Echo Junction, Utah, 40 miles; Nash- 
ville, Tenn., to Cairo, Ill., 170 miles, and 
San Antonio to Corpus Christi, Tex., 143 
miles. 


Routes chosen for designation under 
the 40,000-mile authorization include 
these 216 miles in or near urban areas: 
Urban connections in Chicago, Philadel- 
phia, St. Louis, Washington, D. C., Kan- 
Sas City, Louisville, Omaha and Duluth, 
as well as “the earmarking of mileage to 
provide circumferential or belt routes for 
cities of more than 200,000 population 


where routes already designated fail to 
provide such facilities.” 


The announcement said the cities in- 
volved were Cincinnati, O.; Louisville; 
San Diego, Calif.; Akron, O.; Spring- 
field-Holyoke, Mass.; Dayton, O.; Hart- 
ford, Conn.; Oklahoma City, Okla.; 
Syracuse, N.Y.; Jacksonville. Fla.; Scran- 
ton, Pa.; Salt Lake City, Utah, and Sac- 
ramento, Calif. 


Livestock Movement Places 
Burden on Car Supply, but 
No Shortage Exists—A.A.R. 


Every available stock car is being 
made available for the usual fall 
movements of livestock “now in full 
swing,” although no shortages of 
such cars exist at present, according 
to a report on the national trans- 
portation situation by Arthur H. 
Gass, chairman of the car service 
division of the Association of Ameri- 
can Railroads. 


The A.A.R. official added in his report, 
dated October 21, that “the prevailing 
high level of requirements for single- 
and double-deck stock cars can be ex- 
pected to continue through the next 
three or four weeks.” He said this sea- 
sonal traffic “places an extremely heavy 
burden on the car supply.” 


In a general review of freight car sup- 
ply, Mr. Gass said the seasonal increase 
in requirements of box cars usually ex- 
perienced at this time of year was less 
pronounced than in the last several 
years. 


“However,” he said, “need for the 
higher-grade 40-foot and preference by 
many shippers for the wide-door 40 and 
all classes of 50-foot box has kept 
these cars in active demand. The few 
scattered shortages of box have been 
entirely for the better grade, wide-door 
or long cars. A surplus of the lower 
grades of ordinary-size box prevails in 
all areas. . 


Crop Production Report 


“The October 1 Department of Ag- 
riculture crop production report indi- 
cates above average corn, soybean and 
sorghum grains crops are in prospect and 
the all-crop production index based on 
October 1 estimates equals the previous 
top years of 1948 and 1956. 


“The corn crop is estimated at 3,305 
million bushels, down 4 per cent from 
last year but 6 per cent above the 1946- 
55 average. Production of soybeans is 
expected to be 487 million bushels, 7 
per cent more than last year and 79 
per cent above average. The expected 
sorghum grain crop of 514 million bush- 
els, if realized, will be two and a half 
times last year’s crop and over three 
times the 10-year average. The peak of 
soybean loadings has passed and sor- 
ghum grains are beginning to move in 
volume.” 


Mr. Gass said that because of the 
changeover to new automobile models 
the requirements for auto-rack and parts 
cars were light in the preceding month. 
Mr. Gass said, though, that the demand 
was expected to rise “substantially” 
with the start of production of the new 
models. 


Covered hoppers, he said, remained in 
“high-level” demand in all areas, but 
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that in spite of the heavy requirements 
the supply had been “entirely adequate.” 

Mr. Gass said that several heavy coal 
loading roads were experiencing some 
shortages of hoppers, with the over-all 
supply adequate. 

As for gondolas, Mr. Gass said that 
demands continued heavy but that short- 
ages were light and confined generally 
“to roads having heavy requirements for 
sand and gravel, also lines participating 
in the annual movement of sugar beets.” 
He said the supply of 65-foot cars re- 
mained “tight.” 

The supply of flats was reported as 
being adequate, with small scattered sur- 
pluses in shorter-length flats reported. 

FD flat cars were in a continued “ex- 
tremely tight” supply. Mr. Gass said, 
adding that there had been occasional 
delays in filling some orders. He said, 
also, that requirements for FM and FW 
types had been fully protected. 

Turning to refrigerator cars, Mr. Gass 
said: 

“while it is normal for loadings to be 
low during the summer and early fall, 
the volume for August and the first part 
of September was a little lower than 
during the same period of previous years. 

“There has been, however, a gradual 
increase in the weekly volume during the 
past four weeks and presently loading 
estimates from areas in Florida, Maine, 
Idaho, California and states in the north- 
central and Pacific-northwest regions 
indicate that the demand for refrigerator 
cars should be quite heavy by the middle 
of November. 

“At the present low level of loading, 
troubles with respect to refrigerator car 
supply are held to a minimum. The car 
ownership, however, has also decreased, 
being now about 122,000 freight cars of 
all refrigerator types. Therefore, with a 
normal increase of loading in the im- 
portant districts which are widespread 
during the fall and winter seasons, car 
supplies quickly become vulnerable to 
tight situations. Rog 


Performance of Cars 


Mr. Gass, discussing freight car per- 
formance, said that in July each service- 
able freight car moved an average of 
939 net ton miles of freight a day, com- 
pared with 1,021 in June and 873 in July 
of 1956. He noted that the volume in 
July was traditionally affected by the 
coal miners’ annual vacation period. 

He reported that 8,289 new revenue 
freight cars were put in service in Sep- 
tember, all being for Class I roads ex- 
cept for 283 refrigerators for their con- 
trolled refrigerator lines. Retirements in 
that month were reported as 3,607 by 
Class I roads and 470 by refrigerator 
lines, making, as a result, an increase of 
4,399 units for the Class I fleet and a de- 
crease of 187 in the refrigerator fleet. 

For the first nine months of the year, 
he said that Class I roads installed 68,804 
new cars and that 3,523 were put in serv- 
ice by the refrigerator car lines. Retire- 
ments in the same span were given as 
37,547 and 3,296, respectively. It was re- 
ported that the number of Class I- 
owned cars increased 31,257 in the nine 
months and that the refrigerator fleet 
increased by 227 units. 


Repairs, New Units 


Class I roads, Mr. Gass said, reported 
86,073 cars, or 49 per cent of their 
ownership, undergoing or awaiting re- 
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pairs on October 1, compared with 86,008 
on September 1. The serviceable fleet 
totaled 1,652,867 cars on October 1, Mr. 
Gass said, adding that this represented 
an increase of 4,334 in the month and 
was 19,600 greater than at the same time 
a@ year ago and 36,867 above October l, 
1955. 

Railroad car shops reported 21,126 cars 
turned out in September after receiv- 
ing heavy repairs, compared with 19,510 
in August, Mr. Gass said. 

Also, he said that 99 new diesel elec- 
tric locomotive units were placed in serv- 
ice in September making a total for 
the year of 916 diesel units. There were 
30 gas turbines and 266 diesel units on 
order on October 1, he added. 

About the port situation, Mr. Gass 
said that the volume of export and 
coastal freight, excluding coal and coke, 
handled through the ports in September 
decreased 19 per cent compared with 
September, 1956. 

He said that the average detention of 
freight cars over the free time of 48 
hours in September was 19.52 per cent, 
compared with 19.15 in September of 
1956 and 18.64 in August of this year. 

“For the nine months ended Septem- 
ber 30, 1957, the average detention was 
20.21 per cent, which compared with 
20.30 per cent for the corresponding nine 
months a year ago,” Mr. Gass said. 
“During this September railroad agents 
in seven districts reported to car effi- 
ciency committees a total of 2,260 cars 
left with debris of various kinds, or 
steel strapping after unloading the lad- 
ing. 


Canadian Traffic League 
Member Cuts Freight Bill 


R. Eric Gracey, general secretary of 
the Canadian Industrial Traffic League, 
in the October 18 issue of the league’s 
bulletin to its membership, has called 
attention to the performance, by an uni- 
dentified member of the league, of what 
Mr. Gracey describes as “a most re- 
markable feat during the recent year 
when freight rates have been rising 
rapidly.” 

The member reduced his company’s 
freight bill by 10 per cent in the 1951- 
1957 period, “when rail rates increased 
over 51 per cent,” by using various 
techniques of industrial traffic manage- 
ment, Mr. Gracey said. This was done 
for “the same number of units to the 
same destinations, even though each 
unit increased over 5 per cent by weight 
and 8 per cent by volume,” he added. 

Mr. Gracey quoted the unnamed mem- 
ber’s report as follows: 

“Until 1952 our Products were sold on 
an ‘F.O.B. shipping point’ basis. The 
sales department decided where stocks 
should be held and the buyers arranged 
and paid for the freight. 

“In 1952 our sales policy was changed 
and we made a flat delivered price at 
any point in Canada. Control of move- 
ment was then vested in the Traffic De- 
partment. 

“The change in policy was made fol- 
lowing a study which revealed that dur- 
ing the year 1951 our customers had paid 
transportation charges amounting to 
$404,174. 


“A calculation made in August of 1957 
showed that the same number of units 
to the same destination would cost us 
$364,533. 


“From 1951 to 1957 railway rates in 
general have been increased by 51.47 per 
cent, our units weigh 5.25 per cent more 
and are 8.8 per cent larger but in the 
face of this we have lowered the freight 
cost by approximately $40,000 a year. 

“The saving was the result of careful 
planning of shipments, intelligent use 
of transit storage facilities and improved 
loading methods. The only reduction we 
have had in rail rates is an agreed charge 
to one area which takes about 8 per cent 
of our output. 

“Naturally we feel proud of the saving 
in money but we are pleased to report 
that there is no suggestion either from 
sales or from our dealers that the con- 
trol of movement should be taken from 
traffic. They are happy to leave it in our 
hands.” 


Regional Units Aid Damage 
Prevention Efforts, Central 


Claim Conference Is Told 


(From Chicago Bureau of Traffic World) 

Programs of regional freight claim 
conferences of motor carriers had 
“improved over the years” and were 
doing much to further the cause of 
damage prevention, members of the 
Central Freight Claim Conference 
were told in the course of their fall 
meeting, October 17 and 18, in the 
Congress hotel at Chicago. 


Addressing the group on the first day, 
John Lund, second vice-chairman of the 
National Freight Claim Council of the 
American Trucking Associations, Inc., 
stated that “outside” speakers at such 
conferences were top men and women 
in their respective fields, and that the 
claim men who took part in panel dis- 
cussions at the conferences were “ex- 
perts.” Subcommittees on loss and dam- 
age were well informed, he said, and 
those on shipper-carrier-receiver liaison 
were attracting attendance from the 
“other side of the fence.” 


“In other words,” he said, “you are 
blessed with fine leadership, and you 
are able to present a program that is 
just as attractive and beneficial as pro- 
grams that were once the drawing card 
for our national meeting. And that is 
the way it should be—strong regional 
groups spreading the gospel of claims 
prevention and prompt handling of all 
claims and related matters.” 


Mr. Lund urged the conference mem- 
bers to “go a step further” and help to 
keep the National Freight Claim Coun- 
cil of the A.T.A. as a “strong organiza- 
tion.” 


One important subject to come before 
that council’s fall meeting, in Houston, 
Tex., November 19 and 20, he said would 
be a proposal to set up a “steering com- 
mittee” composed of the three immediate 
past chairman, three current officers, the 
13 regional chairmen and three chairmen 
of standing committees. The national 
council, he explained, was presently com- 
posed of 100 elected members. 

A similar proposal in 1955, he said, had 
been rejected, but it was felt that items 
objected to in the original suggestion 
had been smoothed over. He suggested 


TRAFFIC WorkpD 


that conference members plan to attend 
the Houston meeting, in order that their 
views might be presented. 

In his talk, Mr. Lund stressed the im- 
portance of observing freight claim rules 
of the A.T.A., and stressed the impor- 
tance of their effect on customer and 
carrier relations. He also explained that 
more and more carriers were making use 
of statistics in their prevention work and 
in product handling planning, and urged 
that carriers send F.C.S. 1 reports to the 
national council. 

“We get a much better picture of the 
trend by having more participation,” he 
said. 


Program Includes Tour 


Conference business occupied the re- 
mainder of the morning the first day. 
Presiding during the sessions was the 
group’s chairman, W. J. Fisher, of White 
Owl Express, Pontiac, Mich. After a 
luncheon, at which Roger Gerling, di- 
rector of sales for Spector* Mid-States, 
Chicago, spoke on “The Fascination and 
Challenge of the Human Equation,” con- 
ference members spent the afternoon on 
a tour of the boxboard plant of the Con- 
tainer Corporation of America. 

A talk on “OS. & D.” (over, short and 
damage) control was given by Joe 
Whitney, of the Blair Transit Co., Sagi- 
naw, Mich., and “workshop” panel pres- 
entations, October 18. 

Heading a panel on claim liability was 
W. F. Carroll, of Eastern Express, Terre 
Haute Ind. The members included W. P. 
Herbst, of Dohrn Transfer Co., Rock 
Island, Ill., Clem Stone, of Associated 
Truck Lines, Inc., Grand Rapids, Mich.., 
and E. J. Freemuth, of Spector*Mid- 
States, Chicago. 


Bruce Young, of Raeckl’s Express, Inc., 
Hamilton, O., headed the panel on claim 
prevention, the members of which were 
J. E. Hawley, of Clemans Truck Line, 
Inc., South Bend, Ind., and W. F. Con- 
dron, of Interstate Dispatch, Inc., Chi- 
cago. 


‘Untapped Potential’ 


In his talk at the luncheon the first 
day, Mr. Gerling discussed ways of in- 
creasing the “enjoyment and productive- 
ness” of human contacts. Supervisors, 
he maintained, had certain responsibil- 
ities along these lines. 

“Every person has a great untapped 
potential for increasing his effectiveness 
and enjoyment of life,” he said. “And 
each individual must exercise the self- 
analysis and motivation needed to bene- 
fit from his additional capacity.” 

People enjoying the privilege of being 
supervisors, he contended, had the added 
responsibility of creating an atmosphere 
that would enable the people working 
for them to realize their “untapped 
potential.” He suggested that to com- 
municate satisfactorily with employes and 
outsiders, it was necessary to use ges- 
tures and voice inflections. 

“Of even more importance than talk- 
ing,” he said, “is being a good listener. 
It can be very helpful to approach every 
individual with the idea of learning 
something from him.” 


Included in conference business was 
the appointment of a nominating com- 
mittee. Mr. Herbst was named chairman 
of the committee. 


The next meeting of the conference, 
it was announced, would be held at 
Grand Rapids, Mich., on March 20 and 
21, 1958, and would be a joint session 
with the Michigan Freight Claim Asso- 
ciation. 
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British Transport Official Sees C. & O. ‘Railvan’ 





Said to be interested in possible use, on the British railway system, of the ‘hybrid’ vehicle developed 
by the Chesapeake & Ohio and designated as the ‘Railvan,’ General Sir Brian Robertson (second 
from left), chairman of the British Transport Commission, witnesses a ‘Railvan’ demonstration on 
Cleveland’s Public Square. In the photograph, left to right, are: Walter J. Tuohy, president of the 
C. & O.; Sir Brian; Guy Brown, grand chief engineer of the Brotherhood of Locomotive Engineers, 
and Kenneth A. Brown, C. & O. director of research. The ‘Railvan,’ which the C. & O. says is ‘still in 
the test stage,’ has two sets of retractable wheels which permit its use interchangeably on railroad 
tracks or highways. 





B. W. Heineman Says ‘Final 
Responsibility’ for Railroads’ 


Status Rests on Management 


(From Chicago Bureau of Traffic World) 


The “final responsibility” for the 
railroads’ present and future place 
in the nation’s economy had to be 


assumed by railroad management, 
Ben W. Heineman, chairman of the 
Chicago & North Western Railway, 
said in an address at a luncheon in 
the course of the thirty-ninth an- 
nual meeting of the Illinois State 
Chamber of Commerce, October 17, 
in Chicago. 


Obsolete laws, public apathy, and the 
industry's own management were to 
blame for the present problems of the 
railroads, but management, in the end, 
was responsible for the position of the 
railroad industry, said Mr. Heineman. 
He asserted that rail management had 
failed to maintain a favorable climate 
of opinion for the railroads. 

Mr. Heineman first qualified his state- 
ments by telling his audience that no 
one had appointed him a spokesman 
for the industry, but that he was speak- 
ing only for himself. He assailed what 
he termed “sheer economic waste” in 
railroad practices, union “featherbed- 
ding,” disregard of sound economics by 
regulatory commissions, and unrealistic 
demands by the public. 

America’s most efficient form of trans- 
portation,” he said, was “fighting a los- 
ing battle when it should be winning 
in a walk.” Most of the industry’s diffi- 


culties, he contended, sprang from “the 
ancient image of the railroads as a 
monopoly that must proffer all-out serv- 
ice, even if it has to be at a loss.” But 
it was “today’s fact,” he added that no 
business was more competitive. 


Union ‘Featherbedding’ 


After asserting that the railroad indus- 
try set “an example of sheer economic 
waste that is without parallel in the 
history of the nation.” Mr. Heineman 
gave illustrations of some provisions of 
agreements between the C. & N. W. and 
unionized employes that he regarded as 
uneconomic. 

The C. & N. W., he said ran fast pas- 
senger trains from Chicago to Minne- 
apolis, a distance of about 400 miles, 
the trip taking about seven hours. But 
union contracts, he explained, required 
that the five-man crews operating the 
trains be changed three times—the en- 
gine crew once and the train crew 
twice. Each train crew, he said, received 
one day’s pay for half a day’s work, 
while the engine crews used accounted 
for four days’ pay for even hours of work. 

To point up what he termed “disregard 
of sound economics by regulatory com- 
missions,” Mr. Heineman described this 
situation: 

On one stretch of the C. & N. W. are 
700 one-man stations seven to eight 
miles apart. This arrangement was laid 
out years ago when the distance between 
stations represented that over which 
loads could easily be hauled from farms 
on horse-drawn wagons. 

“Agents at some of these stations work 
only four to 10 minutes a day for eight 
hours’ pay,” he said. “We are paying. in 
some instances, $150 an hour (for actual 
work performed), and $50 to $60 an 
hour is by no means uncommon.” 
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Such stations, he suggested, should be 
consolidated, or a “moving station” on 
a motor vehicle should be developed, 
with its agent spending one or two hours 
daily at a number of points. But 
abandonment of stations was an opera- 
tion difficult of accomplishment, he in- 
dicated. In one case a state commission 
had denied permission to close a station 
where the agent worked only 59 minutes 
a week, he stated. 


“Of course,” he said, “the courts over- 
ruled the commission. But the point is 
that the original decision shows lack of 
concern for economics and a bowing to 
ree pressure on the part of a regulatory 

iO Ss 


Two-Pronged Results 


Changes in railroad freight or passen- 
ger operations, even when management’s 
decision was obvious, were usually op- 
posed by labor, the public, and chambers 
of commerce, said Mr. Heineman. The 
results, he added were two-fold: The 
railroads were subsidizing their industry’s 
money-losing elements, and they were 
“holding an umbrella over the heads of 
less efficient competition.” Thus he said, 
the railroads found themselves priced out 
of the market on certain traffic. 


The railroads’ difficulties, he stated had 
placed them in a position where they 
had so little appeal for investors that 
they were unable to finance their needs 
from outside courses, with the possible 
exception of equipment trust certificates. 
Even the latter type of financing, he said, 
was one which some railroads felt they 
could not use. 


“In the last analysis,” he said, “man- 
agement must assume final responsi- 
bility. This cannot be delegated, for it 
is ours inescapably. If we fail to con- 
vince labor that fundamental changes in 
contracts are necessary, or fail to con- 
vince legislators and the public of the 
validity of our arguments, then we have 
failed in our duty to create a favorable 
climate of opinion for the railroads.” 

Mr. Heineman called on management 
to aid the railroads in again becoming 
“pioneers” in the development of effi- 
cient transportation for the nation. But 
this time, he said, the “frontiers” would 
be “frontiers of thought.” 


“We must bridge, not rivers, but obso- 
lete economic restraints,” he said, “and 
we must dynamite the mountain of 
public inertia, including that portion of 
the public that does me the honor of 
listening to me here.” 

If successful in those undertakings, he 
concluded, the railroads would be able 
to perform their function of mass trans- 
portation more cheaply and more effi- 
ciently. 


Wives of B.L.E. Members 
Hear Talk by J. H. Hays 


(From Chicago Bureau of Traffic World) 


Demanding and getting “equal treat- 
ment under the law” was viewed as the 
“most important job” presently before 
railroad people by Joseph H. Hays, gen- 
eral counsel of the Association of West- 
ern Railways, in a talk at the seventieth 
anniversary meeting of the Brotherhood 
of Locomotive Engineers’ Grand Inter- 
national Auxiliary, on October 21 in the 
Morrison hotel at Chicago. Members of 
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the auxiliary are the wives of enginemen 
on the railroads. 


Mr. Hays told his audience that the 
railroads were at the beginning of a 
critical era, during which the attitude 
and policy of government would have a 
“profound effect” on their future as 
“institutions of private business enter- 
prise.” 


“The [business] boom,” he said, “has 
brought to the railroads the evils of in- 
flation, while at the same time other 
policies of government at both the state 
and federal levels have prevented rail- 
road participation in the increased busi- 
ness volume essential to counterbalance, 
to some extent, those evil effects. 


“We have just begun to feel the pinch. 
It may get worse before it gets better. 
Our hope for improvement—our avenue 
for survival—is to convince govern- 
ment of the benefits to the public which 
would result from a square deal for the 
railroads. The public must be made to 
understand the gain which would flow 
from policies that would untie the hands 
of the railroads and give them a chance 
to regain the share of the total traffic 
which the economics of the situation 
justify.” 

The job of convincing the government 
that it should act, contended Mr. Hays, 
lay in the field of legislation. In the last 
20 years, he said, net railroad capital 
stock has declined to $6.7 billion, with 
funded debt down $8.3 billion and total 
net capital down 17 per cent, from $18.3 
billion to $15.1 billion. In the same pe- 
riod; he maintained, other forms of 
transportation had enjoyed sizable 
growth. He contended that govern- 
ment policies were “directly responsible” 
for this decline in the relative position 
of the railroads. 


The “greatest example of lopsided 
policy,” Mr. Hays said, was the spending 
of money by the government to supply 
and maintain “transportation facilities 
for our competitors” with “no semblance 
of genuine effort” to keep user charges 
in true relationship to cost. 


“In this respect,” he asserted, “we’re 
practicing socialism pure and simple.” 

The average railroad man, said Mr. 
Hays, was generally so engrossed in the 
problems connected with running his 
own railroad that he had little time 
to do much about “public problems” 
fundamental to the business. Yet, he 
contended, it was up to them to know 
their story and tell it to the public. 


“... The most important job we rail- 
road people have to do,” he said, “is to 
demand and to get .. . equal treatment 
under the law. Popular or unpopular, we 
have no choice but to do this job. No 
one will do it for us. It is our responsi- 
bility in the first instance. 


“We must make the average man 
understand that it is to his own advan- 
tage that the railroads be given an even 
break. When he understands that simple 
truth, he’ll see to it that his representa- 
tives in the legislature and in Congress 
and in the White House do the right 
thing. 

“We've complained about unfair treat- 
ment, but we haven’t said half enough. 
We live in what we call a ‘democracy.’ 
In the final analysis, the policies of 
government are the spoken words of the 
people. It’s up to us to know our story 
and to tell the people—all of the people.” 


Shipper Views on Methods 
Of Refrigeration Asked, as 
Aid to Car-Building Plans 


(From Chicago Bureau of Traffic World) 


Views on the merits of mechani- 
cally operated refrigerator cars, as 
opposed to fan-equipped, air-cooled 
cars, are being solicited from mem- 
bers of the refrigerator car commit- 
tee of the United Fresh Fruit & 
Vegetable Association by John N. 
Kelley, the committee chairman. 


Distribution of copies of a question- 
naire on that subject to the committee 
members, according to Mr. Kelley, was 
prompted by a request of the Pacific 
Fruit Express Co., which, he said, was 
seeking information for use for its “fu- 
ture guidance” in connection with car 
building programs. P.F.E. has announced 
the prospective construction, in 1958, of 
1,000 new mechanically refrigerated cars 
—500 to be 50 feet long and 500 to be 
40 feet long. 


The opposing methods of refrigeration 
said Mr. Kelley, posed a “controversial 
subject.” He predicted that the matter 
would be a highlight of a meeting of his 
committee, set for January 27, 1958, at 
San Francisco, Calif. 


Decline of Rail ‘Reefer’ Traffic 


“The movement of fresh fruits and 
vegetables by truck,” he said in his letter 
to the committee, “has been steadily 
increasing in recent years, and this loss 
of business by the rails seems to be oc- 
curring at an accelerated rate. The use 
of mechanical refrigeration by the rail- 
roads has been advocated by some as a 
means of keeping this business on the 
rails, and even recapturing business 
already lost.” 


Referring to experiments by various 
railroads and refrigerator car companies 
with the use of mechanical cars designed 
primarily for frozen foods, Mr. Kelley 
asserted that the results of such experi- 
ments would be of “utmost” importance 
to his industry. He said that progress 
in the use of mechanical refrigerators 
would be watched “with great interest,” 
particularly from the economic angle. 

“Also of great importance will be the 
effect on schedules,” he said. “Will the 
new mechanical cars be able to materially 
reduce the schedules now in effect? The 
very fast schedules of trucks is a great 
factor in the migration of this business, 
and it will be interesting to see how this 
new equipment can compete on de- 
liveries . . 


“The migration of so much of the busi- 
ness to trucks is naturally very alarming 
to the railroads, and since any equipment 
they build would have to be amortized 
over a period of 20 to 30 years. the 
future has to be explored as to the type 
and size of equipment that will be 
needed. Some think that mechanical 
equipment and the giant cars are the 
answers. Some are afraid that the 
higher costs of transporting their pro- 
duce in mechanical cars where standard 
refrigeration only is available will compel 
them to move more by trucks. There- 
fore, the economics of this problem 
should be studied very carefully, since if 
the complete change-over occurred, the 
modified services would eventually be 
eliminated.” 

The questionnaire sent to the refrig- 
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eration committee sought answers to five 
queries: 

@ Views as to the development of me- 
chanical refrigeration in general; prob- 
able usefulness to the industry as a 
whole. 

@ Desirability in the business of each 
member specifically. 

@ Can mechanical cars be expected to 
recover any substantial portion of the 
traffic now moving via trucks? 

@ Would heavier loadings be used in 
50-foot cars—under present freight rates 
or under somewhat lower rates? 

e@ As mechanical refrigeration in its 
present stage of development is not 
adaptable to producing modified icing 
services at the graduated scale of rates 
prevailing for ice refrigeration, would 
the industry be willing to sacrifice these 
low-rated services in favor of controlled 
temperatures at the full refrigeration 
rates? 

Mr. Kelley noted that, while further 
use of mechanical refrigeration was be- 
ing studied, modern, ice-bunker cars, 
fan-equipped, were available to take 
care of the modified icing services which 
had “meant much” to the industry. 

“With the two types of equipment in 
service,” he said, “we will have ade- 
quate opportunity to determine the ad- 
vantages of each. The merits of me- 
chanical cars vs fan-equipped, ice-cooled 
cars have been the subject of much con- 
troversy and will no doubt be the chief 
topic of discussion at our forthcoming 
refrigerator car committee meeting in 
San Francisco. ... In addition to an- 
swering the questions. ...I would urge 


every member of the committee to study 
the problem and be prepared to express 
his views at this meeting.” 


C. & N. W. Stockholders Vote 
To Acquire Stock of L. & M. 


Stockholders of the Chicago & North 
Western Railway, at a meeting in Chi- 
cago on October 22, approved acquisition 
of the Litchfield & Madison Railway. 

The L. & M. operates over 56.4 miles 
of track from East St. Louis to Benld, 
Tll., 44.2 miles of which it owns. Its 
acquisition by the C. & N. W. will afford 
that railroad direct entry to the St. 
Louis gateway. 

Holders of about 99 per cent of the 
L. & M.’s stock, it was reported, had 
agreed to sell at the C. & N. W.’s prof- 
fered price of $4444 a share. At the 
C. & N. W. stockholders’ meeting, the 
railroad said, 673,835 shares of preferred 
and 587,662 shares of common stock were 
voted in approval of the acquisition plan, 
while 5,241 shares of preferred and 1,211 
shares of common were voted against 
the plan. 


Two Trucking Companies 
Get Loans From S.B.A. 


Two direct loans to trucking companies 
were among 271 loans totaling $13,275,- 
000 made in September to small firms by 
the Small Business Administration. The 
S.B.A. said the September totals com- 
pared with 201 lcans totaling $7,531,000 
in September of iast year. 

A loan of $25,000 was awarded to R. W. 
Tomlinson & Son, Sylacauga, Ala., a 
cotton and freight hauling company, 
and the sum of $165,000 was granted to 
the Patton Warehouse, Inc., Columbus, 
O., a warehousing and trucking company. 
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Interstate Commerce 
Commission News 


Navajo Freight Lines Gets 


New Amarillo-Denver Route 


With four of its members dissenting, 
the Commission, on reconsideration, has 
granted alternate-route authority to a 
motor common carrier enabling the car- 
rier to reduce its operating time by three 
to five hours between Denver; Colo., and 
Amarillo, Tex. 

By a report and order in MC-76032, 
Sub. 75, Navajo Freight Lines, Inc., Al- 
ternate Route—Kit Carson, Colo., to 
Amarillo, Tex., the Commission author- 
ized Navajo Freight Lines, Inc., of Den- 
ver, to transport general commodities, 
with exceptions, between Amarillo and 
Kit Carson, Colo., and return, over U.S 
Highway 287, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
already-authorized regular-route opera- 
tions, serving Kit Carson for joinder 
only, subject to the condition that all 
shipments shall originate at or be des- 
tined to, or move through Denver. 

The Commission said that the pro- 
ceeding had been the subject of two 
prior reports by division 1, 67 M.C.C. 
579, and 69 M.C.C. 744, the latter on 
reconsideration. 

It explained that division 1 had 
granted the application in its initial 
report, with modifications, but had 
denied it on reconsideration on the 
grounds that the applicant “had failed 
to establish that the proposed operation 
was required by the public convenience 
and necessity.” 

The Commission said that the pro- 
posed route would be 93 or 148 miles 
shorter, respectively, than the two routes 
over which the applicant was already 
authorized to use between Denver and 
Amarillo, and would reduce its operating 
time by three or five hours compared 
with the other routes. 

In its discussion, the Commission said 
that “in an application for alternate- 
route authority, the essential issue pre- 
sented, provided that applicant has es- 
tablished that it is actually engaged in 
the transportation of freight, in sub- 
stantial volume, over practical and 
feasible authorized routes between the 
points to be served by the proposed alter- 
nate route, and is effectively competing 
with other carriers for such traffic, is 
whether the new route would enable it 
to institute a new service, or a service 
so different from that theretofore pro- 
vided as materially to alter the existing 
competitive situation to the detriment of 
existing carriers.” 

“Where no new or different service will 
result,” the Commission continued, “we 
are justified in granting the authority 
sought, solely upon proof that the pro- 
posed operations would result in operat- 
ing economies which, although primarily 
of benefit to applicant, would indirectly 
benefit the public through the medium of 
more efficient service. 

“In the instance, however, where use 


of the proposed alternate route would 
be tantamount to a new service or would 
substantially enhance applicant’s com- 
petitive position we must insist upon the 
same type of proof of public convenience 
and necessity as in other applications for 
new authority.” 

The Commission said it was “con- 
vinced” that a grant of the authority 
sought, as modified in the initial report 
of division 1, “will not significantly im- 
prove applicant’s competitive position 
with respect either to shorthaul or over- 
head traffic moving between Amarillo and 
Denver.” 


On the question whether Kit Carson 
should be one of the points Navajo 
should be allowed to serve, the Commis- 
sion said that “the application is for a 
shorter, more economical route between 
Denver and Amarillo, and Kit Carson 
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is merely a point of departure from which 
the new portion of the Denver-Amarillo 
alternate route starts.” 

Authority to operate over an alternate 
route could not exceed “the minimum of 
the authorities making up the service 
route,” the Commission said. It added 
that its finding would therefore “re- 
strict the commodities which may be 
transported to those which may now 
be transported over a combination of 
service routes.” 

Three shippers, the Santa Fe Trail 
Transportation Co., the Denver-Amarillo 
Express, Inc., and “certain rail carriers” 
opposed the application, the Commission 
said. 

Commissioner Arpaia noted a concur- 
rence in the result, and Commissioners 
Freas, Hutchinson, Minor, and McPher- 
son noted dissents. 


Pipeline Property Values 


The Commission, division 2, by a report 
and order in Valuation No. 1300, (1956 
Report), Texaco-Cities Service Pipeline 
Co., has determined, for rate-making 
purposes, the final value of the common 
carrier property owned and used by the 
company, as of December 31, 1956, to be 
$41,457,800. Protests, if any, are due at 
the Commission on or before Decem- 
ber 2. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1293 


(1956 report), Texas-New Mexico Pipe 


Line Co., has determined for rate-mak- 
ing purposes, the final value of the com- 
mon carrier property owned and used by 


that company as of December 31, 1956, 
to be $40,697,700, and of property used 


but not owned to be $32,787. Protests, if 
any, must be filed with the Commission 
on or before November 29. 


Truck Line Misrouted Foam 
Rubber Pads in Charging 
Higher Rate, I.C.C. Says 


The Commission, division 3, by a 
report and order in MC-C-1937, 
Hewitt-Robins, Inc. v. Eastern 
Freight-Ways, Inc., found that the 
defendant misrouted certain ship- 
ments of foam rubber pads, which 
it said, was an unreasonable practice, 
and found that a reasonable practice 
would have been to transport such 
shipments. over the carrier’s author- 
ized intrastate routes, charging the 
lower intrastate rates “legally ap- 
plicable thereto.” Commissioner 
Minor dissented. 


The division directed the defendant to 
cease and desist on or before Novem- 
ber 27 from the practice found unlawful. 


The complainant, of New York City, 
a@ manufacturer and seller of foam rub- 
ber products, alleged that the defendant, 
a motor common carrier, between Janu- 
ary 1, 1953, and February 1, 1955, trans- 
ported “numerous” less-than-truckload 
shipments of foam rubber upholstering 
pads, in cartons, tendered unrouted, 
from Buffalo, N.Y., to New York, N.Y., 
and return, on which it collected charges 
based on rates applicable over its inter- 
state routes instead of lower rates over 
its intrastate routes, the division said. 

A suit filed in a U.S. district court for 
recovery of the alleged unlawful charges 
was being held in abeyance pending dis- 
position of the proceeding, the division 
said. 

Misrouting was an unreasonable prac- 
tice violative of certain provisions of the 
interstate commerce act, the division 
said, adding that while a motor carrier 
must observe its tariff rates over the 
route of movement, it also must observe 
just and reasonable routing practices. 

“This duty is not affected by the ab- 
sence from part II of the act of any 
specific grant to shippers of the right 
to designate routes by which their prop- 
erty shall be transported,” the division 
continued. 


“When no routing instructions are 
given, a motor carrier has a duty to 
select the least expensive route, unless 
it is an unreasonable one.” 


Origin of Controversy 
The controversy arose because the de- 
fendant rated the shipments, in accord- 
ance with an item of a Middle Atlantic 
Conference exceptions tariff, as pads or 
padding, foam rubber or gas expanded 
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rubber, with or without ticking or other 
covering, on which an any-quantity rat- 
ing of Class 300 applied, the division ex- 
plained. That item was not applicable 
to intrastate traffic in New York, the 
division added. 

Effective November 1, 1954, foam-rub- 
ber upholstering pads were excepted 
from the item, resulting in the applica- 
tion of the Class 200 rating in the gov- 
erning national motor freight classifica- 
tion, the division said. 

It added that the complainant “in- 
sists that the applicable rating was that 
of Class 100 on less-than-truckload ship- 
ments, published in the intrastate tariff 
of the New York Motor Carriers Con- 
ference,” which was governed by an 
item of the National Motor Freight 
Classification for pads or padding, up- 
holstering or mattresses, rubber, in pack- 
ages, effective July 10, 1952. 

Effective April 20, 1954, the division 
said, an item was added to the classifi- 
cation providing a rating of Class 200 on 
foam rubber upholstering in packages. 
Prior to that date, 326 shipments had 
moved, and 24 moved afterwards, the di- 
vision added. 


Length of Routes 


The route used by the defendant 
brought its vehicles into both Pennsyl- 
vania and New Jersey, the division said, 
a distance of 385 miles, as compared with 
397 miles over an intrastate route into 
New York City from Buffalo. 

The defendant said it was a practical 
necessity to unload its over-the-road 
tractor-trailers at its Jersey City, NWWJ., 
terminal for transfer to smaller local 
delivery trucks, the division stated. The 
alternative, which the defendant termed 
“impracticable and uneconomical,” would 
have been to deliver the shipments 
directly to the consignees in over-the- 
road vehicles, the division explained. 
Although the defendant advertised that 
it had a terminal in New York City, that 
terminal was not suitable for unloading 
line-haul tractor-trailer vehicles, the di- 
vision added. 


“The complainant having shown that 
the defendant maintained different rates 
on the same traffic over two or more 
open routes,” the division said, “the 
burden was cast upon the defendant to 
rebut the presumption that it acted 
unreasonably in transporting the un- 
routed shipments over the higher-rated 
route. 


“In our view, the mere fact that it 
is more economical to maintain a termi- 
nal in Jersey City than in New York 
City does not establish the unreason- 
ableness of the lower-rated intrastate 
routes, since the defendant holds itself 
out, under the applicable tariff provi- 
sions, to render a complete service over 
such routes. 

“It is not denied that the lower rate 
sought would have applied had the ship- 
ments been transported over the intra- 
state routes in a type of vehicle by which 
pickup and delivery in New York City 
could have been economically effected 
The type of over-the-road vehicle used 
was from 40 to 42 feet in length, which 
it is stated could not have been prac- 
tically or economically operated in the 
Narrow and congested streets of down- 
town New York City. 

“There is no positive indication, how- 
ever, that these were the only over-the- 
road vehicles which could have been 


used on this traffic, nor does it appear 
that no less-than-truckload traffic has 
ever moved between these points over 
the intrastate routes. Thus, the defend- 
ant’s argument is to the effect that the 
applicable rate on unrouted shipments 
of this kind is dependent upon the type 
of vehicle used in transporting them. 


Interpretation Rejected 


“Obviously, we cannot subscribe to 
such an interpretation of the governing 
tariff provisions. In those provisions the 
lower intrastate rate was published to 
apply over the intrastate routes without 
restriction. Here, as in the decision last 
above cited, the lower-rated routes 
cannot be condemned as unreasonable 
merely because they are slightly longer 
than the interstate route or because 
service over such routes would have re- 
quired the use of more economical equip- 
ment. 


“As stated, the defendant held itself 
out by tariff provisions to render a com- 
plete service over the intrastate routes. 
Our approval of the tariff interpreta- 
tion sought by the defendant would have 
the practical effect of nullifying those 
provisions and closing the intrastate 
routes on this traffic. Such a result 
cannot be countenanced on the evidence 
presented. 

“The complainant prepaid the freight 
charges on the shipments, and, when the 
defendant had assessed an erroneous 
rate in certain instances, set up the 
freight charges to the basis of the inter- 
state rates. In our opinion, such action 


was not tantamount to acquiescing in . 


the route over which the shipments were 
transported, as the complainant was 
unaware that the defendant had au- 
thority to operate over lower-rated intra- 
state routes between Buffalo and New 
York City when the shipments were 
tendered.” 


Separate Expression 


Commissioner Minor, dissenting, said 
that “in my opinion, the Commission 
lacks jurisdiction to determine the rea- 
sonableness of motor common carrier 
rates charged 9n past shipments.” He 
cited Montana Dakota Co. v. Pub. Serv. 
Co., 341 U.S. 246. 


Supplemental Pooling Pact 
On Ore Traffic Approved 


The Commission, division 3, has ap- 
proved a supplemental agreement revis- 
ing a contract providing for division 
between the Chicago & North Western 
Railway Co. and Wisconsin Central Rail- 
way Co. of the iron ore traffic from the 
Gogebic Range in Wisconsin and Michi- 
gan to Ashland, Wis., and Escanaba, 
Mich., and of earnings therefrom. 

In a report and order on further hear- 
ing in No. 26411, Pooling Ore Traffic in 
Wisconsin and Michigan—Division of 
of Traffic and Earnings Between Chi- 
cago & North Western Railway Co. and 
Wisconsin Central Railway Co., the 
division found that the supplemental 
agreement would be in the interest of 
better service to the public, would effect 
economies in operation and would not 
unduly restrain competition and that the 
terms and conditions under which the 
division of traffic and earnings was pro- 
posed to be effected were just and rea- 
sonable. 


The division said that the original 


agreement was approved in Pooling Ore 
Traffic in Wisconsin and Michigan, 201 
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I.C.C. 13. The basic assumption under- 
lying the pooling agreement, the division 
said, was that substantially all ore trans- 
ported from the range would move to 
Ashland and would be divided on the 
basis of the basic pool percentages of 69 
per cent to the North Western and 31 
per cent to the Wisconsin Central. 

Beginning with 1950, the division said, 
there had been a substantial movement 
of ore from the range over the North 
Western to its dock at Escanaba for 
transshipment by vessel to Lake Erie and 
lower Lake Michigan ports. Since 1948, 
the division said, there had also been 
a substantial all-rail movement of ore 
from the range over the North West- 
ern and the Wisconsin Central to points 
of interchange for delivery to consuming 
points on connecting railroads. 

The division said that the parties were 
agreed that the basic assumption that 
substantially all ore transported from 
the range would move to Ashland and 
that the pool percentages should furnish 
the basic standard to be followed in the 
future, but that only 85 per cent, in- 
stead of 100 per cent, of the past move- 
ments to non-Ashland points should be 
considered in the correction of in- 
equities. 

The division said the revision provided 
by the supplemental agreement appeared 
to be appropriate for the purpose of re- 
moving the inequities which had re- 
sulted and would continue to result by 
reason of the ore movements from the 
range to points other than Ashland. 


‘Mo-Pac’ Granted Right 
To Reroute Line in Texas 


Around Reservoir Project 


The Commission, division 4, by a 
report and certificate in Finance No. 
19855, Missouri Pacific Railroad Co. 
Abandonment, Etc., has permitted 
the Missouri Pacific to abandon a 
13-mile line of railroad between 
Dinero and Mathis in Live Oak and 
San Patricio counties, Tex., and to 
construct a line of railroad between 
the same points over a different 
route in lieu of the line to be aban- 
doned. 


A certificate was entered effective, as 
to the abandonment, from and after the 
date operations begin over the line to be 
constructed, and requiring the construc- 
tion to be compieted on or before De- 
cember 31, 1957. 

The railroad, on July 26, applied for 
permission (1) to abandon a portion of 
its main line between San Antonio and 
Corpus Christi, Tex., beginning at a 
point near Dinero, Tex., and railroad 
Station 5186/46 and extending in a gen- 
eral southeasterly direction through 
Mt. Lucas and Cornelia, Tex., to a point 
near Mathis, Tex., and railroad station 
5886/22, approximately 13.59 miles, all in 
Live Oak and San Patricio counties, 
Tex., the division said. 


The purpose of the application was 
to provide a new segment of main line 
in lieu of the one to be destroyed by 
the construction, use, and operation of 
a dam and reservoir on the Nueces Riv- 
er near Mathis, the division said. The 
Lower Nueces River water supply dis- 
trict had acquired, through condemna- 
tion proceedings, a portion of the land 
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on which the existing segment was lo- 
cated, the division added. 

The proposed parallel line on which 
construction began December 17, 1956, is 
from one to three miles northeast of the 
existing segment, the division said. No 
stations will be established on the line, 
and it will not connect with any other 
railroad for the interchange of traffic, 
the division added. 

Stating that ‘although, under the cir- 
cumstances, the applicant has no alter- 
native but to relocate the line if it is 
to continue in service,” the division said 
that “our certificate granted herein 
should not be interpreted as condoning 
the action of the applicant in commenc- 
ing construction without first obtaining 
our authorization.” 


Reduced Truckload Rates 
On Paper, Without Interim 


Increases, Are Disapproved 


Reduced truckload rates on paper 
from Minnesota and Canada to mid- 
western points, described as being 
proposed to meet rail competition, 
have been found by the Commission, 
division 3, not shown to be just and 
reasonable as published, but rea- 
sonable if certain interim increases 
are added. 


A report and order were issued in 
I. and S. M-8763, Paper-International 
Falls, Minn., to Kansas City, Mo., em- 
bracing I. and S. M-8637, Printing Pa- 
per—Cloquet, Minn., to Nebraska and 
Iowa. 

Cancellation of the proposed sched- 
ules was required, on or before Novem- 
ber 29, on not less than one day’s no- 
tice, and the proceedings were discon- 
tinued, without prejudice to the filing of 
new schedules in conformity with the 
findings made. 

“The stated purpose of the proposed 
rates is to meet rail competition,” the 
division said. “The evidence is convinc- 
ing that they are no lower than neces- 
sary to enable the respondents fairly to 
compete for this traffic. 

“We are persuaded, from the cost 
data of record, that the proposed rates, 
increased to reflect the itnerim increases 
effected in the corresponding rail rates 
pursuant to our findings in Ex Parte No. 
206, Increased Freight Rates, Eastern, 
Western and Southern Territories, 1956, 
will be reasonably compensatory and will 
not constitute an unfair or destructive 
competitive practice. Accordingly, we find 
that the proposed rates, so increased, 
would be just and reasonable.” 


Rates as Proposed 


In the title case, by schedules filed to 
become effective July 30, 1956. reduced 
rates of 91 cents per 100 pounds, mini- 
mum 32,000 pounds, on printing and 
wrapping paper, and 83 cents, minimum 
34,000 pounds, on groundwood and news- 
print paper, from International Fals, 
Minn., and Fort Frances, Ontario, Can- 
ada, to Kansas City, Mo., were proposed 
by motor common carriers parties to a 
tariff of the Middlewest Motor Freight 
Freight Bureau, the division said. 

In the embraced case, the respondents. 
by schedules filed to become effective 
June 16, 1956, and later, proposed to es- 
tablish reduced rates on printing paper, 
minimum 30,000 pounds, from Cloquet, 


Minn., to Lincoln and Omaha, Neb., and 
Sioux City, Ia., of 79, 70, and 62 cents, 
and from Brainerd, Minn.. to Omaha and 
Sioux City of 70 and 62 cents, respec- 
tively, the division said. 

On protest of Western Trunk Line rail- 
roads, it said, the proposed schedules 
were suspended to and including Feb- 
ruary 28, in the title case, and January 
15, in the embraced case, and the re- 
spondents voluntarily postponed the ef- 
fective dates in definitely. 

The present motor rate from Interna- 
tional Falls to Kansas City on the instant 
paper articles was a Class-35 rate of 
141 cents, minimum 20,000 pounds, the 
division said. The rail carriers main- 
tained corresponding rates, including an 
Ex Parte 206 interim increase of 5 per 
cent, of 74 cents on groundwood and 
newsprint paper, and 82 cents on print- 
ing and wrapping paper, both 40,000 
minimum, the division said. 


Diversion From Rails Seen 


It said that the proposed rates “ap- 
parently would divert from the rail car- 
riers a movement of approximately 1,000 
tons of groundwood paper to a consignee 
at Kansas City which has a desire to 
obtain truck transportation.” It added 
that a “substantial volume” of several 
consignees of wrapping and printing 
paper at Kansas City “probably also 
would be diverted to the respondents.” 

The proposed rates from Brainerd were 
the same as those from Cloquet, the 
division said, “and are intended to give 
the Brainerd shipper, which is also the 
shipper at Cloquet the same rates from 
both points to these destinations.” 

Century-Matthews Motor Freight, Inc., 
was the only motor carrier serving Inter- 
national Falls, and it also served Cloquet, 
the division explained. It said that “an 
analysis of the cost data of record re- 
veals various deficiencies,” and cited fail- 
ure by respondents to recognize the effect 
the average load in the direction opposite 
to the movement of the instant traffic 
might have on the computation of line- 
haul costs. 


Truck Costs Shown 


The division’s report contained a table 
showing the respondent motor carriers’ 
costs, on a two-line haul of the consid- 
ered paper articles from International 
Falls to Kansas City, as restated in ac- 
cordance with the formula in statement 
No. 3-55, prepared by the I.C.C.’s cost 
section. It showed one item, for example, 
namely, pickup at International Falls by 
the originating carrier, excluding cost of 
loading, as 1.579 cents per 100 pounds for 
a minimum of 32,000 pounds, and 1.561 
cents for a minimum of 34,000 pounds. 
The total out-of-pocket cost was shown 
as 78.289 cents at the 32,000-pound mini- 
mum, and 75.818 cents at the 34,000- 
pound minimum. 


The division said these line-haul costs 
were based on the minimum weight from 
International Falls to Kansas City and 
the actual weights experienced by the 
respondents on shipments in the reverse 
direction, stated to be 13.5 tons from 
Kansas City to the Twin Cities, Minn., 
and 14.3 tons from the Twin Cities to 
International Falls. 

“The respondents urge,” the division 
said, “that the present motor rates are 
too high to move the traffic, which 
amounts to about 250 tons per month. 
Apparently the controlling factor in de- 
termining the mode of transportation is 
the level of the rates, so that time in 
transit and varying minimum weights 
are not here important, Damage to the 
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commodity occurs more frequently by 
rail than by motor. The rolls of paper 
are mounted on skids for shipment, and 
the skids are returned free when the 
traffic moves by rail but not when the 
movement is by motor carriers. The 
record does not disclose the value of 
the latter service.” 


The division said that a contention 
of the protestants that the direct costs 
should be increased by 19.5 per cent so 
as to insure a profit equal to an oper- 
ating ratio of 93 per cent on this traffic, 
regardless of what the system operating 
ratio might be, could not be sustained. 

“Especially in a competitive adjust- 
ment,” it continued, “each segment of 
traffic may not be expected to make the 
Same percentage contribution to the total 
transportation burden, for to do so 
would practically eliminate value-of- 
service consideration. In such an ad- 
justment, to be reasonably compensatory, 
a rate does not necessarily have to yield 
fully distributed cost.” 





Rights Given to Contract 
Carrier Transporting Mixed 
Exempt, Non-Exempt Goods 


The Commission, division 1, has 
authorized a motor carrier to trans- 
port exempt agricultural commodities 
in mixed shipments with non-exempt 
commodities, after ruling that such 
authorization is necessary. 


By a report and order in MC-115991, L. 
S. Cherry, Contract Carrier Application, 
the division granted a permit to L. S. 
Cherry, of Springfield, Mo., to carry, 
under contract with Producers Produce 
Co., also of Springfield, frozen whole 
eggs, frozen egg yolks and albumen, dried 
and powdered eggs, and frozen and fresh 
dressed and eviscerated poultry, from 
Springfield to Toledo, Navarre, Youngs- 
town, and Cleveland, O.; Albany and 
New York, N.Y.; Hartford, Conn.; 
Worcester, New Bedford, and Boston, 
Mass.; Philadelphia, Pa., and Centralia, 
Ill., and empty containers on return, over 
irregular routes. 


The division cited East Texas Lines v. 
Frozen Foods Exp., 351 U.S. 49, as au- 
thority for classifying fresh and frozen 
dressed poultry as “agricultural com- 
modities within the exemption provided 
by section 203(b)(6)” of the interstate 
commerce act. 


It also cited Frozen Food Express v. 
United States, 148 F.Supp. 399, in declar- 
ing that frozen whole eggs, dried egg 
yolks, and dried egg powder also came 
under the exemption, although it noted 
that “an appeal is being taken from that 
decision as it relates to certain com- 
modities, including dried egg powder, and 
dried egg yolks, but not frozen whole 
eggs.” 

“In Erickson Transport Corp., Exten- 
sion—Additional Points, M.C.C. No. MC- 
113908 (Sub. No. 15), decided August 2, 
1957, applying the Supreme Court’s test,” 
the division continued, “we found that 
the transportation of liquid egg yolks and 
liquid egg albumen is not within the 
partial exemption.” 

“It necessarily follows that the trans- 
portation of frozen egg yolks flavored 
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with sugar or salt and frozen egg albu- 
men is also nonexempt. 

“Since it appears that applicant will 
transport frozen whole eggs and frozen 
and fresh dressed poultry in the same 
vehicle and at the same time with the 
non-exempt frozen egg yolks and frozen 
egg albumen, authority is required also to 
transport those commodities.” 

The division concluded that “a need 
exists for the proposed service to the 
extent indicated in our findings,” after 
having stated that a grant of contract 
carrier authority would enable the appli- 
cant to continue to provide the type 
service which shipper required and which 
it already had been performing to some 
extent. 

“The traffic moving from Springfield is 
comprised for the most part of shipments 
which must be combined in truckloads 
for multiple deliveries, sometimes involv- 
ing mixed commodities, and can best be 
handled in the dedicated and closely 
coordinated service which applicant pro- 
poses and which existing carriers are not 
in a position to supply,” the division 
explained. 

Jones Truck Lines, Inc.; Hayes Freight 
Lines, Inc.; Riggs Dairy Express, Inc.; 
Campbell 66 Express, Inc., and Safe- 
way Truck Lines, Inc., opposed the ap- 
plication, the division said. 


Laminated Wood Products 
Not ‘Lumber,’ I.C.C. Says 


Specially shaped laminated wood prod- 
ucts such as arches used in highway 
bridges do not come under the cate- 
gories “lumber,” “heavy timbers,” “forest 
products,” “contractor’s equipment,” or 
“construction supplies,” the Commission 
division 1, has ruled in a decision on an 
application for motor operating rights. 
It explained that plywood, a laminated 
wood product, was classified as “lumber,” 
however. 

By a report and order in MC-96607, 
Sub. 3, Murrell Rucker and Burrell 
Rucker—Extension—Laminated Wood, 
the division granted a certificate to the 
applicants, doing business as Rucker 
Brothers Lumber Co., of Tacoma, Wash., 
authorizing them to operate as a motor 
common carrier in transporting lami- 
nated wood products from Tacoma to 
points in Oregon, over irregular routes. 

The carrier already held authority for 
transporting lumber and prefabricated 
houses between certain points in Wash- 
ington and Oregon, the division said. 
The sole protesting carrier, Consolidated 
Freightways, Inc., also held lumber- 
carrying authority, including heavy tim- 
bers, between points in Oregon and 
Washington, the division said. 

A third carrier, Mitchell Brothers 
Truck Lines, not a party in the pro- 
ceedings but a witness for Consolidated, 
also had authority to transport lumber, 
as well as forest products, contractor’s 
equipment, and construction supplies be- 
tween all points in Washington and 
Oregon, the division added. 

In its discussion, the division cited 
Dorr Extension—Lumber, 49 M.C.C. 561, 
565, in which the Commission held that 
“lumber” included plywood. 

“By the same token,” the division 
continued, “‘heavy timbers’ includes 
laminated timbers, which are construct- 
ed of layers of wood in a manner similar 


to that in which plywood is made but not 
which are otherwise shaped for particu- 
lar uses. . . . It seems clear that some 
but not all of the shipper’s products 
qualify as ‘heavy timbers.’ 

“Whether those which are not timbers 
can qualify as ‘lumber’ is a more difficult 
question. Although we have no doubt 
that plywood as it comes from the mill 
in the form in which it is customarily 
marketed qualifies as lumber, we are 
disposed to the view that wooden shapes 
for specific uses built up of laminated 
wood according to the buyer’s classifica- 
tions or even in stock forms, are wood 
products, and not lumber as that term 
is used in the industry.” 

The. division had stated previously 
that the supporting shipper in the pro- 
ceeding produced “laminated wood tim- 
bers, beams, arches, and the like, which 
are used in structures of all kinds.” 





1.C.C. Affirms Its Position 
On Jurisdiction Over Rates 
By Truck on Past Shipments 


The Commission, by a decision in 
five motor carrier rate proceedings, 
has affirmed its prior finding in Bell 
Potato Chip Co. v. Aberdeen Truck 
Line, 43 M.C.C. 337, that it has juris- 
diction to make an administrative 
determination of the lawfulness of 


charges on past motor carrier ship- 
ments. 


The defendant carriers and _ three 
intervening motor carrier associations 
moved for dismissal of the complaints 
on the ground that the Commission was 
without jurisdiction to determine the 
justness and reasonableness of motor 
common carrier rates charged on past 
shipments, the Commission said in its 
report and order issued in MC-C-1849, 
United States of America v. Davidson 
Transfer & Storage Co., Inc., et al., and 
four embraced cases. 

The Commission found motor carrier 
rates charged on shipments of various 
commodities to have been unjust and 
unreasonable, determined just and rea- 
sonable rates, and discontinued the pro- 
ceedings. 

Embraced cases were MC-C-1827, To- 
ledo Steel Tube Co. v. Gateway Trans- 
portation Co., et al.; MC-C-1827, Sub. 
1. Same v. Merchants Motor Freight, 
Inc.; MC-C-1832. Minneapolis Honey- 
well Regulator Co. v. Akron-Chicago 
Transportation Co., Inc., et al., and MC- 
C-1908, Same v. Transport Motor Ex- 
press, et al. 


The Commission said that a complaint 
issued in MC-C-1834, Smith System 
Heating Co. v. Middle States Motor 
Freight, Inc., et al. and consolidated 
with the aforementioned proceedings, 
had been withdrawn at a hearing. 


Separate Opinions 


Commissioner McPherson, dissenting, 
joined by Commissioners Hutchinson 
and Minor, said he did not agree with 
the conclusions of the majority. 

“In my opinion,” he said, “the deci- 
sion in Montana-Dakota Utilities Co. v. 
Northwestern Public Service Co., is con- 
trolling in the instant proceedings. I 
would, therefore, dismiss the complaints 
herein.” 


The defendants and interveners, in 
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The division said it was “convinced” 
that Consolidated “cannot properly haul 
all of the shipper’s products under its 
authority to transport either ‘lumber’ or 
‘heavy timbers.’” The division also said 
that Mitchell similarly could not provide 
a complete service for the supporting 
shipper under its existing authority. 

Stating that “in our opinion, applicant 
has demonstrated that the public con- 
venience and necessity require the grant- 
ing of the authority sought,” the division 
said that the supporting shipper had 
“immediate need for motor transporta- 
tion to construction sites in Oregon,” and 
that the applicant was “particularly well 
qualified and equipped to provide it with 
the service which it requires.” 

The division explained that its grant 
of authority was to include laminated 
wood products without restriction which 
required the use of special equipment. 





asking for dismissal on jurisdictional 
grounds, had cited the Montana-Dakota 
proceedings, 341 U.S. 247. 

After a discussion of the Montana- 
Dakota case and other cited proceedings, 
the Commission said: 

“We adhere to the position which we 
have consistently followed in the Bell 
Potato Chip case, supra, and similar cases. 
In keeping with the established principle 
that the question of reasonableness is 
for the Commission and not the courts, 
United States v. Western Pacific R. Co., 
352 U.S. 59, 64, 68, and in consideration 
of the powers expressly conferred by, 
and which may reasonably be implied 
from, the Interstate commerce act, we 
conclude that in this proceeding we may 
determine the reasonableness of the rates 
charged in aid of the court actions pre- 
viously filed.” 


In each of the complaints, the Com- 
mission said, the complainants sought a 
determination of the justness and rea- 
sonableness of the rates charged on their 
past shipments, and a prescription of 
just and reasonable rates for the future. 


Commodities and Routes 


The commodities and routes involved 
in the cases were set forth in the report 
as follows: 

MC-C-1849: (1) A shipment of mos- 
quito netting, 118,206 pounds, from Camp 
Lejeune, N.C., to Philadelphia, Pa., on 
July 11, 1951; (2) a shipment of paper, 
paper articles, and office supplies, 24,896 
pounds, from Bellbluff, Va., to Boston, 
Mass., on March 30, 1944; (3) a shipment 
of soap powder and washing and pol- 
ishing compounds, 22,836 pounds, from 
Quonset Point, R.I., to Bainbridge, Md., 
on March 21, 1951; (4) a shipment of 
radio transmitting and receiving sets 
combined, 1,677 pounds, from Waltham, 
Mass., to Washington, D.C., on July 25, 
1951; and (5) a shipment of one plant 
water-purifier system, 9,150 pounds, from 
Rutland, Vt., to Fort Belvoir, Va., on 
June 12, 1947. 

MC-C-1827 and MC-C-1827, Sub. 1: 
Three truckload shipments of straight 
steel tubing from Toledo, O., to LaCrosse, 
Wis., and Minneapolis, Minn., during pe- 
— March 24 through September 3, 
1952. 

MC-C-1832 and MC-C-1908: Twenty- 
seven truckloads of bar or hoop iron, 
strip steel, and steel stampings from 
Erie, Leechburg, West Leechburg, and 
Brackenbridge, Pa., to Minneapolis, on 
and between September 27, 1952, and 
November 23, 1953. 

The Commission found that through 
single-factor rates assailed in all of these 
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proceedings, except on shipments of bar 
or hoop iron and on steel stampings, 
were unjust and unreasonable to the ex- 
tent that they exceeded the combina- 
tions of local rates published contempo- 
raneously from and to the same points. 

In the title cases, the Commission fur- 
ther found that the combination rate 
charged on a water-purifier system was 
unjust and unreasonable to the extent 
that it exceeded the single-factor rate 
to the more distant point. 


1.C.C. Approves Purchase 
By Rail-Owned Truck Line 


The Commission, division 4, on re- 
consideration, has approved and auth- 
orized, subject to specified restrictions. 
the purchase by The Santa Fe Trail 
Transportation Co., of Wichita, Kan., 
of certain operating. rights of U. L. 
Brooks and James C. Pitts, doing busi- 
ness as Canadian Truck Line, of Ama- 
rillo, Tex., and acquisition of control of 
the operating rights, through the pur- 
chase, by the Atchison, Topeka & Santa 
Fe Railway Co., of Chicago, IIl. 

The authority was granted in MC-F- 
6172, The Santa Fe Trail Transportation 
Co.—Purchase (Portion)—U. L. Brooks 
and James C. Pitts. The division said 
that in the prior report, 70 M.C.C. 464, 
the authorization sought had been with- 
held, “primarily on the ground that ap- 
proval and consummation of the trans- 
action would permit vendors to continue 
operations, without diminishing in a ma- 
terial degree the scope of their pres- 
ent service, practically duplicating the 
service vendee would be authorized to 
render under the operating rights pur- 
chased from vendors.” 

The proceeding was reopened, the di- 
vision said, after the filing by the ap- 
plicants of a petition for reconsidera- 
tion and the filing of a reply by the 
American Trucking Associations, Inc. 


In its discussion, the division said 
that “under the transaction, as originally 
proposed, vendee and vendor would have 
continued to serve in common the term- 
ini of Amarillo (Tex.) and Woodward 
(Okla.) and the intermediate points of 
Canadian (Tex.) and Shattuck (Okla.).” 

“Cancellation of vendor’s authority to 
operate over Oklahoma Highway 15 to 
and from Shattuck, and the restriction 
proposed with respect to their service at 
Canadian, would eliminate competitive 
service by vendee and vendor at those 
points,” the division said. 

“Transfer to vendee of vendor’s author- 
ity to serve Panhandle, and of the right 
to operate over U.S. Highway 60 
between Amarillo and Panhandle (Tex.), 
would leave vendors with authority to 
operate over Texas Highway 117 between 
Borger (Tex.) and Panhandle, with no 
service authorized at Panhandle or points 
intermediate between Borger and Pan- 
handle. Under the circumstances, our 
findings will be conditioned to require 
cancellation of the Borger-Panhandle 
segment. 


“While both vendee and vendors would 
hold authority to operate between Ama- 
rillo, on the one hand, and on the other, 
Woodward and most points between 
Woodward and Wichita (Kan.), the lat- 
ter’s operations would be over more cir- 
cuitous highways, and vendee, as pre- 
viously indicated, would be restricted 
solely to a service which is auxiliary to, 
or supplemental of, the service of the 
railroad. 


“The route here considered duplicates 
vendor’s retained routes (a) between 
Amarillo and the junction of US. High- 
way 60 and Texas Highway 136, four 
miles, and (b) between Canadian and 
the junction of U.S. Highways 60 and 
83, two miles north, and eight miles 
south, of Canadian, respectively. There 
are no intermediate points in the three 
segments to which service could be ren- 
dered and they may properly be viewed 
as segments used by motor carriers gen- 
erally in reaching the open highway to 
and from Amarillo and Canadian. Their 
retention by vendors will be approved. 
Compare East Texas M. Frt. Lines—Pur- 
chase—Gordons Transports, 15 M.C.C. 
96.” 

The restrictions imposed by the di- 
vision included one that the service, 
except to Arnett, Harmon, Vici, and 
Sharon, Okla., be limited to that which 
is auxiliary to or supplemental of train 
service of the railroad, and one that 
no shipments be made between Wichita, 
Okla., and Lubbock, Tex., or through, to, 
or from more than one of those points. 

Commissioner Mitchell noted a con- 
currence in the results. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Plumbers’ Goods 


I. and S. M-9489, Plumbers’ Goods— 
Plainfield, Conn., to New England, em- 
bracing I. and S. M-9455, Plumbers’ 
Goods—To or From Conn., Mass., N.J., 
N.Y. By division 2. Modified procedure 
followed. Schedules ordered canceled on 
or before November 25 on not less than 
one day’s notice, on finding not shown 
just and reasonable new commodity rates 
on plumbers’ goods, in straight or mixed 
truckloads, from Plainfield, Conn., to 
points in New Jersey, New York, and New 
England, and from Metuchen, Perth 
Amboy and Woodbridge, N.J., to points 
in Conn. and Mass. In the title proceed- 
ing, the division said that by schedules 
filed to become effective March 11, and 
later, Rapid Transit Co., Inc., proposed 
new commodity rates, minimum 23,000 
pounds, from Plainfield to approximately 
50 points in New England. On protest of 
the New England Motor Rate Bureau, it 
said, operation of the schedules was sus- 
pended to and including October 10 and 
it was voluntarily postponed until No- 
vember 10. In the embraced proceeding, 
it said, Schuster’s Express, Inc., in sched- 
ules filed to become effective February 
28, proposed new commodity rates, mini- 
mum 23,000 pounds, from Plainfield to 
more than 50 points in New Jersey and 
New York and from Metuchen, Perth 
Amboy and Woodbridge, N.J., to specified 
points in Connecticut and Massachusetts. 
On protest of the bureau, it said, opera- 
tion of the schedules was suspended to 
and including September 27 and it was 
voluntarily postponed until November 27. 
The division said that the respondents 
presently maintained class rates on the 
considered articles from and to these 
points. When the proposed rates were 
published the ratings on these articles 
ranged from Class 3 to Class 5, it said, 
but during the pendency of these pro- 
ceedings the bureau published in its tar- 
iff; to which these respondents are par- 
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ties, an exceptions item which rated as 
Class 4 from Plainfield those articles 
originally rated Class 3. The division said 
that the basis of the proposed rates was 
90 per cent of Class 4. It said that the re- 
spondents had not shown the costs which 
they would incur in transporting the 
considered traffic, nor had they offered 
pertinent rate comparisons to support a 
finding that these rates would be com- 
pensatory. 


Class Rates, Minimum Charges 


I. and S. M-8897, Class Rates—Towers 
Transportation, Inc. By division 3. Can- 
cellation of tariff schedules by Novem- 
ber 29, on one day’s notice, required, and 
proceeding discontinued. on finding not 
shown just and reasonable, schedules 
filed to become effective September 3, by 
Towers Transportation, Inc., proposing 
to reduce its class rates and minimum 
charges between New York, N. Y., and 
certain points in New Jersey. The divi- 
sion said that on protest of the Middle 
Atlantic Conference, the schedules were 
suspended to April 3, 1957, and that, on 
petition of the respondent carrier, divi- 
sion 2 vacated the suspension order but 
continued the investigation, and the pro- 
posed schedules were permitted to be- 
come effective October 29, 1956. The di- 
vision said that, according to the re- 
spondent, the level of the rates was a 
more important factor in the solicita- 
tion of business than the service, and 
that several large shippers expressed a 
willingness to use the respondent’s serv- 
ices if rendered at special commodity 
rates. The proposed rates, it said, were 
stated to be on a level with those main- 
tained by the respondent’s principal 
competitor, Bilkays Express. Inc. At the 
time of hearing in the case, the divi- 
sion said, in discussing the rate situa- 
tion the proposed class rates on less- 
than-truckload shipments between New 
York, N.Y., and Newark, Trenton, New 
Brunswick, Perth Amboy, and Hacken- 
sack, N.J., were from 4 to 24 cents per 
100 pounds lower than the Middle Atlan- 
tic Conference rates, and on truckload 
shipments the margin was from 2 to 4 
cents lower. From origin points in Yonk- 
ers, N.Y., to the same destinations. it 
said, on L.T.L. traffic the rates were be- 
tween 6 and 25 cents lower than the con- 
ference rates and on T.L. traffic between 
4 and 17 cents lower. It said that pro- 
posed Class 27% rates on T.L. traffic were 
the same as or lower than Bilkays’ rates. 
The division said that proposed mini- 
mum charges of $2 a shipment when 10 
or more were received and $2.25 on 
smaller quantities were generally lower 
than Bilkays’ charges of $2 for ship- 
ments weighing up to 25 pounds, $2.25 
from 26 to 50 pounds, $2.50 for 51 to 100 
pounds, and $2.75 when over 100 pounds. 
The division said that the evidence be- 
fore it would not support a finding that 
the proposed rates and charges were 
compensatory, and that the record failed 
to show that the rates or charges were 
necessary to enable the respondent fair- 
ly to compete for the affected traffic. 


Aluminum 


I. and S. M-8890, Aluminum or Alu- 
minum Articles—From or to Newport, 
Ark. By division 2, Commissioner Murphy 
noting dissent. Modified procedure fol- 


lowed. Cancellation of tariff schedules 
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.». Erie takes care of the big ones! 


@ It’s no picnic for most railroads to squeeze 
modern industrial giants like this fractionating 
tower through their bridges and tunnels or 
past other freights on curves. But the famous 
high and wide clearances of Erie Railroad 
whittle this shipping problem down to a size 
for easy handling. 


Time and again, Erie’s high and wide clearances 
have made it the only railroad between Chicago 
and New York capable of transporting some of 
the huge products made possible by modern 
technology. And constant improvement of clear- 
ances all along the way, has kept the Erie ahead 
of these developments and their extra demands 
on railroads. 


Here is another example of Erie’s progressive 
railroading—providing safe, dependable trans- 
portation service for business and industry. It’s 
another reason why more and more shippers 
every day are saying, “Route it Erie!” 


Krie Railroad 


DEPENDABLE SERVICE FOR THE HEART OF INDUSTRIAL AMERICA 
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required by November 26, on one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonble, 
schedules filed to become effective on 
September 3, 1956, by Malone Freight 
Lines, Inc., which proposed to establish 
reduced rates on aluminum and alu- 
minum articles from Baltimore, Md., to 
Newport, Ark., and from Newport to 
New York and Oneida, N.Y. On protests 
of the Eastern Central Motor Carriers 
Association, and of Trunk Line railroads, 
the schedules were suspended until April 
3, 1957, when they became effective, the 
division said. It said the respondent’s 
present combination rates on the traf- 
fic were: From Baltimore to Newport 
through Listerhill, Ala., $2.03 per 100 
pounds; from Newport to Oneida through 
Listerhill, $2.13; and from Newport to 
New York through that same point, 
$2.21, except that on aluminum foil from 
Newport to New York, the combination 
rates made on Memphis, Tenn., were 
$2.02 when shipped in packages weighing 
30 pounds or less, and $1.77 when in 
packages weighing over 30 pounds. The 
proposed rates, subject to a requirement 
that the shipper and consignee load and 
unload, the division said, were: From 
Baltimore to Newport, $1.50, from New- 
port to Oneida, $1.65, and from Newport 
to New York, $1.60, both the present and 
protested rates having been subject to 
a minimum of 30,000 pounds. The divi- 
sion said the rates published by the 
association for its members were: On 
aluminum sheet, from Baltimore to New- 
port, $1.90, minimum 30,000 pounds, and 
on aluminum foil, from Newport to New 
York, $1.80, minimum 30,000 pounds, and 
from Newport to Oneida, $2, minimum 
23,000 pounds. The railroads protested 
only the proposed rate from Baltimore 
to Newport, the division said. It added 
that the corresponding rail rates were 
$1.67 and 1.45, minima 30,000 and 40,000 
pounds, respectively, on aluminum and 
certain aluminum articles, and $2 min- 
imum 30,000 pounds, on aluminum foil. 
Noting that it had been asserted that 
the respondent employed owner-opera- 
tors in performing motor-truck services, 
the division said that, whether or not 
owner-operators were in fact used on 
this traffic, “there is no basis on this 
record for determining that the compen- 
sation received would fully cover the 
reasonable cost of performing the over- 
all service plus a reasonable profit.” 


Various Commodities 


MC-C-1952, Middlewest Motor Freight 
Bureau v. White Brothers Transfer Co. 
By division 3. Complaint dismissed on 
finding not shown to be unjust or un- 
reasonable, rates on certain commodities 
and the charges under certain rules 
applicable in connection therewith, pub- 
lished by Harley White and Harry White, 
co-partners, doing business as White 
Brothers Transfer Co., between points 
in Illinois, Iowa, Minnesota, and Nebras- 
ka. The division said the assailed rates, 
as published in White Brothers’ tariff 
MF-I.C.C. No. 10, were applicable on 
13 commodities, or groups of commodi- 
ties, for distances ranging from 365 to 
482 miles, the rates ranging from 50 to 
111 cents, and producing minimum truck- 
mile earnings ranging from 20.7 to 69 
cents per 100 pounds, most of them 
having been lower than the comparable 
rates published by the complainant bu- 
reau. For example, the division said, on 





aluminum plate or sheet, roofing, or 


siding from Chicago, Ill. to Omaha, 
Neb., 482 miles, the defendants’ rate 
was 111 cents, minimum 30,000 pounds, 
and yielded 69 cents a truck-mile, al- 
though the bureau published a corre- 
sponding rate of 122 cents, minimum 
30,000 pounds, yielding 75.9 cents a 
truck-mile. The division said the de- 
fendants were primarily haulers of live- 
stock eastbound, and that their opera- 
tions were overbalanced in that direc- 
tion. It said they frequently trip-leased 
their equipment to other carriers for 
westbound movements. The division said 
the defendants regarded their rates as 
necessary in order to remain competitive, 
and that the record would not support 
a finding that the rates lacked compen- 
sativeness nor that they constituted a 
destructive competitive practice. 


Hats, Clothing, Etc. 


I. and S. No. 6757, Hats, Etc—New 
York to Memphis. By division 3. Modified 
procedure followed. Tariff schedules 
ordered canceled by November 20, on 
one day’s notice, and proceeding dis- 
continued, on finding not shown just 
and reasonable, schedules filed to become 
effective May 22, by Midland Forward- 
ing Corporation, proposing to establish 
a reduced less-than-carload commodity 
rate of $3.27 per 100 pounds, minimum 
1,500 pounds, on hats, clothing, and re- 
tail merchandise from New York, N.Y., 
to Memphis, Tenn. On protest of the 
Southern Motor Carriers Rate Confer- 
ence, Inc., and certain freight forward- 
ers, the schedules were suspended to and 
including December 21, the division said. 
The respondent’s present rates were 
commodity rates of $3.41, minimum 1,500 
pounds, and $3.31, minimum 5,000 
pounds, it said. The division said the 
avowed purpose of the adjustment was 
to align the respondent’s rate more 
closely with the rate and charges of the 
Memphis Freight Bureau, which, it said, 
was “an unregulated freight forwarder, 
which allegedly transports these same 
commodities at a total cost of $3.42, 
without limitation as to the weight 
shipped.” It said the difference of 15 
cents under this cost reflected by the 
proposed rate was said to be necessary 
to offset costs to shippers or consignees 
who used consolidator service to make 
the minimum weight prior to tender 
to the respondent for shipment. After 
discussing the respondent’s direct costs 
of handling the traffic and the forward- 
er’s expenses, the division said the bur- 
den of the proof that the proposed rate 
was just and reasonable rested on the 
respondent. On the evidence before it, 
the division said, it could not find the 
rate as proposed would be reasonably 
compensatory. 


Can Ends 


I. and S. M-9682, Can Ends—West 
Mifflin, Pa., to New York, N.Y. By di- 
vision 2. Modified procedure followed. 
Schedules ordered canceled, on or be- 
fore November 27, on not less than one 
day’s notice, and proceeding discon- 
tinued, on finding not shown just and 
reasonable reduced truckload rates on 
can ends, steel or tin. flat or nested, in 
packages, from West Mifflin, Pa., to 
New York, N. Y. The division said that 
by schedules filed to become effective on 
May 15, the Middle Atlantic Conference, 
at the request of Leonard Bros. Motor 
Express Service, Inc., published reduced 
commodity rates, minimum 32,000 
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pounds, of 64 cents per 100 pounds to 
New York,.zone 1, and 66 cents to New 
York zone 2. Present rates were, mini- 
mum 23,000 pounds, 91 cents to zone 1 
and 93 cents to zone 2, the division said. 
It said that on protest of the confer- 
ence and Trunk Line Territory railroads, 
the schedules were suspended to De- 
cember 14. The proposed rate of 64 
cents, the division said, was conceded 
by the rail protestants to be the same 
as the rail truck-competitive rates, min- 
imum 40,000 pounds, on a general list 
of iron and steel articles, which list, how- 
ever, did not include can ends. The 
protestant railroads stated, the divi- 
sion said, that establishment of the pro- 
posed 64-cent rate would lead to requests 
for extension of their truck-competitive 
rate to include can ends, which were in 
& more advanced state of manufacture 
than other articles mentioned by the 
protestants which were now included in 
their truck-competitive iron and steel 
list. The proposed zone 1 rate was 22.8 
per cent of first class, the division said, 
while the present rate was 32.7 per cent 
of first class. The proposed rates were to 
include loading and unloading by the 
respondent, the division said, while the 
compared rates were on the basis of car- 
rier loading and unloading. Stating that 
“no cost data are of record, and the rate 
comparisons before us are unfavorable 
to the respondent,” the division said 
that the proposed rates “are not shown 
to be reasonably compensatory.” It 
added that “we are not satisfied that the 
proposed rates would not constitute an 
unfair and destructive competitive prac- 
tice in contravention of the national 
transportation policy.” 


Electrical Appliances 


I, and S. M-9619, Electrical Appliances, 
Etc.—Fort Wayne to St. Louis. By divi- 
sion 3. Modified procedure followed. 
Schedules ordered canceled on or before 
November 27, on not less than one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonable a 
reduced truckload commodity rate of 67 
cents per 100 pounds, minimum 20,000 
pounds, on electrical appliances, equip- 
ment, or parts, from Fort Wayne, Ind., 
to St. Louis, Mo., a distance of 355 miles. 
The division said that by schedules filed 
to become effective April 25, Renner’s 
Express, Inc., and Bodge Lines, Inc., 
members of Central States Motor Freight 
Bureau, Inc., joined by 12 other motor 
carriers “to be competitive,” sought to 
establish the reduced rate, but that on 
protest of the bureau, the schedules were 
suspended until November 25. The pres- 
ent rate on electrical appliances from 
Fort Wayne to St. Louis was 72 cents, 
minimum 20,000 pounds, including the 7 
per cent general increase of March 21, 
1957, the division said. The proposed 
rate would have the effect of removing 
that increase, the division said. The re- 
spondents said the purpose of’ the pro- 
posed rate was “to remove preferential 
treatment of certain localities and to 
provide a competitive rate,” and com- 
pared the proposed rate with published 
rates on electrical appliances of $1.13, 
minimum 20,000 pounds, from Pittsburgh, 
Pa., to St. Louis, 600 miles, and of 99 
cents, minimum 20,000 pounds, from St. 
Louis to Detroit, Mich., 515 miles, the 
division stated. The respondents stressed 
that less-than-truckload traffic was 
“usually added” to each truckload of 
electrical appliances, boosting revenues 
for the movements, the division said. No 
shipper or locality competition was in- 
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dicated under the compared rates and the 
rate suspended, the division said. The 
division concluded that “on the basis of 
the meager evidence of record, which 
lacks any cost data, we are not persuaded 
that the proposed rate would be reason- 
ably compensatory.” Increased revenue 
resulting from addition of less-than- 
truckload freight was “highly specula- 
tive and may not be given weight in 
passing upon the compensativeness of 
the proposed rate,” the division said. 


Machinery 


I. and S. No. 6765, Machinery—Cincin- 
nati, O., to Eastern Points. By division 
3. Modified procedure followed. Sched- 
ules ordered canceled on or before No- 
vember 20, on not less than one day’s 
notice, and proceeding discontinued, on 
finding not shown to be just and reason- 
able schedules filed to become effective 
June 5, by five freight forwarders pro- 
posing to establish reduced commodity 
rates on machinery or machines, in less- 
than-carloads, from Cincinnati, O., to 
points in Maryland, New Jersey, New 
York, Pennsylvania, and District of Co- 
lumbia. On protest of the Eastern Cen- 
tral Motor Carriers Association, Inc., the 
proposed schedules were suspended to 
January 4, 1958, the division said. It said 
the ABC Freight Forwarding Corp. was 
the principal proponent of the proposed 
rates, which were the same as the rail 
volume class rates and were established 
for the “alleged purpose” of regaining 
traffic lost to the rail carriers. The re- 
spondents presentiy maintained class 





RAILROAD ABANDONMENTS 


| 


Missouri Pacific 


By a proposed report in Finance No. 
19722, Missouri Pacific Railroad Co. Aban- 
donment, Hearing Examiner Robert 
Romero has recommended that the 
Commission, division 4, permit abandon- 
ment by the Missouri Pacific Railroad of 
a branch line of its railroad in La Salle 
and Dimmit counties, Tex., extending 
from a connection with its San Antonio- 
Laredo line at Artesia Wells, Tex., to the 
end of track at Asherton, Tex., about 
32.49 miles, subject to the conditions 
for employe protection the same as 
prescribed in Chicago, B. & Q. R. Co 
Abandonment, 257 I.C.C. 700. The exami- 
ner said that operating losses for the 
last five years averaged more than $25,000 
a year for the branch. Shippers opposed 
to abandonment were onion growers and 
cattle ranchers, he said. The evidence 
supported the conclusion that onion 
shippers had not been fully utilizing the 
branch, as most of their traffic moved 
by truck, the examiner said, and added 
that cattle shippers, on the other hand, 
had made substantial use of the branch. 
except for short hauls in instances where 
rail service became impracticable. Ship- 
ments of cattle, he said, had been 
severely affected by drought conditions. 
The examiner said it was unlikely that 
the traffic expected from a return to 
normal shipping conditions following the 
five-year drought, plus additional traffic 
arising from a range improvement pro- 
gram, would be sufficient to warrant con- 
tinued operation of the branch, particu- 
larly since large expenditures for reha- 
bilitation would be required sooner or 
later. Cattle shippers, he said, were not 
too far from another rail station. Aban- 


rates ranging from Class 10 to 85 on 
the instant commodities in L.C.L. quanti- 
ties, the division said, which generally 
were the same as those subject to a mini- 
mum of 5,000 pounds published by the 
association in behalf of its members. The 
division said the present rail L.C.L. rates 
were generally the same as those of the 
forwarders, except that the rail carriers 
maintained lower volume class rates, sub- 
ject to a 5,000-pound minimum, which 
alternated with the normal class rates. 
All of the involved rates included pick- 
up and delivery service, the division 
added. Citing the proposed rates from 
Cincinnati to New York, N.Y., as repre- 
sentative of the proposal, the division 
said that the respondents were entitled 
to meet the existing competition at just 
and reasonable rates, but “upon them 
rests the burden of showing that the 
proposed rates are just and reasonable.” 
The division said that a “mere allega- 
tion” by the respcndents that identical 
rates established by other carriers in- 
volved competitive necessity was “not 
sufficient to support a favorable finding.” 
It added that “the fact of such competi- 
tion, including if practicable the volume 
of movement, should be_ established 
by competent testimony.” The divi- 
sion said that there was before it 
“no competent evidence directed to the 
compensativeness of the proposed rates,” 
and that the proposed rates “may not 
receive our approval without evidence 
from which a determination can be made 
that the rates would pay their way and 
thus not be burdensome upon other traf- 
fic.” 





donment of rail facilities. the examiner 
said, would of course result in some loss 
and inconvenience to shippers, but con- 
tinued operation of the branch would 
impose an unnecessary burden on the 
railroad and on interstate commerce. 


Great Northern 


The Commission, division 4, has an- 
nounced its approval, with conditions, of 
@ report and certificate in Finance No. 
19875, Great Northern Railway Co. Aban- 
donment, permitting abandonment by the 
Great Northern of a portion of a branch 
line of its railroad in Flathead County, 
Mont. The railroad said in its applica- 
tion to the Commission that continued 
maintenance and operation of the 9.7- 
mile line between Columbia Falls and 
Kila would be uneconomical and not 
warranted by present or prospective traf- 
fic, and that the imposition of the cost 
of continued maintenance would be a 
burden on it and on interstate commerce 
not commensurate with any benefits 
accruing to the public from such con- 
tinuance, 


Norfolk & Western 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 19895, Norfolk 
& Western Railway Co. Abandonment, 
permitting abandonment by the Norfolk 
& Western of a portion of its Clear 
Fork branch in McDowell County, W.Va. 
In its application, the railroad asked 
authority to abandon a portion of that 
branch extending three-quarters of a 
mile from a point near Wilmore, W.Va., 
to the end of the branch at Coalwood, 
W.Va., all in McDowell County. It said 
the last remaining coal mine had ceased 
operations on March 19, 1954, and that 
there had been no train movements over 
the track since August 16, 1954. 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-92983, Sub. 183, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Tulsa, Okla. 
Certificate granted. Over irregular 
routes, (1) sulphuric acid, in bulk, in 
tank vehicles, from Tulsa, Okla., to 
points in La. and Tex.; (2) phosphoric 
acid, in bulk, in tank vehicles, from 
Tulsa to points in Ark., Kan., La., Mo., 
and Tex.; (3) caustic soda, in bulk, in 
tank vehicles, from Tulsa to Wichita, 
Kan., and Houston, Tex., and (4) acids 
and chemicals, including liquid chemi- 
cals, in bulk, from points in Ark., Kan., 
La., Mo., and Tex. to Tulsa, subject to 
restrictions, including a “no-tacking” re- 
striction. Commissioner McPherson dis- 
sented in part. 


MC-35380, Sub. 1, Stanley W. Belnap, 
dba Belnap Freight Lines, Los Angeles, 
Calif., Extension—Las Vegas, Nev. Cer- 
tificate denied. General commodities, 
with exceptions, between Los Angeles, 
Calif.. and Kingman, Ariz., and return, 
over three specified routes, serving all 
intermediate points in California between 
Los Angeles and Kingman on US. High- 
way 66 as intermediate points on one 
route, and serving Las Vegas as an in- 
termediate point on another route re- 
stricted to interchange only, and serving 
all points within 50 miles of Kingman, 
all points in Los Angeles County, and 
Fullerton, Huntington Beach, and San- 
ta Ana, Calif., as off-route points in con- 
nection with operations over each of the 
specified routes. 


MC-22195, Sub. 53, Dan S. Dugan, dba 
Dugan Oil & Transport Co., Sioux Falls, 
S.D., Extension—Jamestown, N.D. On 
reconsideration, certificate granted. Pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from specified points in 
North Dakota to certain points in South 
Dakota and Minnesota, over irregular 
routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19850, Inter- 
national Paper Co.—Control—Longview, Port- 
land & Northern Railway Co. Approved. 
In its application, the International Paper ~ 
Co., owner of 99 per cent of the outstanding 
capital stock of the Atlanta & St. Andrews 
Bay Railway Co., asked authority to acquire 
control of the Longview, Portland & North- 
ern through stock ownership. 

* * 


Report and order in F.D. No. 19919, To- 
ledo Terminal Railroad Co. Bonds, authoriz- 
ing the Toledo Terminal Railroad Co. to 
issue not exceeding $6,000,000, principal 
amount, of its first mortgage 434 per cent 
bonds, due October 1, 1982, to be sold at 
99.167 per cent of principal and accrued 
interest and the proceeds, together with 
treasury funds, to be used to pay $6,000,000 
of its outstanding first-mortgage 414 per cent 
50-year gold bonds, due November 1, 1957. In 
addition, six proprietary railroad companies 
of the Toledo Terminal would be authorized 
to assume obligation and liability, as guaran- 
tors by endorsement, for the bonds, and the 
New York Central Railroad Co., one of the 
proprietary companies, would be authorized 
to assume the guaranty of the Michigan Cen- 
tral Railroad Co., also one of the proprietary 
companies, pursuant to the terms of a lease 
agreement those two. Approved. 


Order in F.D. No. 19941, Wabash Railroad 


60 
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Co. Equipment Trust Certificates, authoriz- 
ing the Wabash Railroad Co..to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $2,745,000 of Wabash Rail- 
road equipment-trust certificates, series I, 
bearing dividends at the rate of 444 per cent 
per annum, to be issued by The Boatmen’s 
National Bank of St. Louis, as trustee, and 
sold at 98.4543 per cent of principal and ac- 
crued dividends in connection with the pro- 
curement of certain new equipment. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-6271, Consolidated Freightways, Inc. 
—Control and Merger—Hunt Transfer Co., 
Inc. Application for authority under section 
210a(b) of Consolidated Freightways, Inc., of 
Portland, Ore., for temporary operation of 
the motor carrier rights and properties of 
Hunt Transfer Co., Inc., also of Portland, 
denied. acai. li 


MC-F-6533, Consolidated Freightways, Inc. 
—Control and Merger—Lamb Transportation 
Co., embracing Finance No. 19816, Consoli- 
dated Freightways, Inc.—Securities. Ac- 
quisition by Consolidated Freightways, Inc., 
of Portland, Ore., of control of Lamb Trans- 
portation Co., of Long Beach, Calif., through 
purchase of capital stock, and concurrent 
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merger of the operating rights and property 


of Lamb into Consolidated for ownership, 
management, and operation, approved and 
authorized, subject to conditions. Consoli- 
dated authorized to issue 20,588 shares of 
common capital stock, par value $2.50 each, 
and to assume obligation and liability in re- 
spect of certain outstanding securities of 
Lamb aggregating $389,988, subject to condi- 
tions. 
7 7 * 

MC-F-6687, Mrs. Susan J. Dubuisson, James 
G. Dybuisson. Mrs. Helen J. Ramsey, and 
William S. Ramsey—Control—Gulf States 
Truck Line, Inc. Application for authority 
under section 210a(b) of Mrs. Susan J. Du- 
buisson, James G. Dubuisson, Mrs. Helen J. 
Ramsey, and William S. Ramsey, of Shreve- 
port, La., for temporary control through 
management of the motor-carrier properties 
of Gulf States Truck Line, Inc., of Shreve- 
port, La., granted, with conditions. 

» * » 


MC-F-6702, Jones Truck Lines, Inc.—Con- 
trol—Mound City Forwarding Co., Inc. Appli- 
cation for authority under section 210a(b) of 
Jones Truck Lines, Inc., of Springdale, Ark., 
for temporary control of Mound City For- 
warding Co., Inc., of St. Louis, Mo., through 
management, denied. as 

MC-F-6704, Buckingham Transportation, 
Inc.—Control and Merger—Des Moines Trans- 
portation Co., Inc. (an Iowa Corp.) Applica- 
tion for authority under section 210a(b) of 
Buckingham Transportation, Inc., of Rapid 
City, S.D., for temporary operation of the 
motor carrier rights and properties of Des 
Moines Transportation Co., Inc., of Des 
Moines, Ia., denied. 


ORDERS 


Plea for Temporary Water 
Right Denied After Protest 


The Commission, division 1, has de- 
nied an application of Southern Trans- 
portation Co., Inc., of Norfolk, Va., for 
temporary authority to operate as a 
carrier by water in the transportation of 
one loaded Navy “LOU” from Norfolk 
to Charleston, S.C. 

By its order issued in W-1082, Sub. 1, 
Southern Transportation Co., Inc., Tem- 
porary Authority—Charleston, the divi- 
sion said that McAllister Bros., Inc., a 
common carrier by water holding au- 
thority from the I.C.C. to perform such 
transportation, had protested the grant- 
ing of the temporary authortiy sought 
by Southern. 


The protestant indicated, the division 
said, that it had equipment available 
and was willing to perform the con- 
sidered transportation. 

The division said it found that “it 
has not been shown that there is no 
carrier service capable of meeting the 
need for such transportation.” 


Petitions Denied by I.C.C. 


In General Increase Case 


The Commission, by an order made 
public late on October 18, in Ex Parte 
No. 206, Increased Freight Rates, East- 
ern, Western, and Southern Territories, 
denied petitions as follows: (1) With 
respect to the percentage increases au- 
thorized and other matters, by the Public 
Utility Commissioner of Oregon and the 
Intermountain Transportation Council, 
(2) with respect to industrial sand, by 
the National Industrial Sand Associ- 
ation, (3) with respect to green salted 
hides, by the Tanners’ Council of Amer- 
ica and National Hide Association, (4) 


with respect to less-than-carload traffic, 
by. the Bicycle Institute of America, 
Loose Leaf and Blank Book Manufac- 
turers Association, National Furniture 
Traffic Conference, Inc., and Toy Manu- 
facturers of U.S.A., and (5) with respect 
to lake cargo coal, by certain railroads 
and the Bethlehem Steel Co., Buffalo 
(Lackawanna), N.Y., Weirton Steel Co., 
Detroit, Mich., and Steel Co. of Canada, 
Ltd., Hamilton, Ontario, Canada.” 


‘No Error’ Shown 


The Commission said the petitons were 
denied, for the reasons, among others, 
that an examination of the record 
showed no error in the Commission’s 
findings of fact and conclusions thereon 
in its report. 

The record further showed, the Com- 
mission said, that “(1) a petition of the 
Public Utility Commissioner of Oregon, 
based on similar grounds, was denied 
by order dated August 20, 1957; (2) as 
to industrial sand, the record shows 
that, while the increases authorized will 
result in some decline in the rail move- 
ment, the net effect will be an increase 
in rail revenues; (3) as to green salted 
hides, the reasons which impelled a 
lesser percentage increase on packing 
house products do not apply with equal 
force to this commodity; (4) as to less- 
than-carload traffic, while the rail 
movement and gross revenues on this 
traffic have declined in recent years, the 
record shows the net rail revenue there- 
from will be increased by the increases 
authorized; and (5) as to lake cargo 
coal, proportional rates may vary with 
the ultimate destination territory, the 
water hauls to the east and west bank 
of Lake Michigan are substantially the 
same and shorter than the water hauls 
from the eastern mines via Lake Erie 
ports to the Chicago, Ill.-Gary, Ind., dis- 
trict, the water hauls from the eastern 
mines via Lake Erie Ports to Buffalo 
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(Lackawanna) N.Y., Detroit, Mich., and 
Hamilton, Ontario, are substantially 
shorter than those to the Chicago-Gary 
District, and the record adequately sup- 
ports the Commission’s findings and or- 
der that the increases authorized in con- 
nection with lake cargo coal ‘meet the 
exigencies of the coal traffic and the 
revenue needs of respondents as nearly 
as can be accomplished in a general 
increase proceeding.’ ” 

Petitions of the Harlan County Op- 
erators’ Association et. al., and the In- 
ternational Harvester Co. to intervene 
and to join in replies with respect to 
lake cargo coal were granted. 


Forwarder Terminal Area 
Order Effective Nov. 29 


Following a court action, the Commis- 
sion, by an order by Chairman Clarke 
in I. and S. No. 6332, Freight Forwarder 
Terminal Areas, and No. 31730, For- 
warders’ Defined Terminal Areas, has 
further modified the order of its divi- 
sion 3 of September 20, 1956, so as to 
become effective November 29. 


Division 3, on September 20, 1956, made 
its report in the instant proceedings (299 
I.C.C. 119), and entered its order re- 
quiring cancellation of the schedules 
to the extent that they were found un- 
lawful, and required the respondents 
to cease and desist from maintaining un- 
lawful terminal areas, the Commission 
said. 

“Solely in obedience to a temporary 
restraining order issued by the United 
States district court for the southern 
district of New York on March 6, 1957,” 
it continued, “the Commission, by order 
dated March 8, 1957, postponed the op- 
eration of the order dated September 
20, 1956, until the further order of the 
Commission. 


“On May 13, 1957, a three-judge statu- 
tory district court for the United States 
district court, southern district of New 
York, in Acme Fast Freight, Inc., v. 
United States of America and Inter- 
state Commerce Commission et al., civil 
action 118-100, dismissed that com- 
plaint.” 

The I.C.C. proceeding involved for- 
warder tariff schedules establishing and 
defining, or proposing to establish and 
define, terminal areas exceeding terri- 
torially the terminal areas prescribed for 
freight forwarders in Ex Parte MC-37, 
Commercial Zones and Terminal Areas. 
Such schedules were found unlawful by 
division 3. 


Pipeline Depreciation Rates 


The Commission, by sub-orders P- 
119-A, P-6-B, and P-8-B, in “Deprecia- 
tion Rates for Property of Carriers by 
Pipe Line,” has prescribed, in accordance 
with the provisions of the “Uniform 
System of Accounts for Pipe Line Com- 
panies,” depreciation rates applicable to 
pipeline property of the Arapahoe Pipe 
Line Co., the Tuscarora Pipe Line Co., 
Ltd., and the Great Lakes Pipe Line Co. 


Destruction of Rail Records 


The Commission, division 2, on con- 
sideration of regulations governing the 
destruction of railroad records pursuant 
to provisions of section 20(7)(b) of the 
interstate commerce act, has, by an or- 
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der, deleted these items from the list in 
section 110.3(a) (2) of the regulations and 
has inserted them in their proper nu- 
merical order in the corresponding list 
in section 110.3(a)(3) (49 CFR): 

Item 51(a), original payrolls and sum- 
maries; 55(b), paid drafts, paid checks 
and receipts for cash paid out, and 55(c), 
paid and canceled vouchers, audit office 
copies of vouchers and supporting papers. 


Effective Date Postponed 


In Rail Steel Pipe Cases 


The Commission has postponed until 
November 20 the effective date of its 
rate-cancellation order in No. 31860, 
Steel Pipe—East to Southwest, and em- 
braced cases. 


In July, the Commission, division 2, by 
a report and orders in these cases in- 
volving reduced railroad rates on iron or 
steel pipe from points in Western Trunk 
Line, Official and Southern territories 
to points in Southwestern Territory, dis- 
approved all-rail rates purporting to be 
on the same level generally with barge- 
truck rates after it had determined that 
the proposed rates were generally lower 
than the barge-truck combinations 
(T.W., July 27, p. 40). 


The Commission said that its July 
order “requiring the respondents to can- 
cel the schedules of rates under investi- 
gation upon not less than one day’s no- 
tice,’ which order was stayed pending 
disposition of petition of the respondent 
carriers for reconsideration, was “rein- 
stated and modified” so as to postpone 
the effective date to November 20. 

Besides the respondents’ petition, the 
Commission said it had also considered 
replies to the petition filed by Laclede 
Steel Co.; by the American Iron and 
Machine Works Co. and the Oklahoma 
City Chamber of Commerce; motor car- 
rier protestants; Coyle Lines, Inc., and 
Dixie Carriers. Inc.; John I. Hay Co.; 
American Commercial Barge Line Co., 
Mississippi Valley Barge Line Co., and 
Union Barge Line Corp.; and Federal 
Barge Lines, Inc., and Sioux City & New 
Orleans Barge Lines, Inc. 

The petition was denied, the Commis- 
sion said, “for the reasons that the 
findings and conclusions in the report of 
the Commission, division 2, alleged to 
be erroneous, are fully supported by the 
evidence. and the matters submitted in 
support of the petition do not present 
substantial and material grounds to war- 
rant reopening are proceeding for recon- 
sideration.” 

The embraced cases are: I. and S. No. 
6491, Pipe, Official and Southern Terri- 
tories to Southwest; Fourth Section Ap- 
plication No. 30890, Steel and Wrought 
Iron Pipe to Kansas, Oklahoma and 
Southwest Missouri, and F.S.A. No. 
31120, Steel and Wrought Iron Pipe to 
the Southwest. 


Forwarder Permit Canceled 


By an order in FF-188, Sterling cartage 
Co., Freight Forwarder Application, the 
Commission, division 1, has revoked a 
permit issued to the applicant authoriz- 
ing it to operate as a freight forwarder 
of motor vehicles and trailers from 
points in Michigan and Ohio to points 
in the Minneapolis-St. Paul, Minn., 
commercial zone. 

The division said that the forwarder 





had not exercised the rights granted in 
its permit and that by letter it had 
requested that the permit be canceled. 


C. & O. Equipment Certificates 


By a second supplemental order in Fi- 
nance No. 19749, Chesapeake & Ohio 
Railway Co. Equipment Trust Certifi- 
cates, the Commission, division 4, has 
authorized the C. & O to assume obliga- 
tion and liability in respect of not ex- 
ceeding $4,500,000 of C. & O. second 
equipment trust of 1957, serial equip- 
ment-trust certificates, as the third in- 
stallment of an original issue of $20,700,- 
000 of such certificates. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6821, Printing Presses and 
Bases—Middlesex, N.J., to Buffalo, the 
Commission, Board of Suspension, sus- 
pended from October 21 to and including 
May 20 schedules published in supple- 
ments 13, 14 and 16 to tariffs I.C.C. 
C-9381 of Lehigh Valley Railroad Co., 
New York, N.Y. The suspended sched- 
ules propose reduced minimum weights 
on printing presses and iron or steel 
structural bases, from Middlesex, N.J., 
to Buffalo, N.Y. 


I. and S. No. 6822, Radio and TV Sets 
and Other Commodities — Chicago to 
Texas, the Commission, Board of Sus- 
pension, suspended from October 21 to 
and including May 20 schedules pub- 
lished in supplement No. 9 to I.C.C.-F.F. 
No. 22 by the Texas Shippers Associ- 
ation, Inc., of Dallas, Tex. The sus- 
pended schedules propose to reduce the 
freight forwarder commodity rates on 
radio and TV sets, minimum weight 
18,000 pounds, from Chicago, Ill., to 
points in Texas. 


I. and S. No. M-10384, Calcium Phos- 
phate—Nashville, Tenn., to Ohio and 
Michigan Points, the Commission, Board 
of Suspension, suspended from October 
20 to and including May 19, schedules 
published in supplement No. 20 to 
MF-I.C.C. No. 174 by the Central and 
Southern Motor Freight Tariff Associa- 
tion, Incorporated, Agent, of Louisville, 
Ky. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on calcium phosphate, 
minimum weight 60,000 pounds, trans- 
ported in not more than two vehicles, 
shipper to load and consignee to unload, 
from Nashville, Tenn., to Akron, Cleve- 
land and Toledo, O., and Detroit and 
Holland, Mich. 

I. and S. M-10385, Candy and Food- 
stuffs From and to Middle Atlantic Ter- 
ritory, the Commission, Board of Sus- 
pension, suspended from October 21 to 
and including May 20 schedules pub- 
lished in supplements Nos. 59 and 67 to 
tariff MF-I.C.C. No. 32 of G. F. Morgan, 
Sr., Agent, Washington, D.C. The sus- 
pended schedules propose new and re- 
duced motor common carrier commodity 
rates on such articles as candy and nuts, 
pickles, peanut butter and sugar, various 
minimum weights, from and to points 
in Middle Atlantic Territory. 


I. and S. M-10386, Pallets or Skids— 
Cedar Rapids Steel Transportation, Inc., 


ICC News 


the Commission, Board of Suspension, 
suspended from October 21 to and in- 
cluding May 20 schedules published on 
fifth revised page 32 to MF-I.C.C. No. 
19 of William A. Landau, Agent, Des 
Moines, Ia. The suspended schedules 
propose to establish a new motor com- 
mon carrier column rating, resulting in 
reductions, on pallets or skids, returned, 
minimum 20,000 pounds, between points 
in Middlewest Territory, for the account 
of Cedar Rapids Steel Transportation, 
Inc. 

I. and S. M-10387, Iron, Steel Articles— 
Willow Run and Twinsburg, the Com- 
mission, Board of Suspension, suspended 
from October 21 to and including May 
20, schedules published in supplement 
No. 46 to MF-I.C.C. No. A-1 of Steel 
Carriers’ Tariff Association, Inc., Agent, 
(J. J. Kuhner, Agent Series), Cleveland, 
O. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on iron, steel articles, 
minimum 30,000 pounds, from Twinsburg, 
O., to Detroit, Mich. 

I. and S. M-10388, Fibreboard—Clifton, 
N.J., to Pennslylvania Points, the Com- 
mission, Board of Suspension, suspended 
from October 21 to and including May 
20 schedules published in MF-I.C.C. No. 
8 Eagle Motor Express Co. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on fibreboard or pulpboard, mini- 
mum 23,000 pounds, from Clifton, N.J. 
to 14 points in Pennsylvania. 

I. and S. M-10389, Class Rates—Be- 
tween New York and New Jersey, the 
Commission, Board of Suspension, sus- 
pended from October 19 to and including 
May 18 schedules published in MF-I.C.C. 
No. 2 issued by Prospect Trucking Co., 
Inc., Trenton, N.J. The suspended sched- 
ules propose to establish new motor 
common carrier class rates for applica- 
tion between New York and New Jersey 
points identified in the tariff as the 
New York Short Haul Area. 

I. and S. M-10390, Malt Beverages, Con- 
tainers, Ky., N.J., N.Y., O., W.Va., the 
Commission, Board of Suspension, sus- 
pended from October 21 to and including 
May 20 schedules published in supple- 
ment No. 8 to tariff MF-I.C.C. No. 3 of 
Davis and Randall, Inc., Webster, N.Y. 
The suspended schedules propose new 
motor common carrier truckload com- 
modity rates on malt beverages and 
empty containers between points in 
Kentucky, New Jersey, New York, and 
West Virginia. 

I. and S. M-10391, Firebrick—Balti- 
more, Md., to Points in Ohio, the Com- 
mission, Board of Suspension, suspended 
from October 22 to and including May 
21, schedules published in tariff MF- 
I.C.C. No. 61 of Daniels Motor Freight, 
Inc., Warren, O. The suspended schedule 
proposes to establish reduced motor com- 
mon carrier commodity rates on firebrick 
and related articles, minimum 32,000 
pounds, from Baltimore, Md., to Lowell- 
ville, Struthers, and Youngstown, O. 


I. and S. M-10392, Cleaning and Wash- 
ing Compounds—Omaha, Neb., to Kan- 
sas, the Commission, Board of Suspen- 
sion, suspended from October 23 to and 
including May 22 schedules published in 
supplements 23 and 27 to MF-I.C.C. 291 
by the Middlewest Motor Freight Bureau, 
agent, of Kansas City. Mo. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on bleach, cleaning, scouring or 
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washing compounds, and starch, mini- 
mum 20,000 pounds, from Omaha, Neb., 
to Coffeyville and Pittsburg, Kan. 

I. and S. M-10393, Iron or Steel—Chi- 
cago to Dubuque, the Commission, 
Board of Suspension, suspended from 
October 23 to and including May 22 
schedules published in schedules MF- 
I.C.C. No. 22 of Contract Steel Carriers, 
Inc., East Chicago, Ill. The suspended 
schedules propose a new motor contract 
carrier minimum rate or charge on iron 


and steel articles, minimum 30.000 
pounds, from Chicago, Ill., to Dubuque, 
Ta. 


I. and S. M-10394, Electrical Appliances 
—Missouri to Illinois, the Commission, 
Board of Suspension, suspended from Oc- 
tober 23 to and including May 22 sched- 
ules published in supplement 57 to MF- 
I.C.C. 280, issued by Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity .rates on electrical appliances, 
minima 20,000 and 26,000 pounds, from 
points in Missouri to Algonquin and 
Elgin, Il. 

I. and S. M-10395, Merchandise—New 
York, N.Y., to Conn. and Mass., the Com- 
mission, Board of Suspension, suspended 
from October 23 to and including May 
22, schedules published in tariff MF- 
I.C.C. No. 52 of Schuster’s Express, Inc., 
Colchester, Conn. The suspended sched- 
ules propose new motor common carrier 
L.T.L. and volume commodity rates on 
miscellaneous store merchandise from 
New York, N-Y., to points in Connecticut 
and Massachusetts, in lieu of higher class 
rates. 

I. and S. M-10396, Paper and Paper 
Articles—St. Joseph, Mo., to Northwest, 
the Commission. Board of Suspension, 
suspended from October 23, and later, to 
and including May 22 schedules pub- 
lished in supplement 57 to MF-I.C.C. 280 
and supplements 22 and 27 to MF-I.C.C. 
291 of Middlewest Motor Freight Bureau, 
agent, of Kansas City, Mo. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on paper and paper articles, on 
L.T.L. and 7,000, 10,000 and 20,000 pounds 
minima, from St. Joseph, Mo., to desti- 
nations in Colorado, Illinois, Iowa, Min- 
nesota, Nebraska, North Dakota, South 
Dakota, Wisconsin and Wyoming. 


I. and S. M-10397, Petroleum—Reliable 
Transport, Inc., the Commission, Board 
of Suspension, suspended from October 
24 to and including May 23, schedules 
published in supplement No. 3 to MF- 
I.C.C. No. 15 of Reliable Transport, Inc., 
Raleigh, N.C. The suspended schedules 
propose to establish reduced motor car- 
rier commodity rates on petroleum or 
petroleum products, in bulk in tank 
trucks, 23,100 or 25,900 pounds, from 
points in Virginia to points in North 
Carolina. 

I. and S. M-10398, Iron and Steel—N. 
Tonawanda, N. Y., to Princeton, IIl., the 
Commission, Board of Suspension, sus- 
pended from October 25 to and includ- 
ing May 24, schedules published in sup- 
plement No. 17 to tariff MF-I.C.C. No. 
850 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 


suspended schedules propose new alter- 
nating 20,000 and 32,000 pound motor 
common carrier commodity rates on iron 
and steel bolts, nuts, cotter pins, rivets 
and washers, from N. Tonawanda, N.Y. 
to Princeton, IIl. 





I. and S. M-10399, Wire Rope—Peoria, 
Ill., to Ind., Ky., and Ohio, the Com- 
mission, Board of Suspension, sus- 
pended from October 25 to and including 
May 24, schedules published in supple- 
ment No. 17 to tariff MF-I.C.C. No. 850 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose new motor common 
carrier commodity rates on wire rope 
or strand, minima 2,000 and 5,000 pounds, 
from Peoria, Ill. to Fort Wayne and 
Indianapolis, Ind., Louisville, Ky., and 
Cincinnati, O 


I. and S. M-10400, Camned Goods— 
Webb’s Transfer, the Commission, Board 
of Suspension, suspended from October 
25 to and including May 24, schedules 
published in suppiement No. 13 to tariff 
MF-I.C.C. No. 6 of Joseph Calhoun 
Webb, Sr. doing business as Webb’s 
Transfer, Suffolk, Va. The suspended 
schedules propose new motor common 
carrier commodity rates on canned goods, 
less-truckloads and minima 23,000, 28,- 
000 and 30,000 pounds, from Norfolk and 
Suffolk, Va. to Washington, D.C., Bal- 
timore, Md., and Philadelphia, Pa. 


I. and S. M-10402, Commodities—St. 
Louis, Mo., to Effingham, Ill, the Com- 
mission, Board of Suspension, suspended 
from October 28 to and including May 
27, schedules published in supplement 
No. 15 to MF-I.C.C. No. 13 of L. K. 
Mocabee, agent, East St. Louis, Ill. The 
suspended schedules propose to estab- 
lish reduced motor common carrier com- 
modity rates, less-truckload and truck- 
load, on iron or steel articles and 
machinery or parts, from St. Louis, Mo., 
to Effingham, Ill. 


COMMISSION ORDERS 


No. 31610, Mannington Mills, Inc. v. A. & 
S., et al., and embraced sub-numbered com- 
plaints. Defendants’ petition for reopening 
and reconsideration and modification of out- 
standing order accepted and filed of record, 
and replies may be flied thereto on or before 
Oct. 31. 

> ” 7 


MC-70825, Sub. 3, J. A. Garvey Transporta- 
tion, Inc., Extension—General Commodities. 
Petition of Boston & Maine Transportation 
Co., et al. for reconsideration denied. 

7 * + 


MC-82492, Sub. 9, Wm. J. Hands, Exten- 
sion—Storm Lake, Ia. Petition of Illinois 
Central R.R. Co. for reconsideration denied. 

* am . 


MC-112254, Sub. 2, Rem Trucking Co., Ex- 
tension—Marion, Va. Effective date of rec- 
 ccaes order further postponed to Oct. 


* * * 


MC-116062, Sub. 13, California Express, 
Inc.; MC-116802, Sub. 1, Armored Car Serv- 
ices, Inc. Applications dismissed at ap- 
plicants’ request. aii) «ye 

MC-116093, William Wayne Blackwelder, 
Jr., and William Sessions Gray, Jr., Com- 
mon Carrier Application. Application dis- 
missed for want of prosecution. 

* * * 


MC-116387, Sub. 3, Alabama Tank Lines, 
Inc. Requests of Miller Motor Line of N.C., 
Inc., Reader Bros., Inc., and Robinson Trans- 
fer Motor Lines, Inc. for oral hearing denied. 
Protestants permitted to file verified state- 
ments in opposition to application on or 
before Nov. 12, and applicant permitted to 
file verified statements in rebuttal on or 
before Nov. 22. ed le 


MC-116387, Sub. 4, Alabama Tank Lines, 
Inc. Requests of Miller Motor Line of N.C., 
Inc., M. I. O’Boyle & Son, Inc., Chemical 
Tank Lines, Inc., and McCormack Trucking 
Co. for oral hearing denied. Protestants 
permitted to file verified statements in op- 
position to application on or before Nov. 
12, and applicant permitted to file verified 
statements in rebuttal on or before Nov. 22. 

~ * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
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before forty days from Oct. 9 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed. 
ings in the following: 

I, & S. M-9738, Soapstone—Chatsworth, Ga. 
to Charleston, S.C 

I. and 8. M-9812, Commodity Rates—D.c,, 
Pa., by Va. & W.Va. 

I. & S. M-9854, Ammonia Compound—Jack- 
sonvitle ‘to N.C. 
_—— S. M-9966, Iron or Steel—Central Ter- 

ory 


as & 8. M-9974, Glassware—Pa. to N.Y. & 
Ni. — S. M-9975, Building Material—Ill., Ind, 


I, h S. M-9976, Auto Parts—dZiffrin Truck 
Lines, Inc. 
I. & S. M-9979, Commodities, 
Arbet Truck Lines, Inc. 
I. & S. M-9981, Petroleum Toluene and 
a Re 
. & S. M-9985, Iron or Steel—Chicago Hgts., 
mi. to LaPorte, Ind. 
lL. & Ss. M- 9986, Commodities—Iron & Steel 
—St. Louis to Ill. 
a & S. M-9988, Alcoholic Liquors—Ky. to 
ex. 
I. & S. M-9989, Butter—Omaha, Neb., to 
copeame, Ill. 
& S. M-9990, Rate Restrictions—Moland 
me, BR... Co. 
I. & S. M-9993, Roofing Materials—N.J. to 
Syracuse, N.Y. 
I. & S. M-9994, Iron and Steel Articles—Il. 
to Minn. 
I. & S. M-9995, Cleaning Compounds— 
Toledo, O., to Chicago, Ill. 
I. & S. M-9999, Iron or Steel Articles— 
Chicago, Ill., to Allegan, Mich. 
I. & S. M-10005, Copper Wire & Cable— 
N.Y. & N.J. to Wheeling & Pittsburgh. 
I. & S. M-10006, All Freight—Between Chi- 
cago and Philadelphia & Newark. 
I. & S. M-10009, Automobile Parts—Cleve- 
land, O. to Ind. 
I. & S. M-10013, Machinery—Tecumseh, 
Mich., to Louisville, Ky. 
I. & S. M-10014, Assembling Rates— Toledo 
to Chicago. 
I. & S. M-10016, Freight, All Kinds—Bet. 
a re Thl. & Endicott, N.Y. 
& S. M-9827, Machinery & Leather— 
sie or To N.H. and Mass. 
I. & S. M-9914, Cleaning Compounds— 
Warren, Mich. to Chicago, III. 
I. & S. M-9915, Candy—Chicago to In- 
dianapolis and Louisville. 
I. & S. M-9916, Freight—All Kinds—Cleve- 
land, O. to Louisville, Ky. 
I. & S. M-9933, Machinery—Eaton Rapids, 
Mich., to New Holstein, Wis. 
a at M-9945, Machinery, Etc., Between 
Calif. and Ida 
I. & S. M-9954, Electric Motors—Dayton, 
O. to Kansas City, Mo. 

I. & S. M-9957, Chemicals—Buffalo, N.Y., 
to Grand Rapids, Mich. 
am * al 
MC-F-6019, Smithsons Holdings Limited— 
Control—Ontario Freight Lines Corp. Ef- 
fective date of order of Aug. 13 postponed 

to Dec. 31. 


to 


Various— 


* ” x 


MC-F-6479, Ballard Storage & Transfer Co. 
—Purchase (Portion)—Skellet Van and Stor- 
age Co.; MC-111950, Sub. 2, Ballard Storage 
& Transfer Co., Extension. Proceeding in 
MC-111950, Sub. 2 assigned to Division 4 for 
handling and determination on a consoli- 
dated record with proceeding in MC-F-6479. 


+ * * 


MC-F-6622, C. & E. Trucking Corp.—Con- 
trol—Liquid Transit, Inc. Applicants’ peti- 
tion for reconsideration of order of July 11, 
denying temporary authority, denied. 

+ + . 


MC-FC-60099, James V. Meceli, Transferee, 
and Internal Revenue Service, As Successor in 
Interest to White’s Express & Transfer Co., 
Inc., Transferor. Petition of White’s Express 
& Transfer Co., Inc. for reconsideration of 
order of June 20 and denial of application 
denied. 


* * a 


No. 30206, H. E. Fletcher Co. v. A. C. L., 
et al. Complainant’s petition for reconsider- 
ation and oral argument, denied. 

7 J - 


No. 31881, Eastern Central Motor Carriers 
Association, Inc., v. ABC Freight Forwarding 
Corp., et al. Proceeding reopened for re- 
consideration, and assigned for oral argu- 
ment before the Commission on November 
20, at Washington, D.C. 

» - 7 

MC-29964, Sub. 8, Cochrane Transportation 
Co., Extension—New York, N.Y. Petition of 
Baltimore Transfer Co. and W. T. Cowan, 
Ino., for reconsideration, denied. 

+ . * 


MC-30867, Sub. 41, Central Freight Lines, 
Inc., Alternative Routes West of Dallas, Tex. 
Recommended order, which became effective 
on Aug. 30, 1959, modified with respect to 
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commodity description and alternative route 
authority. rie ee 
MC-31675, Sub. 14, Northern Freight Lines, 
Inc., Extension—Dahlonega. Petition of At- 
lanta Motor Freight Lines, Inc., for recon- 
sideration, denied. 7 
MC-42329, Hayes Freight Lines, Inc. Peti- 
tion of Hayes Freight Lines, Inc. for can- 
cellation of portion of its certificate and 
authorization of an alternate route under 
Commission’s order of June 28, 1955, dis- 
missed, for reasons that petitioner can and 
is now operating over proposed deviation 
route under Commission’s Deviation Rules 
Revised 1957, and issues raised by specified 
pleadings are now. moot. r 
MC-52110, Sub. 64, Brady Motorfrate, Inc. 
Application dismissed at applicant’s request. 
* 


MC-52947, Sub. 24, Pinson Transfer Co., 
Inc., Extension—Cincinnati, O. Proceeding re- 
opened for reconsideration on present record, 

* 


MC-42974, Sub. 6 TA, Jacobs Transfer Co., 
Inc. Applicant’s petition for reconsideration 
of order of Aug. 21, denying temporary au- 
thority, denied. os 

MC-75320, Sub. 71, Campbell Sixty-Six Ex- 
press, Inc., Extension—Wichita, Kan. Appli- 
cant’s petition for, reconsideration, denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, and “interim per- 
mit” has been issued in MC-89066, Sub. 5, 
Mairs Transport, Ltd., New Westminster, 
British Columbia, Canada. 

* . . 

MC-107403, Sub. 239 TA, E. Brooke Mat- 
lack, Inc. Petition dismissed at applicant’s 
request. 

o + . 

MC-113533, Sub. 7, L. B. Vincent Gardella— 
Extension—New York, N.Y. Commercial 
Zone; MC-113533, Sub. 9, Same—Extension— 
New York Counties. Petition of Emery 
Transportation Co. for reconsideration and 
stay of final decision in proceedings, pending 
a final determination of petitioner’s applica- 
tion in MC-114019, denied. Applicant’s mo- 
tion to strike portion of above-referred to 
petition, overruled. ‘ 

a ” ~ 

MC-115111, Sub. 5 TA, Provost Cartage, Inc. 
Applicant’s petition for reconsideration of 
order of Aug. 9, denying temporary author- 
ity, denied. 

a * a 

MC-115162, Sub. 6, Walter Poole Extension 
—Building Materials. Petition of central ter- 
ritory railroads, et al., for reconsideration, 
denied. oars os 


I. & S. M-10150, Building Materials— 
Waukegan, Ill. to Ky. & Mo. Petition of 
Hugh Major for partial vacation of suspen- 
sion order, denied. 

7 - * 


I. & S. M-10176, Prepared Foods—Chi- 
cago to Wis. & Mich. Suspension order of 
Sept. 4, vacated and set aside and proceed- 
ing discontinued as of Oct. 25. 

* - ~ 

MC-FC-59760, Heuton Transfer, Transferee 
and Kotas Transfer, Transferor. Order of 
Feb. 15 dismissing application for failure of 
transferee to submit request for dismissal 
or cancellation of its filing under second 
proviso, and for failure of applicants to 
submit additional financial and other in- 
formation, vacated. Transfer to transferee 
of certain operating rights approved and au- 
thorized, subject to conditions. 

* . 7 


No, 32075, Long Island Lighting Co. v. 
B. & O., et al. Request for oral argument 
denied. . 

7 


No. 32206, Waldo & Maltby, Inc. v. P. R.R., 
Co. Order of Aug. 1, directing modified 
procedure, vacated. Complaint dismissed. 


* * * 


No. 32234, American Desk Manufacturing 
Co. v. G. C. & S. F., et al. Order of Aug. 
1, insofar as it directed that proceeding be 
handled under modified procedure, vacated. 
Complaint dismissed for want of prosecu- 
tion. 

* - * 

MC-35469, Sub. 18, Modern Transfer Co., 
Inc.; MC-116529, Guy M. Willis. Applica- 
tions dismissed at applicants’ request. 

7 * >. 


MC-116073, John C. Barrett, Common Car- 
rier Application. Petition of Morgan-Drive- 
Away, Inc., et al. for reconsideration denied. 

. * . 


I. & S. M-10145, Distribution Rates at 
Rock Island, Ill. Petition of Lincoln-Dixie 
Freight Lines, Inc. for vacation of suspen- 
sion order denied. . 

* 


I. & S. M-10177, Floor Covering—Lancaster, 


Pa. to Md. & Va. Petition of Virginia- 
Carolina Freight Lines, Inc. for vacation of 
suspension order denied. 4 

MC-F-5960, Raymond Nye—Purchase (Por- 
tion)—H. J. and Grace L. Uhl. Application 
under section 210a(b)_ dismissed. 


MC-F-6577, Maryland Transportation Co.— 
Purchase—George Filman (John D. 
Gauger, Administrator). Proceeding assigned 
for oral hearing on Nov. 21, at Washington, 
D.C., before Examiner Fabian C. Cox, solely 
to afford opportunity for cross-examination, 
and redirect examination of applicants’ wit- 
nesses who have submitted verified state- 
ments and exhibits, and for inspection of, 
and cross-examination and redirect exami- 
nation on, any underlying data which may 
be made available. Kee 

MC-F-6625, Northern Haulers Corp.—Pur- 
chase (Portion)—Penn Yan Express, Inc. Ap- 
plication dismissed at applicants’ request. 

* - 


MC-F-6644, Cement Transports, Inc.—Pur- 
chase—Chemical Express. Purchase by Ce- 
ment Transports, Inc., of interstate operat- 
ing rights of Chemical Express, and acquisi- 
tion by Ray Smith, J. E. Boulboulle, and 
Mrs. Homer Meyers of control of operating 
rights through purchase, on certain terms 
and conditions, authorized, effective Oct. 15. 

* = os 


MC-FC-60099, James V. Meceli, Transferee, 
and Internal Revenue Service as Successor 
in Interest to White’s Express & Transfer 
Co., Inc., Transferor. Time for exercising 
authority granted by order of June 20 fur- 
ther extended to Nov. 18. 

- ” ” 


No. 31888, Washington Potato & Onion 
Shippers Assn., Inc. v. U.P., et al. Order of 
May 15, which, as subsequently modified, re- 
quires defendants to take certain action 
on or before Oct. 25, on not less than 30 
days’ notice, further modified to reduce 
notice required from 30 days to five days 
for publication of changes in additional 
tariffs. 

* - * 

Finance 13170, Florida East Coast Ry. Co. 
Reorganization; Finance 19261, Atlantic Coast 
Line R.R. Co. Purchase, Etc.; Finance 19300, 
Florida East Coast Ry. Co. Control. Defini- 
tive Volume III of St. Joe Paper Co., et al. 
abstract of evidence filed herein as of Oct. 14. 

* * * 

Respondents having canceled the suspend- 
ed schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. 6725, Bituminous Coal—Milwaukee 
to Scales Mound, Ill. 

I. & S. 6749, Chrome or Manganese Ore— 
Gulf Ports to Calvert, Ky. 

I. & S. 6753, Hassocks—Va. to Ill., Wis. and 


oO. 

I. & S. 6775, Canned Milk—Maysville, Ky. 
to New Orleans, La. 

I. & S. 6787, Cast Iron Pipe—Tex. to La. 

I. & S. 6791, Various Commodities—Calif. 
to East. .” 


I. & S. 6796, Ammonium Sulphate—Hous- 
ton, Tex. to Fla.; F.S.A. 33993, Ammonium 
Sulphate from Houston, Tex. to Fla. Points. 
Order of Aug. 22, directing modified pro- 
cedure vacated. Proceedings assigned for 
hearing Dec. 16, at Fed. Off. Bldg., Houston, 
Tex., before Examiner George B. Vandiver. 

* oe 


I. & S. 6813, Dressed Poultry—Utah, Ida., 
Colo., N.M. to Ill., Mo., Neb. Order of Sept. 
13 vacated forthwith, insofar as it suspended 
operation of schedules designated therein, 
but proceeding of investigation of schedules 
to continue in full force and effect. 

* 7 * 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
— been issued in the following proceed- 
ngs: 

MC-623, Sub. 18, H. Messick, Inc. 

MC-68807, Sub. 24, Herr's Motor Express. 

7 


MC-29988, Sub. 58, Denver-Chicago Truck- 
ing Co., Inc., Extension—Glenn L. Martin 
Plant; MC-263, Sub. 82, Garrett Freight- 
lines, Inc., Extension—Same; MC-730, Sub. 
70, Pacific Intermountain Express Co., Ex- 
tension—Same; MC-7348, Sub. 4, Highway 
Motor Freight, Inc., Extension—Same; MC- 
29780, Sub. 5, Joe A. Harris, Extension— 
Same; MC-33641, Sub. 25, Interstate Motor 
Lines, Inc., Extension—Same; MC-38183, Sub. 
38, Wheelock Bros., Inc., Extension—Same; 
MC-48958, Sub. 28, Illinois-California Ex- 
press, Inc., Extension—Same; MC-52709, Sub. 
63, Ringsby Truck Lines, Inc., Extension— 
Same; MC-52746, Sub. 40, Knaus Truck Lines, 
Inc., Extension—Same; MC-55874, Sub. 17, 
Independent Truckers, Inc., Extension— 
Same; MC-58948, Sub. 76, Union Transfer 
Co., Extension—Same; MC-60012, Sub. 37, 
Rio Grande Motor Way, Inc., Extension— 
Same; MC-70451, Sub. 181, Watson Bros. 
Transportation Co., Inc., Extension—Same; 
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MC-73675, Sub. 18, Gallagher Freight Lines, 
Inc., Extension—Same; MC-76032, Sub. 98, 
Navajo Freight Lines, Inc., Extension— 
Same; MC-76266, Sub. 93, Merchants Motor 
Freight, Inc., Extension—Same; MC-103435, 
Sub. 68, Buckingham Transportation, Inc., 
Extension—Same; MC-105265, Sub. 31, Den- 
ver—Amarillo Red Ball Motor Freight, Inc., 
Extension—Same; MC-105807, Sub. 18, Red 
Ball Transfer Co., Extension—Same; MC- 
107500, Sub. 12, Burlington Truck Lines, Inc., 
Extension—Same; MC-111700, Sub. 9, Prucka 
Transportation, Inc., Extension—Same. Peti- 
tion of Goldstein Transportation and Stor- 
age, Inc., et al. for reconsideration and oral 
argument, or, in alternative, for further 
hearing in all above proceedings, denied. 
Protestants’ motion for leave to file supple- 
mental petition for reconsideration, or, in 
alternative, for further hearing overruled. 


MC-42537, Sub. 16, Cassens Transport Co., 
Extension—Three States. Applicant’s peti- 
tion for reconsideration denied. 


MC-96837, N. C. Purdie Corp. Proceedings 
assigned for hearing at a time and place to 
be fixed. +” te 


MC-98707, Sub. 2, Miles Motor Transporta- 
tion System—Common Carrier Application. 
Proceeding reopened for reconsideration on 
present record solely with respect to ap- 
plicant’s request for authority to serve addi- 
tional points of Antioch and Davenport, 
Calif. cl ae ae 


MC-108461, Sub. 54, Whitefield Transporta- 
tion, Inc. Application dismissed at appli- 
cant’s request. a 

- * 

MC-114091, Sub. 16, Direct Transport Co. 
of Ky., Inc., Extension—Hamilton County, 
O. Applicant’s petition for reconsideration 
denied. 

* * * 

MC-C-1726, Clyde Porcelain Division, Whirl- 
pool Corp. v. Wenham Transportation, Inc. 
Complainant’s petition for leave to file peti- 
tion for reopening and reconsideration de- 
nied. 

x * * 

MC-C-1989, Quantity Shipments Within 
East. Proceeding discontinued because re- 
spondent, National Trucking and Storage 
Co., voluntarily canceled schedules under 
investigation on July 28 


I. & S. M-10127, Sugar—New York City to 
Buffalo. Petition of Worster Motor Lines, 
Inc. for vacation of suspension order denied. 

— ~ * 


No. 31658, Schenley Distillers, Inc. v. 
Cc. N. O. & T. P., et al. Order of Apr. 24, 
which, as subsequently modified, requires 
defendants to take certain action on or 
before Oct. 30, on not less than 30 days’ 
notice, further modified to reduce notice re- 
quired from 30 days to 5 days. 


a * * 


MC-30837, Sub. 228, Kenosha Auto Trans- 
port Corp. Application dismissed at appli- 
cant’s request. i 

MC-104654, Sub. 106, Commercial Trans- 
port, Inc., Extension—Ill.-Mo. Applicant’s 
petition for reconsideration denied. 

~ ~ * 


MC-107627, Sub. 4, Newark Cartage Co., 
Extension—N.Y. Effective date of recom- 
mended order postponed to Oct. 28. 


* * * 


MC-108461, Sub. 42, Whitfield Transporta- 
tion, Inc., Extension—Alamogordo, N.M.; 
MC-108461, Sub. 43, Same, Extension—Alter- 
nate Route, Alamogordo, N.M. Affidavit on 
behalf of Western Truck Lines, Ltd. (except 
to extent that such carrier changes its posi- 
tion from a protestant to a party in support 
of instant applications), stricken, for rea- 
sons that it relates to matters not part of 
records. Applicant’s petition for recon- 
sideration or, in alternative, reopening for 
further hearing in both proceedings, denied. 

* 


MC-110264, Sub. 8, Albuquerque Phoenix 
Express, Inc., Extension—Alamogordo, N.M. 
Applicant’s petition for reconsideration de- 
nied. 

~~ * «x 

MC-113779, Sub. 44, York Interstate Truck- 
ing, Inc., Extension—Tulsa. Petition of 
Eldon Miller, Inc. for reconsideration denied. 

* Oo” 


MC-115679, Sub. 1, Bill Smith, Extension— 
Specified Commodities. Petition of Eldridge 
Truck Line, et al. for reconsideration denied. 

* ~ 


I. & S. M-10179, Sugar—Minn. to Ill. & 
Wis. Petition of Agent A. R. Fowler, et al. 
for vacation of suspension orders denied. 

x 


MC-F-6548, National Motor Express, Inc.— 
Control and Merger—Martin’s Truck, Inc. 
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Temporary authority granted by order of 
Apr. 23 to remain in full force and effect 
until permanent authority application is 
finally determined. 

> . * 


MC-FC-60200, Paul’s Delivery & Trucking 
Corp., Transferee, and Paul’s Delivery Serv- 
ice Co., Inc., Transferor. Transfer to trans- 
feree of specified operating rights authorized 
subject to certain conditions. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


No. 31610, Mannington Mills, Inc. v. A. & 
S., et al., and embraced sub-numbered com- 
plaints. Order of July 25 stayed pending 
disposition of defendants’ petition for re- 
opening and reconsideration and modifica- 
tion of outstanding order. 

= = - 


MC-F-6318, American Red Ball Transit Co., 
Inc.—Purchase—G. Evan Reely. Order of 
Sept. 4 stayed pending disposition of peti- 
tion of Martin Van Lines, Inc., et al. for re- 


consideration. 
o = 


MC-C-1920, Atlanta-New Orleans Motor 
Freight Co., Inc., et al. v. Floyd & Beasley 
Transfer Co., Inc. Order of June 18 stayed 
pending disposition of defendant’s petition 
for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission’s 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 


November 4—I. & S. M-10169 (ist Sup.)— 
Plastic Articles—Mich. to O. 

November 21—I. & S. M-10045, Sugar—New 
York, N.Y. to Ripon, Wis. 

November 21—I. & S. M-10097, Liquors and 
Wine—Louisville to Albany, Ga. 

November 21—I. & S. M-10245, Minimum 
Weight Dependent on Truckload Ratings. 

November 21—I. & S. M-10246—Books—Trans- 
american Freight Lines, Inc. 

November 21—I. & S. M-10247, Magazines or 
Periodicals—Philadelphia, Pa. to Cleve- 
land, O. 

November 21—I. & S. M-10249, Cigarettes, 
etc.—Louisville, Ky. to Chicago, Ill. 

November 21—I. & S. M-10250, Various Com- 
modities—Central Territory. 

November 21—I. & S. M-10251, Acids—Orange, 
Tex. to Pa. & O. 

November 21—I. & S. M-10252, Petroleum— 
Ill. to Ky. 

November 21—I. & S. M-10253, Exceptions 
Ratings—Middle Atlantic Territory. 

November 21—I. & S. M-10254, Motors, Saws— 
Los Angeles, Calif. to Buffalo. 

November 21—I. & S. M-10255, Various Com- 
modities—Middle Atlantic Territory. 

November 21—I. & S. M-10256, Salt, in Bags,— 
Pomeroy, O. to Ky. 

November 21—I. & S. M-10257, Rates & Rat- 
a Commodities—Central Ter- 
ritory. 

November 21—I. & S. M-10258, Firestone—O. 
to Ill., Ind., Mich. & Wis. 

November 21—I. & S. M-10259, Wire & Food- 
stuffs—Md.—Pa. 

November 21—I. & S. M-10260, Alcoholic Liq- 
uors—Central Terr. to La. 








November 21—I. & S. M-10263, Intermediate 
Rule—Dust Motor Service. 

November 21—I. & S. M-10264, Pallets, Plat- 
forms and Skids in Central Territory. 

November 21—I. & S. M-10265, Steel Coils or 
Sheets—Middletown, O. to Newton, Ia. 

November 21—I. & S. M-10266, Frozen Bread— 
Lancaster, Pa. to Fla. 

November 21—I. & S. M-10267, Distribution 
— Philadelphia, to Del., N.J. 
& Pa. 

November 21—I. & S. M-10268, Fire Brick, 
Clay, etc.—Vandalia, Mo. to Chicago, Ill. 
November 21—I. & S. M-10269, Various Com- 

modities—Evans Transportation Co. 

December 16—No. 32289, Virginia—Carolina 
Chemical Corp., et al. v. A. G. S. et al. 


APPLICATIONS 
AND PETITIONS 


Washington Potato Growers 
Ask I.C.C. to Reject Tariff 
Changes Made by Rails 


The complainant association in 
No. 31888, Washington Potato & 
Onion Shippers Association, Inc. v. 
Union Pacific Railroad Co., et al., has 
petitioned the Commission in that 
proceeding to reject tariff changes 
made by the defendant railroads 
effective October 25, in “purported 
compliance with the Commission’s 
orders in this proceeding” (T.W., 
June 8, p. 51). 


The association also asks that the 
I.C.C., “on the existing record as an 
emergency basis,” clarify its ‘corrective 
action order” decided May 15, and direct 
the defendants “forthwith and with all 
possible speed to comply with such clari- 
fied order.” 

The Washington Public Service Com- 
mission, intervener in support of the 
complainant, also petitioned the Com- 
missioner for clarification of its order 
and for a directive requiring the defend- 
ants “forthwith” to comply with the 
clarified order. 

The complainant association said that 
“in essence” the Commission prescribed 
the following relief: 

“They found competition and unlawful 
preference of Idaho and eastern Oregon 
shippers, and unlawful prejudice to 
Washington state potato shippers in 
transcontinental markets. They found 
all the assailed rates from southern 
Idaho, Utah and Oregon reasonable, but 
unduly prejudicial to Washington ship- 
pers to the extent that they exceeded the 
rates from the Boise area by 7 cents or 
11 cents, depending on the area of Wash- 
ington involved.” 

Effective October 25, in purported 
compliance with that order, the associa- 
tion said, the railroads published certain 
tariffs which “did the following”: Held 
the status quo of rates from western 
Washington points; made rates from 
eastern Washington approximately four 
cents per 100 pounds below western 
Washington rates; raised the Boise Val- 
ley-eastern Oregon rates to a point where 
they were seven cents under Washing- 
ton’s rates, producing “drastic” increases 
in the Boise Valley and southwest Idaho 
area, and made no change and no in- 
crease or adjustment in the assailed rates 
east of Boise. 


TRAFFIC WorLpD 


“It is the position of the complainant,” 
the association said “that the tariff 
publication is not in compliance with the 
Commission order and that the tariff 
publication standing alone is unlawful 
and improper. It is the complainant’s 
position herein that the Commission re- 
ject the October 25 publications herein- 
after protested and that they direct the 
defendant carriers to publish the rates 
to eliminate the preference and prejudice 
on potatoes... .” 

On an emergency basis, because of the 
“extreme delays and the fact that the 
potato shipping season is now on,” the 
complainant asked the Commission to 
direct the carriers to put in effect one of 
two alternatives, which were set forth 
as follows: 

“(1) Raise all assailed rates from all 
of the preferred areas, both east and 
west of Boise, Ida., in the same manner 
as Boise Valley rates were adjusted. By 
that we mean raise them or lower them 
the same as Boise Valley rates were 
raised or lowered. ... Specifically, that 
means making changes in the Twin Falls 
area and the Idaho Falls area rates... 
comparable to those made from the Boise 
Valley area.... 


“Or, (2) order and direct the rates 
from eastern Washington to be published 
at not to exceed 7 cents above the pres- 
ent potato rates from Boise. Order and 
direct the western Washington rates to 
be published at not to exceed 11 cents 
above the present rates from Boise. 

“(3) Issue the clarifying order and di- 
rect compliance immediately and forth- 
with so that potato shippers in the state 
of Washington, who are having another 
extremely bad year, will not be further 
prejudiced by the unlawful rates.” 


Complication Seen 


The complaint association said it be 
lieved the protested tariff publication 
was “intentionally made to further 
complicate and possibly attain greater 
delays and additional hearings in this 
matter.” 


“The effect of the carriers’ publica- 
tion,” the association continued, “is only 
to shift the prejudice line from eastern 
Washington to a point just east of 
Boise, Ida. The Commission obviously 
never intended to merely shift the un- 
lawfulness — they were correcting the 
whole unlawfulness. 

“We believe a clarifying order on an 
emergency basis as prayed above is en- 
tirely justified by the circumstances 
herein.” 


Western Truck Lines Ask 
Lifting of Rate Suspension 


The respondent motor carriers in I. 
and S. M-10330, Increases—Transcon- 
tinental — Intermountain - Coast, have 
petitioned the Commission to vacate its 
order of suspension in that proceeding 
(T.W., Sept. 28, p. 74, and Oct. 12, p. 67). 

The Commission, division 2, had sus- 
pended from October 5 to and including 
May 4, 1958, tariff schedules of the Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, proposing a general increase of 
approximately 7 per cent in motor com- 
mon carrier rates on transcontinental 
traffic in western areas. 

The petitioning carriers said that their 
“substantial needs,” as well as the “in- 
sufficiency of the petitions for suspen- 
sion, and the enforced disruption of ex- 
isting competitive relationships,” were 
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all factors that warranted vacation of 
the suspension order. 

“The circumstances at this time,” the 
motor carriers said, “so nearly parallel 
those which existed when prior general 
increases of these respondents were 
investigated and approved by this Com- 
mission that it would be entirely ap- 
propriate to vacate the suspension and 
discontinue the proceedings. 

“These respondents respectfully urge 


_that the Commission vacate its order of 


suspension in this proceeding and permit 
the general increase to become effective 
in each of the tariffs involved in this 
proceeding.” 

Certain of the bureau’s tariffs had been 
protested by the U.S. Secretary of Agri- 
culture, and jointly by the Western 
Traffic Conference, Inc., of San Gabriel, 
Calif., the Whatcom County Traffic & 
Rates Bureau, of Bellingham, Wash., and 
the Northwest Furniture Manufacturers 
Association, of Seattle, Wash. 

In a corrected first supplemental order 
issued in the proceeding, the Commis- 
sion listed supplement No. 5 to MF- 
1.C.C. No. 84, instead of supplement No. 
4 to MF-I.C.C. No. 84, as being among 
Rocky Mountain Tariff Bureau schedules 
suspended. 


1.C. Seeks Investigation 
Into Illinois Intrastate 


Rates on Bituminous Coal 


Reductions in Illinois intrastate 
multiple-car rates on bituminous 
coal from Illinois points to East St. 
Louis and related and intermediate 
points in Illinois are costing the 
Illinois Central Railroad “alone ap- 
proximately $300,000 in gross reve- 
nue per annum,” according to an 
Illinois Central petition seeking I.C.C. 
investigation into the level of such 
rates. 


The petition, docketed for identifica- 
tion purposes as No. 32294, asks the I.C.C. 
to institute an investigation and set it for 
hearing jointly with I. and S. No. 6815, 
Bituminous Coal—Illinois to St. Louis, 
Mo., and to enter orders in the two pro- 
ceedings prescribing multiple-car rates 
and charges for the transportation of 
bituminous coal intrastate from points 
in Illinois to East St. Louis, Ill., on the 
basis originally published by the I.C., 
effective September 23, and interstate 
to St. Louis, Mo., on the basis presently 
in effect. 

On August 7 and 15, petitioner said, 
the I.C. and the Chicago & Eastern 
Illinois Railroad Co., respectively, an- 
nounced their intention to establish 
rates, on bituminous coal from points in 
the southern Illinois group, of $1.53 per 
net ton, subject to an Ex Parte No. 206 
increase of 5 cents per net ton, when 
granted by the Illinois Commerce Com- 
mission, making a total of $1.58 to East 
St. Louis, Ill., and certain intermediate 
and related destinations in Illinois, and 
$1.90° per net ton to St. Louis, Mo., and 
points taking the same rates, with rela- 
tive rates from other Illinois groups and 
from western Kentucky, subject to a 
minimum of 25 cars with an aggregate 
net weight of 1,250 tons shipped on one 
bill of lading, from one consignor to one 
consignee at one time to one destination. 


These rates were 40 cents per ton less 
than the carload rates from and to the 


same points, and were published to be- 
come effective September 23, the I.C. said. 


Reductions by Other Railroads 


On August 16, it said, the Chicago, 
Burlington & Quincy Railroad an- 
nounced its intention to establish rates 
from points in the southern [Illinois 
group of $1.30 per net ton, not subject 
to Ex Parte No. 206 when granted by the 
Illinois commission, to East St. Louis, 
and $1.62 to St. Louis, Mo., subject to a 
minimum of 30 cars per shipment. 

“These proposed rates,” said the I.C., 
“were 68 cents per ton less than the 
carload rates from and to the same 
points. On August 22, 1957, the Missouri 
Pacific Railroad Co. announced its inten- 
tion to meet the Burlington’s proposed 
rates from its mines in the southern 
Illinois group and petitioner’s proposed 
rates from its mines in the Belleville and 
DuQuoin groups. The Burlington’s and 
Missouri Pacific’s proposed rates were 
also published in supplement 23 to Agent 
R. G. Raasch’s I.C.C. 788, Ill. C. C. 394, 
to become effective September 23, 1957. 

“The announced purpose of these mul- 
tiple-car rates was to meet the com- 
petition of gas, and the competition of 
motor carriers and of barge lines, en- 
countered by the railroads in the trans- 
portation of coal to certain large con- 
sumers at East St. Louis. Being convinced 
that the rates published by the Bur- 
lington and Missouri Pacific were far 
lower than necessary to meet the rail 
carriers’ competition, petitions for their 
suspension were filed by petitioners and 
others. 

“By order of September 18, 1957, in 
I. and S. Docket No. 6815, Bituminous 
Coal—Illinois to St. Louis, Mo., the Inter- 
state Commerce Commission suspended 
the rate of $1.62 published for account 
of the Burlington and Missouri Pacific 
from Southern Illinois to St. Louis, Mo. 
By order of the same date, the Illinois 
Commerce Commission, in its Docket 
No. 44494, suspended all the new mul- 
tiple-car rates which had been published 
for intrastate application, including 
those of your petitioner. 


Other Rates Met by LC. 


“Subsequently, by order of September 
26, 1957, the Illinois Commerce Commis- 
sion vacated its suspension order in No. 
44494 as of October 8, 1957. Petitioner 
and other Illinois lines thereafter were 
permitted to and did meet on October 
8, 1957, the intrastate multiple-car rates 
which thus became effective from the 
southern Illinois group for account of the 
Burlington and Missouri Pacific on that 
date. 


“Petitioner’s action in meeting the 
intrastate multiple-car rates of the Burl- 
ington and Missouri Pacific was required 
by the compelling necessity of remaining 
competitive, most of the larger mines 
being served by all three carriers. As 
stated, petitioner is convinced that those 
rates are lower than necessary to meet 
the competition encountered by the Illi- 
nois rail carriers and that they already 
result and will continue to result in a 
dissipation of rail revenues. They are 
also on a level which is substantially 
and unjustifiably lower than the level of 
reasonable interstate rates in this terri- 
tory, including the rates from points in 
western Kentucky to East St. Louis and 
St. Louis and from Illinois points to 
St. Louis. 

“There is a heavy movement of bitu- 
minous coal intrastate via lines of peti- 
tioner and via other rail carriers from 
mines in Illinois to the East St. Louis 
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area. The reduction in petitioner’s rates 
caused by the Burlington’s reduction is 
costing petitioner alone approximately 
$300,000 in gross revenue per annum. 

“As a whole, the intrastate multiple- 
car rates on bituminous coal from Illi- 
nois points to East St. Louis and related 
and intermediate points in Illinois are 
causing and creating undue and un- 
reasonable advantage, preference, and 
prejudice between persons and localities 
in intrastate commerce, on the one hand, 
and in interstate commerce, on the other 
hand, and are causing undue, unreason- 
able and unjust discrimination against 
and an undue burden upon interstate 
commerce in violation of section 3, 13 
and 15a of the interstate commerce act 
to the extent of approximately $400,000 
per year. 

“There are no operating or traffic 
conditions or circumstances of any kind 
justifying or requiring the present level 
of multiple-car rates on coal moving in 
intrastate commerce from points in Illi- 
nois to the East St. Louis area. .. .” 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 


route proposals, as made public by the 


Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MC-1422, Sub. 26, Voss Truck Lines, Inc., 
Oklahoma City, Okla. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Hotpoint Co. plant, in 
Cook County, Ill., as an off-route point in 
connection with authorized regular route op- 
erations to and from points in the commer- 
cial zone of Chicago, Ill. 

MC-3560, Sub. 11, General Expressways, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Hotpoint Co. plant. Incated 
directly west of the commercial zone of 
Chicago, Ill., in Cook Couwty, as au ou- 
route point in connection with regular route 
oprations to and from Chicago. 

MC-7920, Sub. 2, Herriott Trucking Co., 
Inc., East Palestine, O. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Hotpoint Co. plant, lo- 
cated two miles west of the commercial zone 
of Chicago, Ill., as an off-route point in 
connection with authorized operations to 
and from the Chicago commercial zone. 

MC-10207, Sub. 6, McClain Dray Line, Inc., 
Marion, Ind. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Hotpoint Co. plant, located directly 
west of the commercial zone of Chicago, IIl., 
in Cook County, as an off-route point in 
connection with authorized regular route op- 
erations to and from the Chicago com- 
mercial zone. 

MC-10761, Sub. 72 (clarification), Trans- 
american Freight Lines, Inc., Detroit, Mich. 
Common carrier, transporting general com- 
modities, with exceptions, serving Mt. Pleas- 
ant, Westmoreland County, Pa., as an off- 
route point in connection with authorized 
regular route operations between Pittsburgh 
and Harrisburg, Pa., over U.S. Highway 30, the 
Pennsylvania turnpike and U.S. Highway 11. 

MC-15214, Sub. 32, Mercury Motorways, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Hotpoint Co. plant, lo- 
cated about two miles west of the commer- 
cial zone of Chicago, Ill., as an off-route 
point in connection with authorized regular 
route operations between Chicago, Ill., and 
Cleveland, O. 

MC-15318, Sub. 32, Kimbel Lines, Inc., 
Cape Girardeau, Mo. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Hotpoint Co. plant, located 
about two miles west of the commercial 
zone of Chicago, Ill., as an off-route point 
in connection with authorized regular route 
operations to and from the Chicago com- 
mercial zone. 

MC-22229, Sub. 25, Terminal Transport Co., 
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Inc., Atlanta, Ga. Common carrier, trans- 
porting general commodities, with excep- 
tions, but including Class A and B explo- 
sives, between Jacksonville and Mayport, Fila., 
over a described route, and return, serving 
no intermediate points. 

MC-28067, Sub. 9, Williams Motor Transfer, 
Inc., Barre, Vt. Common carrier, over ir- 
regular routes, transporting granite, from 
Barre, Montpelier and South Ryegate, Vt., 
to points in that part of Pennsylvania west 
4 a Highway 15, and points in West Vir- 
ginia. 

MC-28439, Sub. 77, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, Over ir- 
regular routes, transporting agricultural im- 
plements, agricultural machinery, agricul- 
tural implement and machinery parts and 
accessories, from Coldwater, O., and points 
within five miles thereof, to points in N.J., 
Del., Md., Va., W.Va., and those in a specified 
area of Pennsylvania. 

MC-39406, Sub. 9, Central Motor Lines, Inc., 
Charlotte, N.C. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Hotpoint Co. plant, located ap- 
proximately two miles west of the commer- 
cial zone of Chicago, Ill., in Cook County, as 
an off-route point in connection with au- 
thorized regular route operations to and 
from Chicago. 

MC-41255, Sub. 27, Grubb Motor Lines, 
Inc., Lexington, N.C. Common carrier, over 
irregular routes, transporting new furniture, 
in cartons or crates, from Winston-Salem 
and Lexington, N.C., to points in Conn., 
Mass., and R.I. 

MC-46599, Sub. 28, Healzer Cartage Co., 
Kansas City, Mo. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Hotpoint Co. plant, located 
directly west of the commercial zone of Chi- 
cago, Ill., in Cook County, as an off-route 
point in connection with authorized regular 
route operations to and from Chicago and 
points in the Chicago commercial zone. 


MC-46737, Sub. 33, Geo. F. Alger Co., De- 
troit, Mich. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Hotvoint Co. plant, at Elk Grove, 
Cook County, Ill., as an off-route point in 
connection with authorized regular route 
operations and from Chicago, Ill. 


MC-48958, Sub. 32, Illinois-California Ex- 
press, Inc., Denver, Colo. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Hotpoint Co. plant, 
located directly west of the commercial zone 
of Chicago, Ill., in Elk Grove, Ill., as an 
off-route point in connection with author- 
ized regular route operations. 


MC-52709, Sub. 77, Ringsby Truck Lines, 
Inc., Denver, Colo. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Hotpoint Co. plant, in 
Elk Grove, Cook County, IIll., as an off-route 
point in connection with authorized regular 
route operations. 


MC-58954, Sub. 30, McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Hotpoint Co. plant, 
in Elk Grove, Cook County, Ill., as an off- 
route point in connection with authorized 
regular route operations to and from Chi- 
cago, Ill., and the Chicago commercial zone. 


MC-59266, Sub. 6, John H. Yourga, dba 
John H. Yourga Trucking, Wheatland, Pa. 
Common carrier, over irregular routes, trans- 
porting iron and steel articles, from Green- 
ville, Pa., to points in Md., N.J., Mich., N.Y., 
O., W.Va., and D.C., and, on return, damaged 
shipments of the specified commodities. 


MC-64994, Sub. 24, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Common carrier, 
over irregular routes, transporting general 
commodities with exceptions, between the 
Hotpoint Co. plant, located about two miles 
west of the commercial zone of Chicago, IIl., 
on the one hand, and, on the other, points 
in the Chicago commercial zone. Note: 
Applicant says it proposes to join or tack 
the requested authority with its existing 
operating rights for the purpose of perform- 
ing through service between the Hotpoint 
—, and points now authorized to be 
served. 


MC-68105, Sub. 6 (clarification), Alfred E. 
Anding, Arena, Wis. Contract carrier, over 
irregular routes, transporting explosives, 
other than liquid, from Cross Plains, Dane 
County, Wis., to points in Ill., Ia., Minn., and 
Wis., and, on return, empty containers and 
rejected shipments of the specified commodi- 
ties. 


MC-68909, Sub. 51, Decatur Cartage Co., 
Chicago, Ill. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Hotpoint Co. plant, located approxi- 
mately two miles west of the commercial 
zone of Chicago, Ill., in Cook County, as an 





off-route point in connection with author- 
ized regular route operations to and from 
the Chicago commercial zone. 

MC-92983, Sub. 252, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting brandy and wine, in 
bulk, in tank vehicles, from points in Florida 
to points in Ill., Ind., Mich., and O. 


MC-95627, Sub. 14, Eugene Nelms, Suffolk, 
Va. Common carrier, over irregular routes, 
transporting meats, packing house products, 
commodities used by packing houses, and 
dairy products, between Smithfield, Va., and 
points in Conn., Mass., and R.I 


MC-102608, Sub. 9, Burlington Chicago 
Cartage, Inc., Kewanee, Ill. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Centex Industrial Cen- 
ter, Ill., including the Hotpoint Co. plant, as 
an off-route point in connection with au- 
thorized operations to and from the com- 
mercial zone of Chicago, Ill. 


MC-103017, Sub. 14, Mercury Motor Freight 
Lines, Inc., St. Paul, Minn. Common car- 
rier, transporting general commodities, with 
exceptions, serving points in Elk Grove town- 
ship, Cook County, Ill., as off-route points 
in connection with authorized regular route 
operations to and from Chicago, Ill. 


MC-103378, Sub. 91, Petroleum Carrier 
Corp., Jacksonville, Fla. Common carrier, 
over irregular routes, transporting petro- 
leum products, in bulk, in tank vehicles, 
(a) from the terminal of the Bay Petroleum 
Corp., near Hilton, Ga., to points in a de- 
scribed area of Alabama, and (b) from the 
Bay Petroleum terminal to points in a 
described area of Florida. 


MC-103378, Sub. 92, Petroleum Carrier 
Corp., Jacksonville, Fla. Common carrier, 
over irregular routes, transporting liquid 
sulphate of alumina, in bulk, in tank vehi- 
cles, from Port St. Joe, Fla., to Attapulgus, 
Ga., and Brewton and Naheloa, Ala. 


MC-103378, Sub. 93, Petroleum Carrier 
Corp., Jacksonville, Fla. Common carrier, 
over irregular routes, transporting tall oil, 
in bulk, in tank vehicles, from Palatka and 
Jacksonville, Fla., to Savannah, Ga. 


MC-107107, Sub. 93, Alterman Transporta- 
tion Lines, Inc., Miami, Fla. Common car- 
rier, over irregular routes, transporting food, 
food products, food materials and packing 
house products, (1) from Jacksonville, Fla., 
and points within 20 miles thereof, to points 
in Florida; (2) from points in Dade and 
Palm Beach counties, to points in Florida. 
and (3) from points within 100 miles of 
Lakeland, Fla., including Lakeland, to points 
in Florida. 


MC-107998, Sub. 4, Walter A. Echols, dba 
Furniture Carrier Co., Atlanta, Ga. Common 
carrier, over irregular routes, transporting 
new furniture, between points in South 
Carolina and points in described areas of 
N.C., Tenn., and Va. Note: Applicant says 
it seeks no duplication authority. 


MC-109106, Sub. 8, A. O. Fenwick and 
Harry Priebe, dba Fenwick & Priebe, Benton 
Harbor, Mich. Common carrier, over ir- 
regular routes, transporting plumbing goods, 
china and earthenware, plumbers’ brass fit- 
tings and water closet seats, from the Kohler 
plant, Camp Croft, S.C., to points in Florida. 


MC-109633, Sub. 9, Arbet Truck Lines, Inc., 
Chicago, Ill. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Hotpoint Co. plant, about two miles 
west of the commercial zone of Chicago, 
Ill., as an off-route point in connection 
with authorized regular route operations to 
and from the Chicago commercial zone. 


MC-110698, Sub. 86, Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, Jr., 
successor trustee, Greensboro, N.C. Com- 
mon carrier, over irregular routes, trans- 
porting liquid chemicals, in bulk, in tank 
vehicles, from Atlanta and Savannah, Ga., 
to points in Ala., and Fila., and in a de- 
scribed area of Tennessee. 


MC-115119, Sub. 3, Service Transfer & 
Storage, Inc., La Crosse, Wis. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Hotpoint Co. plant, 
about two miles west of the commercial 
zone of Chicago, Ill., as an off-route point 
in connection with authorized regular route 
operations to and from points in the Chi- 
cago commercial zone. 


MC-115491, Sub. 7, Commercial Carrier 
Corp., Auburndale, Fla. Common carrier, 
over irregular routes, transporting phos- 
phate, superphosphates and triple superphos- 
phate, in bags, palletized, from points in 
Hillsborough and Polk counties, Fla., to 
Tampa, Fla. Note: Applicant says these 
commodities are for further movement by 
water in interstate and foreign commerce, 
said movement to be made on flatbed equip- 
ment, palletized. 

MC-116695, Sub. 1, Ardmore Freight Corp., 
Providence, R.I. Contract carrier, over ir- 
regular routes, transporting tubing (alu- 
minum, copper, brass, iron and steel), from 
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Providence, R.I., to Chicago, Ill. Note: Ap- 
plicant states that stockholders of applicant 
are stockholders of Shulman, Inc., a Mas- 
sachusetts corporation holding common car- 
rier authority issued by the Massachusetts 
D.P.U., which, in turn, holds all the stock 
of its subsidiary, Shulman, Inc., a Delaware 
corporation which holds a permit as a 
sae forwarder under FF-211 and FF-211, 
Sub. 1. 


MC-116763, Sub. 4 (correction), Carl Subler 
Trucking, Inc., Auburndale, Fla. Common 
carrier, over irregular routes, transporting 
canned, prepared or preserved foodstuffs, not 
requiring refrigeration, from points in Fia., 
and Ga., to points in Ohio; Ashland, Coving- 
ton and Maysville, Ky.; Sharon, Pa., and 
Charleston, Parkersburg and Wheeling, 
W.Va., and, on return, empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities. 


MC-116852, Grady Handley and W. L. John- 
son, dba Handley Transfer, Millen, Ga. Com- 
mon carrier, over irregular routes, trans- 
porting insecticides, lumber and building 
materials, cotton and cotton seed, from 
points in Ga., S.C., and N.C., to points in 
Pla., and Tenn., and, on return, citrus pulp. 


MC-3261, Sub. 25, Kramer Bros. Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between sev- 
eral specified points in Pennsylvania, on 
the one hand, and specified points in Dela- 
ware, on the other, serving no intermediate 
points, as alternate routes for operating 
convenience only, in connection with au- 
thorized regular route operations. (Han- 
dling without oral hearing requested.) 


MC-25798, Sub. 22, Clay Hyder Trucking 
Lines, Inc., Hendersville, N.C. Common car- 
rier, over irregular routes, transporting 
citrus products, not canned and not frozen, 
and frozen citrus products, from points in 
Florida to points in Conn., Del., Ill., Ind., 
Ky., Md., Mass., Mich., Minn., Mo., N.., 
N.Y., O., Pa., R.I., Tenn., Va., W.Va., Wis. and 
D.C., and points in North Carolina on and 
west of U.S. Highway 52, and, on return, ex- 
empt commodities. Note: Applicant says it 
has authority to serve the origin territory 
of Winter Haven, Fla., and points within 75 
miles thereof, to all destination states men- 
tioned, and serves other points in Florida 
by interchange by using the gateway of 
Winter Haven. Applicant also says the pur- 
pose of the application is to eliminate the 
interchange and to render service for all 
shippers of citrus products in Florida, 
which at times requires storage of their 
products at points not in the 75-mile area 
of Winter Haven. Duplication with present 
authority to be eliminated. (Handling with- 
out oral hearing requested.) 


MC-35893, Sub. 2, Francis S. Blackwood, 
Akron, O. Contract carrier, over irregular 
routes, transporting commodities manufac- 
tured, processed and/or dealt in by plastic 
and/or rubber manufacturers, and steel 
product manufacturers, and equipment, ma- 
terials and supplies used in the conduct of 
such businesses, (1) from all points in Conn., 
Mass., and R.I., and points in designated 
areas of N.Y., and N.J., to Akron, Bellevue 
and Dorset, O., and (2) from Akron, Bellevue 
and Dorset to the origin points. Note: Ap- 
plicant says the authority, if granted, would 
result in an authorized operation between 
Akron, Bellevue and Dorset, on the one hand, 
and, on the other, the eastern points and 
territory defined in the application, which 
is the same eastern territory as applicant 
now is authorized to serve from Akron; to 
the extent that the authority sought would 
duplicate any heretofore granted to ap- 
plicant, such should not be construed as 
here seeking more than one operating right 
between the same points. (Handling with- 
out oral hearing requested.) 


MC-59759, Sub. 8, Food Products Truck- 
ing Co., Elizabeth, N.J. Contract carrier, over 
irregular routes, transporting (1) premium 
stamp books with stamps affixed and tax 
moneys, from the Merchants Green Trading 
Stamp Co. redemption centers in Fairfield 
County, Conn., and those in New York within 
80 miles of Newark, N.J., to the warehouse 
of that company at Linden, N.J.; (2) tax 
moneys, from the Merchants redemption 
centers in Pennsylvania on and east of 
U.S. Highway 15, and at Baltimore, Md., to 
the Mechants warehouse at Linden; (3) 
such merchandise as is distributed by a 
premium stamp redemption center in the 
redemption of trading stamps, and, in con- 
nection therewith, equipment, materials and 
supplies used in the conduct of such busi- 
ness, from the Merchants warehouse at 
Linden, to Merchants redemption centers 
at Wilmington, Del., and (4) refused, re- 
jected and returned shipments of the 


commodities specified above, and premium 
stamp books with stamps attached, and tax 
moneys, from the above-specified redemp- 
tion centers to the above specified ware- 
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house. (Handling without oral hearing re- 
quested.) 

MC-59759, Sub. 9, Food Products Trucking 
Co., Elizabeth, N.J. Contract carrier, over 
irregular routes, transporting potato chips, 
pretzels, salted nuts and bakery goods, from 
the Food Fair Stores baking plant and ware- 
house at Philadelphia, Pa., to its market in 
New Jersey, those in New York within 80 
miles of Newark, N.J., and those in Fairfield 
County, Conn. (Handling without oral hear- 
ing requested.) 

MC-67646, Sub. 44, Hall’s Motor Transit Co., 
Sunbury, Pa. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, (1) serving Kane and 
Sergeant, McKean County, Pa., as intermedi- 
ate points in connection with authorized 
regular route operations between Johnson- 
burg, Pa., and Cleveland, O.; (2) serving 
Kane as an intermediate point and Sergeant 
as an Off-route point in connection with au- 
thorized regular route operations between 
Erie and Williamsport, Pa., and (3) serving 
Kane and Sergeant as off-route points in 
connection with authorized regular route op- 
erations between Lock Haven and Du Bois, 
Pa. (Handling without oral hearing re- 
quested.) 


MC-71207, Sub. 2, W. H. Kilbourne, Akron, 
0. Contract carrier, over irregular routes, 
transporting commodities manufactured, 
processed and/or dealt in by plastic and/or 
rubber manufacturers, and steel products 
manufacturers, and equipment, materials 
and supplies used in the conduct of such 
businesses, (1) from all points in Conn., 
Mass., and R.I., and those in specified areas 
of N.Y., and N.J., to Akron, Bellevue and 
Dorset, O., and (2) from Akron, Bellevue 
and Dorset, to the origin points and terri- 
tory. Note: Applicant states that the au- 
thority, if granted, would result in an au- 
thorized operation between Akron, Bellevue 
and Dorset, on the one hand, and, on the 
other, the eastern points and territory here- 
inabove defined; to the extent that the 
authority sought would duplicate any here- 
tofore granted, such should not be con- 
strued as here seeking more than one operat- 
ing right between the same points. 
(Handling without oral hearing requested.) 

MC-72420, Sub. 1, Ace Motor Transport 
Co., Sandusky, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant near 
U.S. Highway 6 and Baumhart road, Brown- 
helm township, Lorain County, O., as an 
off-route point in connection with authorized 
regular route operations between Sandusky, 
Q., and Detroit, Mich. (Handling without 
oral hearing requested.) 


MC-112846, Sub. 16, Clare M. Marshall, Inc., 
Oil City, Pa. Common carrier, over irregular 
routes, transporting petroleum dairy wax, in 
bulk, in insulated tank vehicles, from 
Emlenton, Pa., to Fort Wayne, Ind. (Hand- 
ling without oral hearing requested.) 


MC-2306, Sub. 2, Strickland Motor Freight 
Lines, Inc., Dallas, Tex. Common carrier, 
over irregular routes, transporting general 
commodities, between Cleveland, O., on the 
one hand, and, on the other, points in 
Ohio. This application is related directly to 
MC-F-6721, in which authority is sought for 
purchase by Strickland Motor of the operat- 
ing rights of C. O. Smith Cartage, Inc., 
Cleveland, and for acquisition by Strickland 
Transportation Co., Dallas, and in turn by 
L. R. Strickland, Dallas, of control of such 
rights through the purchase. 


Deviation Route Proposals 


MC-111231 (Deviation No. 3), Jones Truck 
Lines, Inc., Springdale, Ark. Common car- 
rier, transporting general commodities, with 
exceptions, over a deviation route, between 
Pittsburg, Kan., and the junction of Kansas 
Highway 96 and U.S. Highway 54 as follows: 
From Pittsburg over U.S. Highway 160 to the 
unction of U.S. Highway 169, thence over 

S. Highway 169 to the junction of Kansas 
Highway 47, thence over Kansas Highway 
47 to the junction of Kansas Highway 96, 
at or near Fredonia, thence over Kansas 
Highway 96 to the junction of U.S. Highway 
54 and return, for operating convenience 
only, serving no intermediate points. 


MC-46047 (deviation No. 1), Reading Trans- 
portation Co., Reading, Pa. Common carrier, 
transporting passengers, over two deviation 
routes, (a) between Philadelphia and Read- 
ing, Pa., as follows: From Philadelphia over 
the Schuylkill expressway to the junction of 
the Pennsylvania turnpike at Valley Forge 
interchange, thence over the turnpike to 
Morgantown interchange, thence over U.S. 
Highway 122 to Reading, and (b) between 
Philadelphia and Harmonville, Pa., as fol- 
lows: From Philadelphia over the Schuylkill 
expressway to West Conshohocken, Pa., 
thence over Fayette street and the Butler 
— to the junction of U.S. Highway 422 at 

armonville, and return over those routes, 
for operating convenience only, serving no 
intermediate points. 


FINANCE APPLICATIONS 





Finance No. 19953, Norfolk & Western Rail- 
way Co. asks authority to issue its Series C 
equipment trust certificates in the principal 
amount of $4,110,000 in connection with the 
acquisition of 19 diesel locomotives and 209 
70-ton hopper cars. 


MC-F-6724, C & H Transportation Co., Inc., 
Dallas, Tex., and Dallas & Mavis Forward- 
ing Co., Inc., South Bend, Ind., ask authority 
to purchase separate portions of the operat- 
= rights of Royal Transit, Inc., Milwaukee, 

is. 


MC-F-6726, Akers Motor Lines, Inc., Gas- 
tonia, N.C., asks authority to purchase the 
operating rights and properties of Neal 
Hawkins Transfer Co., Inc., Gastonia, N.C., 
and to merge the rights and properties of 
the latter into the former. 


MC-F-6727, P & M Auto Transport, Inc., 
of Illinois, Lebanon, 


Carlisle, Pa., 


Martin L. Spect, 

and Paul W. Snyder, 
ask authority to consolidate 
and merge certain operating rights. 


MC-F-6728, Ferguson-Broadway Bus Lines, 
Inc., St. Louis, Mo., asks authority to pur- 
chase all operating rights of Suburban Serv- 
ice Bus Co., Bellefontaine Neighbors, Mo. 

*~ = a 


MC-F-6729, Harry and Rose Schneider, 
doing business as Schneider’s Transfer Co., 
of Richmond, Va., asks authority to purchase 
certain rights of Morton Schneider’s Trans- 
fer Co., Inc., of Richmond. 

* 


MC-F-6730, P. S. Dubrey Trucking Co., Inc., 
of Shrewsbury, Mass., asks authority to ac- 
quire the capital common stock of Tri-State 
Motor Lines, Inc., of Brattleboro, Vt., and to 
merge the latter into the former. 

. - 


MC-F-6731, Sewell’s Motor Express, Inc., of 
Norfolk, Va., asks authority to purchase cer- 
tain operating rights of Churn’s Truck Line, 
Inc., of Norfolk. 


MC-F-6732, Pic Freight Co., of St. Louis, 
asks authority to purchase certain 
operating rights of Hunter Cartage Co., of 
Streator, IIL., and. temporarily to operate. 


Blair Transit Co., 
Saginaw, Mich., asks authority to purchase 
certain operating rights of Hollywood Cartage 
, of Detroit, Mich., and temporarily to 


MC-F-6734, Cross Transportation, Inc., of 
Bridgeton, N.J., asks authority to purchase 
certain operating rights of D & N Motor 
Transportation Co., of Lawrence, Mass., and 
temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 





No. 31964, Indiana Bituminous Coal Rates 
and Charges. Indiana Coal Traffic Assn. sup- 
ports motion of Public Service Commission 
of Ind. that proceeding be dismissed. 


No. 32026, Beacon Milling Co., Inc. v. B. & 
Defendants ask reconsideration 
by entire Commissio 


I. & S. 6742, Iron Ore (Ex-Labrador, Can.) 
to Youngstown, O. Area. Pennsylvania R.R. 
Co. asks reconsideration and vacation of 
second supplemental order of Sept. 25. 


MC-73464, Sub. 80, Jack Cole Co., 
MC-76177, Sub. 258, Baggett Transportation 
Co., Inc.; MC-112914, Sub. 9, Holloway Trans- 
Great Southern Trucking Co. 
asks reconsideration by full Commission. 


fer Co., Inc. 


MC-104724, Sub. 11, Superior Trucking Co., 
Inc., Extension—Additional States and Back- 
Applicant asks issuance of a cer- 
tificate of public convenience and necessity 
in lieu of a permit, waiver of Commission's 
rules, and other relief. 

- 7 


MC-108380, Sub. 44, Johnston’s Fuel Liners, 
Extension—Lodge Grass, Mont. 
solidated Freightways, Inc. moves that it be 
substituted in place of Bice Tank Lines, Inc., 
as a protestant. 


MC-109640, Sub. 4, Rice Truck Lines, Ex- 
tension—Mandan, N.D. Applicant asks re- 
opening and that Consolidated Freightways, 
Inc. be substituted as applicant. 


MC-115830, Sub. 1, Babcock & Lee Petro- 


leum Transporters, Inc., Extension—Wyo. 





67 


ICC News 


Consolidated Freightways, Inc. moves that it 

be substituted in place of Bice Tank Lines, 

Inc., as a protestant. 
* « 

MC-C-2105, R. C. Motor Lines, Inc., et 
al. v. Penn.-Dixie Lines, Inc. Complainants 
ask waiver of Rule 1.101(e) of Commission’s 
rules of practice, reopening and further 
hearing, and stay of date for filing excep- 
tions to examiner's recommended report. 

= 


I. & S. M-9069, Beverages & Empty Con- 
tainers—Between Western Points. Iowa- 
Illinois Motor Express, Inc. asks stay of 
effective date of order of Aug. 12 for ninety 
days from Oct. 15. 

+ a2 

I. & S. M-10307, Freight, All Kinds—Chi- 
cago, Ill. to South Bend, Ind. Tucker 
Freight Lines, Inc. asks vacation of suspen- 
sion order. 

. * > 

MC-8989, Sub. 165, Howard Sober, Inc., 
Extension—Melrose Park, Ill.; MC-113855, 
Sub. 19, International Transport, Inc., Ex- 
tension—Same; MC-42329, Sub. 130, Hayes 
Freight Lines, Inc., Extension—Same. Heavy 
and Specialized Carriers, et al., ask recon- 
sideration. 

= * 7 

I. & S. M-10313, Paper, Latex Impregnated 
from North Brunswick, N.J. to Decatur, Ill. 
Respondent asks reconsideration and vaca- 
tion of suspension order. 

*~ ~ ~ 

MC-F-6676, Dixie Highway Express, Inc.— 
Control and Merger—Mohawk Motor Lines, 
Inc. Applicants ask reconsideration of or- 
der served Sept. 21. 

= * = 

MC-F-6681, Southern Transport, Inc.—Pur- 
chase—Dixie Transport Co., et al. Applicants, 
et al. ask modification of order of Sept. 26. 

- 


No. 32067, Kansas Intrastate Freight Rates 
and Charges. Respondents ask omission of 
proposed report. ¢ 

* oa 

MC-5908, Truck Transport Co. Applicant 
—_ cancellation of certificate MC-5908, Sub. 

7 * = = 

MC-73464, Sub. 80, Jack Cole Co.; MC- 
76177, Sub. 258, Baggett Transportation Co.; 
MC-112914, Sub. 9, Holloway Transfer Co., 
Inc. Hoover Motor Express Co., Inc. asks 
reconsideration by full Commission. 

* . = 


MC-96531, Fusco Trucking Co., Inc. Ap- 
plicant assk waiver of rule 101(e) of general 
rules of practice and reopening and modi- 
fication of permit. 

= = 

MC-97699, Sub. 6, Barber Transportation 
Co. Buckingham Transportation, Inc. asks 
reconsideration of order of Sept. 9, denying 
its request for an oral hearing. 

+ «= 

MC-103066, Sub. 11, Stone Trucking Co., 
Extension—Ariz. Applicant asks reconsidera- 
tion. rae 

MC-112497, Sub. 67, Hearin Tank Lines, 
Inc., Extension—Various Liquid Commodi- 
ties. Rail carrier protestants ask recon- 
sideration. - 

* = 

MC-F-6405, C & R _ Transfer—Purchase 
(Portion)—Buckingham Transportation, Inc. 
LeRoy L. Wade & Son, Inc. asks waiver of 
rule 1.23(a) and to allow protestant to file 
reply to exceptions. 2 

MC-F-6410, Bangor and Aroostook R.R. Co. 
—Investigation of Control—Maine Freight- 
ways. Bureau of Inquiry and Compliance 
of I.C.C., et al. ask leave to file stipulation 
in lieu of hearing. r 

om 

MC-F-6612, Red Star Express Lines—Pur- 
chase—Fillmore Transportation. Adley Ex- 
press Co., et al. ask oral hearing and/or 
cross-examination. i 

+ 

MC-F-6670, Inland Express, Inc.—Purchase 
—Richelieu Warehouse, Inc. Applicants ask 
reconsideration of order of Sept. 4, denying 
application under section 210a(b). 

. . «“ 

No. 32038, Christensen Bros. Feed Co. v. 
G. N., et al. Complainant asks reconsidera- 
tion. « * * 


I. & S. 6719, Consolidation Rule—Western 
Freight Assn. Rocky Mountain Motor Tariff 
Bureau, Inc. moves that respondent’s peti- 
tion for reconsideration be stricken. 

MC-665, Sub. 54, Missouri-Arkansas Trans- 
portation Co., Extension—Kansas Turnpike. 
Cassell Transfer and Storage Co., et al. moves 
that application for permission to file brief 
and brief amicus curiae of Kansas Turnpike 
authority be stricken. Knaus Truck Lines, 
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Inc. moves denial of application of Kansas 
Turnpike authority for permission to file 
brief amicus curiae. rie 


MC-108382, Sub. 6, Short Freight Lines, 
Inc. Hess Cartage Co. asks that applicant’s 
rebuttal statements be rejected or stricken. 

a . 


MC-109640, Sub. 15, Bice Truck Lines, Inc. 
Applicant moves that proceedings be re- 
opened and that Consolidated Freightways, 
Inc. be substituted as applicant. 


MC-116099, Woodworth & Sons. 
Bros., Inc. asks reconsideration. 
= . 


MC-C-1762, Seattle Traffic Assn., et al. v. 
Consolidated Freightways, Inc., et al. De- 
fendants in MC-C-1762 and intervenor, Pa- 
cific Inland Tariff Bureau, in MC-C-1796, 
ask reconsideration for a stay of order pend- 
ing reconsideration, and oral argument be- 
fore whole Commission. 

= * 


Girton 


» 


MC-C-2155, Gallagher Freight Lines, Inc., 
et al. v. Ted Neuman, et al. Defendants 
move dismissal of complaint. 

a . 


I. & S. M-10318, Petroleum and Petroleum 
Products—Wright Motor Lines, Inc. Conti- 
nental Oil Co. and respondent ask reconsid- 
eration and vacation of suspension order. 

* * * 


MC-F-6317, Canadian Freightways, Ltd.— 
Control—Sea-Van Express, Ltd. Canadian 
Freightways, Ltd. and Consolidated Freight- 

* ways, Inc., joint applicants, ask that rail- 
road protestants’ exceptions be stricken. 
~ * * 


MC-F-6619, Spector Freight System, Inc.— 
Purchase—Walker Freight Co., Inc.; MC- 
69116, Sub. 35, Spector Freight System, Inc. 
Adley Express Co., et al. ask oral hearing 
and/or cross examination. 

2 - + 


No. 13413, Automatic Train Control Devices 
—New York, Chicago & St. Louis R.R. Co. 
New York, Chicago & St. Louis R.R. Co. 
asks authority to eliminate installation of 
automatic intermittent train stop equipment 
on diesel-electric locomotive units to be 
purchased for use on its Chicago division 
and, when fully dieselized, to discontinue 
automatic intermittent train stop system on 


its Chicago division. 


No. 31321, 
Charges on Coal, Lumber and Scrap Iron. 


. 7” 
Alabama Intrastate Rates and 


Alabama Central R.R. Co., et al. ask fur- 
ther modification of order of Oct. 17, 1955, 
and authority to permit proposed rates to 
become effective on 15 days notice. 

a * 


MC-109689, Sub. 26, W. S. Hatch Co., Ex- 
tension—Acids and Chemicals. Applicant 
asks reconsideration. ie 

MC-C-2063, Driver Service, Inc., Trac-Tra 
Rentals, Division of Wisconsin A & L Co.. 
Inc.—Investigation of Operations. Gordons 
Transports, Inc., et al. move that exceptions 
of applicants and respondents be stricken. 

> 7 * 


MC-C-1762, Seattle Traffic Assn., et al. v. 
Consolidated Freightways, Inc., et al. State 
of Washington Public Service Commission 


asks reconsideration. 
* a ” 


I. & S. M-8682, Malt Beverages—Peoria to 
Lexington, Ky. Railroad protestants ask re- 


consideration. 
= * = 


I. & S. M-10169, Plastic Articles—Mich. to 
O. Interstate Motor Freight System asks re- 
consideration and vacation of suspension or- 


der. 
. * * 


I. & S. M-10336, Animal or Poultry Feed— 
Twin Cities to Madison, Wis. Respondents 
ask vacation of suspension order. 


COMPLAINTS 


No. 32289, Virginia-Carolina Chemical 
Corporation, Richmond, Va., et al. 


v. Alabama Great Southern et al. 


Allege rates on potash salts, in car- 
loads, from Carlsbad and Loving, N.M., 
Trona, Calif.. and Wendover, Utah, to 
points in the United States, including 
representative destinations in Alabama, 
Georgia, North Carolina, South Carolina, 


Mississippi, Tennessee, Florida, Virginia, 
Maryland, Arkansas, New Jersey, Illi- 
nois, Iowa, Indiana, Ohio, and Wis- 
consin, from January to May, both in- 
clusive, 1948; and on phosphate rock, 
in carloads, from origins in the Pebble 
Rock district of Fiorida to various U.S. 
points, of which Cartaret, N.J., East St. 
Louis, Ill., Lynchburg, Va., Memphis, 
Tenn., Shreveport, La., Indianapolis, 
Ind., Toledo, O., and Madison, Wis., are 
representative, during period January 
to August both inclusive, 1948, in viola- 
tion of section 1. Ask reparation. (John 
T. Money, Mills Building, Washington, 
D.C.) 


No, 32295, Continental Steel Corp., Ko- 
komo Ind. v. Alton & Southern 
Railroad et al. 


Alleges rates maintained on iron and 
steel articles, minimum 40,000 pounds, 
from Kokomo, Ind., to Sioux City, Ia., 
and Sioux Fals, S.D., in violation of sec- 


PR 


Examiner Says New Iron Ore 
Traffic Is Reason for 


Rail Finance Applications 


A new “beneficiating and agglom- 
erating process that produces a 
new iron ore concentrate” was cited 
by Hearing Examiner Robert Romero 
as furnishing the incentive for rail- 
road applications for authority to 
finance and construct new facilities 
in the Marquette Range area of 
Michigan. The new process promised 
“economic use of a tremendous re- 
serve Of low-grade iron ore,” the 
examiner said. 


The examiner’s proposed report was 
issued in Finance No. 19561, Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co. et al. Acquisition, Etc., embracing 
Finance No. 19562, Lake Superior & Ish- 
peming Railroad Co. Notes. 

The examiner proposed that the Com- 
mission, division 4, approve and author- 
ize the purchase by the Minneapolis, 
St. Paul & Sault Ste. Marie Railroad and 
the Lake Superior & Ishpeming Rail- 
road of an undivided, one-half owner- 
ship interest in each other’s line of rail- 
road, and the acquisition by the latter 
of trackage rights over a line of the for- 
mer, and by the Soo Line over tracks 
of the Duluth, South Shore & Atlantic 
Railroad. 


The examiner also proposed that the 
Commission approve and authorize cer- 
tain construction by the Ishpeming; 
construction of connecting tracks by the 
Soo Line, the Ishpeming, and the South 
Shore, all in Marquette, Alger, and Del- 
ta counties, Mich., and issuance by the 
Ishpeming of $5,000,000 in short-term 
promissory notes and a long-term note 
not exceeding that amount. 

An appropriate certificate and order 
should be entered, which should provide 
that construction should begin within 60 
days after the Commission’s approval of 
the applications, and should be com- 
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tions 1 and 3. Asks cease and desist or- 
der and rates. (H. L. Armstrong, Gen- 
eral Traffic Manager, Continental Steel 
Corp. 1109 South Main Street, Kokomo, 
Ind.) 


MC-C-2153, Forest C. Shearer, dba 
Shearer and Son, Investigation and 
Revocation of Certificate. 


Investigation instituted by the Com- 
mission, division 1, on its own motion, to 
determine if the respondent has dis- 
continued operations authorized in his 
certificate, in violation of the terms and 
conditions of the certificate and section 
206. 


MC-C-2154, John DeBondat, Investigation 
and Revocation of Certificate. 


Investigation instituted by the Com- 
mission, division 1, to determine if John 
DeBonat, Jackson, Neb., has discontinued 
operations authorized in his certificate 
in violation of the terms and conditions 
of the certificate and section 206. 


REPORTS 


pleted within two years, the examiner 
said. 


Purchase Rights Asked 


The Soo Line and the Ishpeming filed 
a joint application for authority for the 
former to purchase an undivided one- 
half ownership interest in the Ishem- 
ing’s line of railroad between Marquette 
and Eben Junction, Mich., approximately 
32 miles; for the latter to purchase a 
like interest in the former’s line of rail- 
road between Rapid River and Eben 
Junction, about 30 miles; for the Soo 
Line to acquire at Marquette trackage 
rights over 3,771 feet of track, more or 
less, Of the South Shore, and for the 
Ishpeming to acquire trackage rights over 
about 1.5 miles of main line of the Soo 
Line at or near Rapid River, the ex- 
aminer said. 

The application also sought authority 
for the Ishpeming to construct about six 
miles of track extending from a con- 
nection with the Soo Line’s main-line 
segment to the site of a proposed iron- 
ore dock at Little Bay de Noc on Lake 
Michigan, and for both carriers to con- 
struct connecting and interchange tracks, 
aggregating about 16,235 feet, suitable 
for the operation of the proposed acquisi- 
tions, construction, and operations, all 
in Marquette, Alger, and Delta counties, 
Mich., the examiner said. 

The Ishpeming proposed to construct 
an iron-ore dock suitable for the han- 
dling of the anticipated traffic in new 
ore at Sterling Harbor, on the east shore 
of Little Bay de Noc, across the bay 
from the Chicago & North Western Rail- 
way dock at Escanaba, the examiner 
explained. 


Purpose of Proposal 

The principal purpose of the applica- 
tion was to provide the Ishpeming with 
the necessary rail facilities to transport 
anticipated shipments of the new iron 
ore concentrate to the proposed dock 
site “at substantial profits,” and to afford 
the Soo Line a physical connection with 
the South Shore (one of its family lines) 
at Marquette for the handling of addi- 
tional traffic and the effecting of “sub- 
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stantial savings” in maintenance ex- 
penses, the examiner said. 

The North Western intervened in op- 
position to the application, the examiner 
said, on the grounds (1) that an invasion 
of its territory would result, and (2) that 
it intended to build a dock at Escanaba 
for handling the new ore traffic if the 
application were denied. 

The examiner said that “our primary 
concern in this proceeding, if there is 
public need for the service, is whether 
the Ishpeming is financially able to con- 
struct the proposed dock and incidental 
rail facilities at the estimated construc- 
tion costs and operate them at a profit.” 


Examiner’s Findings 


The examiner found that: 

“1. The proposal would not constitute 
an invasion of territory of intervener. 

“2. The traffic is or will be available 
in sufficient volume to enable appli- 
cants to operate at a profit, and there 
is an ample source of supply to permit 
operation for many years. 

“3. Intervener would not suffer sub- 
stantial losses in traffic as a result of 
the proposal. 

“4, Applicants’ estimates on construc- 
tion costs have not been unduly under- 
stated and appear to be proper and 
reasonable. 

“5. Applicants would be financially 
able to finance the project. 

“6. There is a public need for the 
service.” 


Employe Protective Conditions 


Stating that “while it does not appear 
that any adverse effect on railway em- 
ployes of the carriers involved will re- 
sult,” the examiner recommended that 
the authorization in Finance No. 19561 
“should be made subject to the same 
conditions for their protection as were 
prescribed in Chicago & N.W. Ry. Co. 
Merger, 261 I.C.C. 672.” 


Denial of Right to Transport 
Motor Vehicles Proposed 


Examiner James C. Cheseldine, by a 
recommended report in MC-8989, Sub. 
166, Howard Sober, Inc., Extension— 
North Carolina, has proposed that the 
Commission deny an application of How- 
ard Sober, Inc., of Lansing, Mich., for 
common carrier authority to transport 
motor vehicles, automobiles, trucks, 
tractors, chassis and buses, in secondary 
movements, in truckaway service, and 
cabs, bodies, parts, tools, and accessories 
when moving with such vehicles, between 
points in Maryland, Virginia, West Vir- 
ginia, North Caroline, Tennessee, and 
the District of Columbia, over irregular 
routes. 

The conclusion was fairly warranted, 
the examiner said, that the evidence as 
a whole did not show any real inade- 
quacy in the existing service. 

The applicant, he said, sought a clari- 
fication of its existing authority with 
respect to its authorized secondary move- 
ments, in truckaway service, as now 
evidenced by its “grandfather” and 
“Sub-5” certificates. 

The applicant contended, the ex- 
aminer said, that it presently possessed 
most of the authority sought in the 
instant case by reason of the permissive 
“tacking” of the separate grants in each 
of its certificates, and that by such 
tacking, which had been carried on, it 
could operate between all points sought 
except North Carolina and that that 











state was therefore “the only additional 
territory really requested.” 

The examiner said that although the 
applicant admitted that the present rule 
was, as stated in 1946, in Farmer-Pur- 
chase-Crouse, 45 M.C.C. 267, that such 
authorities could not be tacked or com- 
bined because there was no common 
point of service in each authority, it 
nevertheless asserted that the cer- 
tificates involved in the instant case 
were issued before that date and con- 
tended that they were governed by an 
alleged contrary rule said to have been 
established in prior cases. 

After discussion, the examiner stated 
that the conclusion was warranted that 
the applicant was not authorized to per- 
form through service to the extent that 
it had claimed, and that “insofar as it is 
performing any service based upon the 
tacking of the authorities specifically 
discussed herein that such operations are 
not authorized thereby and should im- 
mediately be discontinued.” 

The sole supporting shipper in the in- 
stant case was an importer and dis- 
trbutor of “Volkswagen” automobiles 
and a bus-like commercial vehicle called 
a “Transporter,” the examiner said. 

Exceptions to the examiner’s report 
must be filed within 30 days from Octo- 
ber 15. 


Approval of Amended ‘5a’ 
Agreement of E.C.M.C.A. 


Recommended by Examiner 


Approval of an amended section 
5a agreement of The Eastern Cen- 
tral Motor Carriers Association, 
embodying changes he describes as 
“merely designed to expedite rate 
procedures and to correct certain 
technical difficulties,” has been rec- 
ommended by Examiner Otto A. 
Hanson in a proposed report in sec- 
tion 5a application No. 48—Amend- 
ment No. 1, Eastern Central Motor 
Carriers—Agreement. 


“The Commission has already ap- 
proved the basic agreement of this asso- 
ciation,” said the examiner, “and the 
changes here preposed are not funda- 
mental but are merely designed to expe- 
dite or clarify such procedures. The 
amendments are shown to be refine- 
ments and improvements in present rate 
procedures and a conclusion is war- 
ranted that the agreement as modified 
by the amendments would be in accord- 
ance with the standards and require- 
ments of section 5a of the interstate 
commerce act.” 

Under provisions of section 5a, agree- 
ments of carriers for concerted action on 
rates and related matters are exempt 
from application of the anti-trust laws 
after approval of such agreements by 
the Commission. 


Opposition Dispelled 

Examiner Hanson said that certain of 
the amendments originally proposed had 
been opposed by various parties, but that 
these amendments had either been with- 
drawn or changed to satisfy the requests 
of the protestants. 

“Expedition of rate procedures is 
sought,” he said, “because of the strong 
competitive situation between and 
among the various transportation agen- 
cies which requires prompt publication 
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of competitive rates. Numerous com- 
plaints have been received against the 
present slow agency procedure and many 
carriers have resorted to independent 
action procedures rather than follow 
the slow conference method of rate mak- 
ing. 

“The conference method of rate mak- 
ing is deemed highly desirable in order 
to maintain order and to present un- 
abridged and destructive competition in 
the industry, but if the trend toward in- 
dependent action is not restrained by the 
adoption of more expeditious procedures 
applicants are of the opinion that the 
conference method of rate making may 
be destroyed. 


Deferral of Dockets 


“A general description of the present 
association procedures is shown in the 
prior report, 297 I.C.C. 567, and need 
not be repeated here. One substantial 
source of delay in disposition of pro- 
posals has been the deferral of dockets 
by the Standing Rate Committee to 
subsequent meetings. The amendments 
proposed would allow deferral of a 
matter by such committee only with the 
consent of the proponent. 

“A number of changes are proposed 
in the procedures relating to action by 
the Standing Rate Committee. Daily 
meetings in lieu of weekly meetings 
would be held; it would not be permittea 
to refer matters to the General Commit- 
tee except those which concern gen- 
eral increases or changes in tariff rules 
or regulations; automatic appeals to the 
General Committee from proposals 
denied would be eliminated and unless 
interested parties take an appeal within 
ten days the disapproval by the Stand- 
ing Rate Committee would become final; 
and this committee also would be re- 
quired to dispose of emergency rate pro- 
posals within five working days in lieu 
of the present seven-day period. 

“Other changes intended to expedite 
approved emergency proposals would 
permit publication not earlier than five 
days, instead of seven days, after publi- 
cation of the disposition notice recom- 
mending approval, and the objection pe- 
riod to recommended approvals would 
be limited to five instead of seven days. 


Reconsideration Procedure 


“Procedure for reconsideration of 
dockets also would be changed in that no 
proposal would be reconsidered except 
with the consent of the proponent, and 
any party making a request for re- 
consideration would be required to sub- 
mit its reason therefor in writing. 

“The procedure for handling independ- 
ent actions by the Association for its 
members would also be changed. At 
present a request for independent pub- 
lication by one carrier results in a 
notice that publication will be made only 
for said carrier except that other par- 
ticipants are allowed 15 days within 
which to join therein. Under the amend- 
ment proposed, when independent action 
is requested by one carrier the notice 
generally would advise all participants 
that publication would also be made for 
their account unless they instruct other- 
wise within five days after notification. 
However, the General Manager would 
have discretion in drafting the notice as 
to whether the Association intends to 
publish for one or all. 

“Pursuant to a demand from its mem- 
bers the Association by-laws also would 
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be amended to allow the publication of 
division’s sheets when necessary to give 
effect to recommendations made by 
special meetings of members. The pres- 
ent by-laws contain no such provision. 

“Other amendments are merely tech- 
nical in nature. One rule has been 
changed which would permit the General 
Manager to announce at meetings of 
the General Committee the disposition 
of any proposal before the committee. 
Present provisions authorizing the gen- 
eral manager to appoint a commerce sub- 
committee, a joint subcommittee, and an 
iron and steel subcommittee would be 
eliminated and in lieu thereof he would 
be authorized to appoint any subcom- 
mittee as might be necessary to facilitate 
the work of the association or the 
General Rate Committee .. .” 


Dismissal of Niagara Falls 
Plea for Passenger Rights 


Proposed by Two Examiners 


Two I.C.C. examiners have recom- 
mended that the Commission find 
@ proposed operation by a motor 
carrier, to the extent it is confined 
solely to transportation of passen- 
gers in interstate or foreign com- 
merce wholly within Niagara Falls, 
N.Y., or between that municipality 
and Niagara Falls, Ontario, Canada, 
or within the zone adjacent to and 
commercially a part of those munici- 
palities, is transportation within the 
partial exemption provided by sec- 
tion 203(b) (8) of the interstate com- 
merce act and therefore exempt from 
certificate or permit requirements. 


Dismissal “to that extent” of the appli- 
cation of Anthony S. Kasper, of Niagara 
Falls, N.Y., now known as Anthony S. 
Kasper, doing business as Niagara 
Frontier Scenic Tours, was recommended 
by Hearing Examiners Charles H. Riegner 
and Alton R. Smith, in a recommended 
report issued in MC-116385, Anthony S. 
Kasper Common Carrier Application. 

The examiners also proposed that the 
Commission find that the applicant had 
failed to establish that present and fu- 
ture public convenience and necessity 
required certain other proposed opera- 
tions, and that, to that extent, the ap- 
plication should be denied. 

The applicant sought a certificate au- 
thorizing transportation of passengers 
and their baggage in the same vehicle 
with passengers, in special operations, 
limited to not mere than seven passen- 
gers in a vehicle not including the driver, 
and not including children under 10 
years of age, who do not occupy a seat 
or seats, between points in Niagara 
County, N.Y., and points on the US.- 
Canada boundary at or near Niagara 
Falls, N.Y., over irregular routes, the ex- 
aminers said. 


Canada Coach Lines Limited; Niagara 
Falls Sightseeing, Inc.; Niagara Scenic 
Bus Lines, Inc.; Lockport Bus Lines, 
Inc., and Grand Island Transit Corp. op- 
posed the granting of the application, 
the examiners said. Witnesses support- 
ing the application included a travel 
bureau representative, a former Niagara 


Falls police officer, representatives of 
motor transport firms, and “a number 
of owners and operators of motels or 
gasoline service stations in Niagara 
Falls,” the examiners said. 


Sight-Seeing Service Proposed 


The examiners said the supporting evi- 
dence disclosed the applicant’s intention 
to perform “nothing more than a round- 
trip sightseeing service” beginning and 
ending in Niagara Falls, N.Y., and ex- 
tending into the “contiguous municipal- 
ity” of Niagara Falls, Ontario. There was 
no substantial evidence, they said, that 
the applicant intended to service any 
point in Niagara County, N.Y., other 
than Niagara Falls, and was no showing 
of any intention to participate in inter- 
line arrangements for performance, un- 
der common control or management, of 
contiguous carriage to or from points 
outside those municipalities, or the com- 
mercial zone surrounding them. 

Unless specifically determined other- 
wise, they said, section 203(b)(8) ex- 
empted from the certificate and permit 
requirements “the transportation of pas- 
sengers or property in interstate or for- 
eign commerce wholly within a munici- 
pality or between contiguous municipal- 
ities or within a zone adjacent to and 
commercially a part of such municipality 
or municipalities, except when such 
transportation is under a common control, 
management, or arrangement for a con- 
tinuous carriage or shipment to or from 
a point within such municipality, munic- 
ipalities or zone * * *.” 

“The Commission has heretofore de- 
termined, at various times,” the examin- 
ers said, “that border cities in the United 
States together with their sister cities 
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across the border both are and are not 
within the stated exemption. 

“In Ex Parte MC-137, Commercial 
Zones and Terminal Areas, 46 M.C.C. 665, 
it was finally aetermined by the Com- 
mission, that such border cities may not 
be accorded the privileges of the exempt- 
tion above stated. 


Detroit-Windsor Case Cited 


“Recently, however, in a consolidated 
action entitled Peter Verbeem ‘doing 
business as Peter’s Cartage and Donald 
Gouin, doing business as Don’s Trans- 
ports & Cartage, both plaintiffs, vy. 
United States of America, Interstate 
Commerce Commission, William Amlin 
and Darrell Amlin, dba Amlin Cartage, 
et al., the United States district court 
for the eastern district of Michigan, 
southern division, held that property 
transportation between the cities of De- 
troit, Mich., and Windsor, Ontario, was 
exempted by the above-stated provision 
of the statute. 

“As above stated, the operations con- 
templated by applicant herein will be 
accomplished entirely, insofar as this 
record indicates, within the confines of 
the contiguous municipalities or the zone 
adjacent to and commercially a part 
thereof; and there is nothing in this rec- 
ord to indicate that applicant proposes 
to perform any services which would be 
within the excepted portion of the 
quoted provisions of the statute. Under 
these circumstances, the examiners con- 
clude that the operations proposed by 
applicant herein are likewise exempt 
under the statute.” 

Any exceptions to the report must be 
filed with the Commission within 30 
days from October 21. 








Motor Finance Proposal 


Examiner Hobart C. Clough, by a 
recommended report in MC-F-6572, 
Miller Petroleum Transporters, Ltd., Pur- 
chase (Portion)—Rogers Cartage Co., has 
proposed that the Commission approve 
and authorize, with conditions, the pur- 
chase by Miller Petroleum Transporters, 
Ltd., of Jackson, Miss., of certain operat- 
ing rights and property of Rogers Cart- 
age Co., of Chicago, Ill., and acquisition 
of control by H. D. Miller, also of Jack- 
son, of the rights and property through 
the purchase. 


Unlawful Operations Cited 


In Permit Denial Proposal 


“Direct defiance” of the advice of a 
Commission supervisor that certain op- 
erations conducted by applicants for a 
motor contract carrier permit were un- 
lawful was cited by a Commission ex- 
aminer in his recommendation for denial 
of the application. 

Examiner Allan F. Borroughs, by a 
recommended report in MC-116571, R. L. 
Martin and R. D. Sturdivant, Contract 
Carrier Application, proposed that the 
Commission deny granting the permit 
on the grounds that the applicants were 
“unfit properly to conduct, the proposed 
operations,” and that they had failed to 
estab:ish that the proposed operations 
would be “consistent with the public in- 
terest and the national transportation 
policy.” 

The authority sought, the examiner 
said, was for a permit authorizing R. L. 
Martin and R. D. Sturdivant, doing busi- 
ness as M. & S. Transport, of Raleigh, 


N.C., to transport over irregular routes, 
lumber, except plywood and veneer, from 
Raleigh and points within 50 miles 
thereof, to points in Virignia, Maryland, 
New Jersey, and in Pennsylvania on 
and east of U. S. Highway 15, and build- 
ing materials from the destination points 
to Raleigh. 

Ten motor carriers opposed granting 
of the application, the examiner said, and 
five motor common carriers testified 
against it. A lumber broker and repre- 
sentatives of three lumber mills and 
three building supply companies testified 
as to lumber and building supply move- 
ments, the examiner said. 

The examiner said that the applicants 
had, “for approximately eight years prior 
to the hearing, June 20, 1957, handled 
interstate traffic for a number of ship- 
pers between points in North Carolina 
and a number of other states.” 

“These operation,” he continued, “with 
the exception of those performed for 
limited periods under lease arrangements 
with Allen Lumber Co., were carried 
on without interstate authority with the 
knowledge that they were unlawful and, 
commencing in the summer of 1956, in 
direct defiance of the advice of a Com- 
mission supervisor that they should not 
be continued without proper authority. 

“While it appears that applicant’s in- 
terstate operations were terminated on 
June 20, 1957, except those under lease 
arrangements with two shippers, their 
unlawful performance over a long period 
of time prior thereto cannot be over- 
looked in determining applicant’s fitness 
to conduct the proposed operations... .” 

As to public need of the proposed op- 
erations, the examiner said that “the 
Commission has consistently held that 
existing carriers should normally be af- 
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forded the right to transport all traffic 
that can be handled adequately, effi- 
ciently and economically in the territory 
served by them before an additional 
carrier is permitted to enter the field 
of competition with them.” 

“Protestants appear to be willing and 
able to perform the service desired,” he 
added. “In the circumstances, it must 
be concluded that the authorization of 
and additional motor carrier in the de- 
scribed territory would not be consistent 
with the public interest.” 

Any exceptions to the report must be 
filed within 30 days from October 18. 


RAIL AND WATER REPORTS 


Animal Grease, Tallow 


No. 32086, Fergus Falls Rendering Co., 
Inc. v. Northern Pacific Railway Co., et 
al., embracing No. 32087, W. E. Atkinson 
v. Northern Pacific Railway Co., et al. 
By Examiner L. B. Dunn. Modified 
procedure followed. Recommends award 
of reparation on finding not shown un- 
just and unreasonable on or prior to 
May 30, but unjust and unreasonable, 
on and after June 1, to the extent that 
they exceeded, exceed, or may exceed, 
Class 25 of the uniform classification, 
including all increases authorized by the 
Commission, rates charged on numerous 
tank car shipments of inedible animal 
grease and tallow made since February 
14, 1953, from Fergus Falls and Red 
Lake Falls, Minn., to Chicago, Ill., and 
points grouped therewith. The rates 
charged from Fergus Falls to Chicago 
were based on a Class 23-C exceptions 
rating, minimum 60,000 pounds, and the 
actual rates applicable, as obtained from 
the considered tariffs, to the shipments 
from Fergus Falls, were 71 cents per 100 
pounds, plus 15 per cent, from February 
1, 1953, to November 30, 1955; 82 cents 
from December 1, 1955, to March 6, 
1956; 87 cents from March 7, 1956, to 
May 27, 1956; 86 cents from May 28 to 
December 27, 1956, and 90 cents sub- 
sequently, the examiner said. He added 
that the corresponding rates from Red 
Lake Falls, in the embraced case, need 
not be stated in full, since the same 
principles applied to both groups of 
rates, but that they ranged from 80 
cents plus 15 per cent as applied to the 
earliest shipments in February, 1953, to 
102 cents on shipments, “if any,” made 
on and after December 28, 1956. The 
complainants sought, in both cases, as 
reasonable maximum rates for repara- 
tion purposes as well as for future ap- 
plication, he said, Class 25 of the No. 
28300 uniform class rates. Those rates 
from Fergus Falls, as well as the rates 
charged on past shipments, were shown 
by the examiner as follows: February 1, 
1953, to Noevmber 30, 1955—82 cents paid, 
71 cents sought; December 1, 1955, to 
March 6, 1956—82 cents paid, 74 cents 
sought; March 7, 1956, to May 27, 1956— 
87 cents paid, 78 cents sought; May 28, 
1956, to December 27, 1956—86 cents paid, 
78 cents sought, and from December 28, 
1956—90 cents paid, 82 cents sought. 
The examiner cited Page Belting Co. v. 
Boston & M.R., 294 1.C.C. 307, and other 
cases, and Endicott-Johnson Corp. v. 
Akron, C. & Y. R. Co., 300 I.C.C. 373, 
decided May 1. In Bona Allen, Inc. v. 
Alton & Southern R.R., et al., decided 
July 23, by division 3, a proceeding in 





which shipments were in issue that ap- 
parently moved after expiration of the 
five-year period, that it, after May 30, 
1957, it was found, the examiner said, 
that the rates assailed were unreason- 
able on and after that date, to the extent 
that they exceeded the contemporaneous 
uniform classification basis, including all 
general increases authorized by the 
I.C.C. A like conclusion was warranted 
in the instant proceeding, he said. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate, 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Arkansas (Fort Smith)—MC-29955, 
Sub. 11, England Bros. Truck Line, Al- 
ternate Route via Texarkana. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Dallas, 
Tex., and Little Rock, Ark., over USS. 
Highway 67, as an alternate route, for 
operating convenience only, serving no 
intermediate points. 

Arkansas (Hugo)—MC-28680, Sub. 12, 
Jordan Bus Co., Extension—Antlers to 
Fort Smith. Certificate proposed. Pas- 
sengers and their baggage, and express 
in the same vehicle with passengers, be- 
tween Antlers, Okla., and Fort Smith, 
Ark., over U.S. Highway 271, serving all 
intermediate points. 

Delaware (Smyrna)—MC-113312, Sub. 
6, Lester F. Meyer, dba Pioneer Bulk 
Carriers, Extension—Sulphate of Am- 
monia. Certificate proposed. Over ir- 
regular routes, sulphate of ammonia, in 
bulk, in dump vehicles, from Bristol, Pa., 
to Laurel and Clayton, Del. 

Illinois (De Kalb) —MC-116776, Arthur 
Stroyan, Common Carrier Application. 
Certificate proposed. Over irregular 
routes, animal, pigeon, and poultry feed, 
fly spray, mange oil, and ingredients for 
the manufacture of animal, pigeon, and 
poultry feeds, between Burlington, Wis., 
and points in De Kalb, Ler, La Salle, 
Ogle, and Whiteside counties, Ill. 

Illinois (Farmer City) — MC - 107295, 
Sub. 55, Pre-Fab Transit Co., Extension 
—Arkadelphia, Ark. Denial of certificate 
proposed. Over irregular routes, tile and 
slab, building or roofing, wood or wood 
fiber and cement or magnesite combined, 
from points in Clark County, Ark., to 
points in Ala., Colo., Fla., Ga., Ill., Ind., 
Ta., Kan., Ky., La., Mich., Minn., Miss., 
Mo., Neb., N.M., N.C., O., Okla., S.C., 
S.D., Tenn., Tex., and Wis. 

Indiana (Bourbon) — MC-116728, Carl 
Metheny, dba Metheny Elevator, Contract 
Carrier Application. Denial of permit 
proposed. Over irregular routes, fertilizer 
and fertilizing materials, in bulk or in 
bags, from Detroit, Mich., and Cairo, O., 
and points with two miles of each, to 
Bourbon, Ind., and points within five 
miles thereof. 

Maryland (Hagerstown) — MC - 29647, 
Sub. 26, Charlton Bros. Transportation 
Co., Inc., Extension—Berlin. Certificate 
proposed, Edible vegetable oils, in bulk, 
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in tank vehicles, from Baltimore, Md., 
to Berlin, Pa., over irregular routes. 

Massachusetts (Waltham)—MC-31600, 
Sub. 427, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Tyrone. Certifi- 
cate proposed. Synthetic resin and siz- 
ing, in bulk, in tank vehicles, from 
Chicopee, Mass., to Tyrone, Pa., over 
irregular’ routes. 

Michigan (Detroit)—-MC-10761, Sub. 68, 
Transamerican Freight Lines, Inc., Ex- 
tension—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, from the junction of U.S. High- 
ways 24 and 127, near Sherwood, O., over 
U.S. Highway 127 to Bryan, O., and re- 
turn, serving no intermediate points, as 
an alternate route for operating con- 
venience only in connection with au- 
thorized regular route authority (1) be- 
tween Detroit, Mich., and Indianapolis, 
Ind., and (2) between Chicago, IIl., and 
Cleveland. O. 

Montana (Billings) —MC-26396, Sub. 
3, Star Transfer Co., Extension—Don, 
Ida. Denial of certificate proposed. Over 
irregular routes, liquid chemical fertilizer 
and fertilizer compound, in bulk, in tank 
vehicles, and dry fertilizer and dry fer- 
tilizer compound, in bags and in packages 
in truckload lots, from Pocatello, Ida., 
and points within 25 miles thereof, to 
points in Big Horn, Blaine, Broadwater, 
Carbon, Cascade, Chouteau, Custer, 
Daniels, Dawson, Fallon, Fergus, Gallatin, 
Garfield, Glacier. Golden Valley, Granite, 
Hill, Jefferson, Judith Basin, Liberty, 
McCone, Meagher, Musselshell, Park, Pe- 
troleum Phillips, Pondera, Powder River, 
Prairie, Richland, Roosevelt, Rosebud, 
Sheridan, Stillwater, Sweet Grass, Teton, 
Toole, Treasure, Valley, Wheatland, Wi- 
baux and Yellowstone counties, Mont. 

Montana (Great Falls) — MC - 105217, 
Sub. 39, Rice Truck Lines, Extension, 
Anacortes, Wash., Certificate proposed. 
Over irregular routes, petroleum and pe- 
troleum products, in bulk, in tank vehi- 
cles, from Anacortes, Wash., and points 
within 10 miles thereof, to points in 
Montana. 

New York (Brooklyn)—MC-12650, 
Olympic Travel Service, Inc., Broker 
Application. Denial of license proposed. 
At Brooklyn, N.Y., groups of passengers 
and their baggage in the same vehicle 
with passengers, in special or charter 
service, in round-trip, all-expense tours 
between New York, N.Y., points in West- 
chester, Nassau, and Suffolk counties, 
N.Y., and Bergen, Passaic, Essex, Hudson, 
and Union counties, N.J., on the one 
hand, and, on the other, points in Me., 
N.H., Vt., Mass., R.I., Conn., N.Y., NJ, 
Pa., Md., Del, and D.C. 

New York (New York)—MC-116858, 
J. & M. Leasing Corp., Contract Carrier 
Application. Permit and dual operations 
proposed. Over irregular routes, under 
a continuing contract with the Sperry 
& Hutchinson Co., Metuchen, N.J., (1) 
merchandise distributed by a premium 
stamp redemption center in redemption 
of premium stamps, and, in connection 
therewith, equipment, materials and sup- 
plies used in the conduct of such busi- 
ness, (a) from the warehouse of Sperry 
& Hutchinson, at Metuchen, to stores of 
the company, at Baltimore, Md.; Wil- 
mington, Del.; New York, N.Y.; points 
on Long Island, N.Y., and those in Penn- 
sylvania on and east of U. S. Highway 
15, and (b) from New York to Metuchen, 
and (2) returned commodities specified 
and premium stamp books with stamps 
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attached, on return. The examiner 
found that the holding by applicant of 
@ permit authorizing these operations 
and the holding by James P. Tuccinardi 
of the certificate in MC-79142 would be 
consistent with the public interest and 
the national transportation policy. 

New York (Niagara Falls)—-MC-116236, 
Maloney and O’Connor Transportation 
Co., Inc., Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage, in special operations, 
limited to the transportation of not more 
than seven passengers in any one vehi- 
cle, but not including the driver, and not 
including children under 10 who do not 
occupy a seat or seats, between points 
in Niagara County, N.Y., on the one 
hand, and, on the other, ports of entry 
on the U.S.-Canada border at Buffalo, 
Niagara Falls and Lewiston, N.Y. 

North Dakota (Fargo) — MC - 113855, 
Sub. 21, International Transport, Inc., 
Extension—Dallas, Ore. Certificate pro- 
posed. Over irregular routes, lift trucks 
and attachments for and parts of lift 
trucks, from Dallas, Ore., to all points in 
the U.S., except those in Wash., Ore., 
Calif., Nev., Ariz., Tex., Utah, Ida., Mont., 
Wyo., Colo., and N.M. 

Oregon (Grants Pass)—-MC-35624, Sub. 
13, Dean S. Axtell, Extension—California 
and Nevada, embracing MC-116562,, Ar- 
thur W. Coulter, of Medford, Ore., Com- 
mon Carrier Application; MC-116565, 
Orville Stevenson, of Grants Pass, Com- 
mon Carrier Application, and MC-116589, 
Edwin M. Lemire and Leroy E. Win- 
chester, dba Lemire & Winchester 
Trucking, of Medford, Common Carrier 
Application. Certificates proposed. In 
the title case, over irregular routes, 
lumber, from points in Jackson and 
Josephine counties, Ore., to points in 40 
specified counties of California, and 
points, in Nevada. In the three other 
proceedings, over irregular routes, lum- 
ber, from points in Jackson and Jose- 
phine counties, to points in Calif., and 
Nev. 

Oregon (Portland) MC-42487, Sub 333 
(corrected report and recommended or- 
der), Consolidated Freightways, Inc., 
Extension—Waldorf Plant, embracing 
MC-63562, Sub. 31, Northern Pacific 
Transport Co., of St. Paul, Minn., Exten- 
sion—Waldorf Plant. Certificates pro- 
posed. In the title proceeding, general 
commodities, except liquid petroleum 
products, in bulk, in tank vehicles, serv- 
ing the Waldorf Paper Products Co. 
plant, at or near Schilling, Mont., about 
15 miles west of Missoula, Mont., as an 
off-route point in connection with au- 
thorized regular route operations. In 
MC-63562, Sub. 31, general commodities, 
with exceptions, serving the Waldorf 
plant, as an off-route point in connec- 
tion with authorized regular route op- 
erations. 


Oregon (Portland)—MC-52858, Sub. 64, 
Convoy Co., Extension—Minnesota and 
North Dakota. Certificate proposed. Over 
irregular routes, automobiles, trucks and 
buses, except commercial trailers, from 
points in Ore., Wash., and Ida., to points 
in Minn., and N.D., subject to the con- 
ditions that (1) service for the transpor- 
tation of new trucks from points in Ore., 
and Wash., shall be restricted to ship- 
ments moving in foreign commerce; (2) 
the authority granted shall not be joined, 
directly or indirectly, with any authority 
otherwise held by applicant for the pur- 
pose of performing through service from 


points in states other than Ore., Wash.., 
and Ida., and (3) the service authorized 
is restricted against the transportation of 
shipments for delivery to other motor 
carriers for movement to destinations 
outside Minn., and N.D. 

Oregon (Silverton) —MC-115641, Sub. 2, 
Roy Jacobsen and W. C. Jacobsen, dba 
Jacobsen Bros., Extension — Colorado. 
Permit proposed Lumber, from points in 
Ore., and Wash.. to points in Ida., Utah, 
Wyo., Colo., Nev., and Ariz.; over irregu- 
lar routes, with the restriction that to 
the extent the operating rights now held 
by applicants or which may be issued in 
MC-115641, Sub. 1, are duplicated by the 
operating rights granted herein, but one 
right is granted. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 326, Chemical Tank Lines, 
Inc., Extension—Liquid Chemicals. Cer- 
ticate proposed. Over irregular routes, (1) 
chemicals (except petrochemicals), (a) 
from Cincinnati, O., to Chicago, Ill., and 
(b) from Addyston, O., to Chicago 
Heights, Joliet, Des Plains, Plano and 
Gurnee, Ill.; Evansville, Purdue and Bed- 
ford, Ind., and Sturgis, Kalamazoo and 
Midland, Mich.; (2) glycerin (except pe- 
troleum derivatives), (a) from Cincin- 
nati, to Hammond, Ind., and (b) from 
St. Bernard, O., to Detroit, Grand Rapids 
and Kalamazoo, Mich., and (3) butyl 
stearate (except petroleum derivatives), 
from St. Bernard, to Rockford, Kanakee 
and Chicago, Ill.; Elkhart, Olin and Fort 
Wayne, Ind., and Detroit, Upjohn, Grand 
Rapids and Kalamazoo, Mich. 

Pennsylvania (Harrisburg)—MC-78139, 
Sub. 17, Buch Express, Inc., Extension— 
Lititz, Pa. Denial of certificate proposed. 
General commodities, with exceptions, 
between Lancaster and Harrisburg, Pa., 
over U.S. Highway 230, serving the off- 
route point of Lititz, Pa. 


Pennsylvania (Philadelphia) — MC- 
109352, Sub. 2, Elizabeth Jane Atkinson, 
dba W. Hunter Atkinson, Extension— 
Pettys Island, N.J. Denial of permit pro- 
posed for want of prosecution. Over ir- 
regular routes, knocked-down cartons 
and empty contaners, from Pettys Island, 
N.J., to McKees Rocks, Pa. 

Tennessee (Knoxville)—MC-116736, D. 
F. Payne, dba Don Payne Trucking Co., 
Common Carrier Application. Certificate 
proposed. Over irregular routes, concrete 
blocks, cinder blocks and brick, from 
Knoxville, Tenn., to points in Ky., and 
N.C. 


Tennessee (Knoxville)—MC-116737, I. 
Fred Rogers, Common Carrier Applica- 
tion. Certificate proposed. Over irregular 
routes, concrete blocks, cinder blocks and 
brick, from Knoxville, Tenn., to points in 
Ky., and N.C. 


Texas (Houston)—MC-113779, Sub. 52, 
York Interstate Trucking, Inc., Exten- 
sion—Three Counties. Certificate pro- 
posed. Over irregular routes, (1) acids 
and chemicals, in bulk, in manifolded 
cylinder trailers and tank vehicles, from 
points in Harris and Jefferson counties, 
Tex., to points in 24 states; (2) poly- 
ethylene, in bulk, in tank vehicles, from 
the Spencer Chemical Co. plant about 
35 miles beyond the city limits of 
Orange, Tex. (Orange County), to points 
in 15 states; (3) ethylene gas, in bulk, 
in manifolded cylinder trailers, from the 
Spencer plant to Military, Kan., and (4) 
lubricating oils and petroleum wax, 
in bulk, in tank vehicles, from the Sun 
Oil Co. plant at Smiths Bluff, Jefferson 
County, Tex., and from the Sinclair Re- 
fining Co. plant at Pasadena, Harris 
County, Tex., to points in Ala., Ark., 
Fla., Ga., Miss., and Tenn., subject to 


TRAFFIC Wor.LD 


conditions, including a “no-tacking” con- 
dition. 

West Virginia (Marlinto)—MC-111785, 
Sub. 5, Fred C. Burns, Extension—Poca- 
hontas County, W.Va. Certificate pro- 
posed. Over irregular routes, tanning 
materials and supplies, except in bulk, 
in tank vehicles, from Coudersport, Pa,; 
North Claymont, Del.; Buffalo, Elizabeth, 
Harrison, and Paulsboro, N.Y.; and Salt- 
ville and Kimballton, Va., to Frank, 
W.Va. 


HEARINGS 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


Two Locations Are Changed 
For Ex Parte 210 Hearings 


The Commission has issued a notice 
announcing changes in the locations of 
two of its hearings in Ex Parte No. 210, 
Increased Express Rates and Charges, 
1957. 

The Commission said the hearing as- 
signed for 9:30 a.m. November 13 at 
Harlingen, Tex., before Examiner John 
A. Russell, would be held in the Town 
Hall room of the City Hall instead of 
the Hotel Reese-Wil-Mond, as previously 
announced. 

The hearing assigned for 9:30 a.m. 
November 20 at San Francisco, Calif., 
the Commission said, would be held in 
Room 226A, Old Mint Building, instead 
of the Federal Office Building. 

The I.C.C. also said that the hearings 
set for November 6 at Orlando, Fla.; 
December 9 at Chicago, Ill., and Decem- 
ber 16 at Washington, D.C., would stand 
as assigned. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 32247, Blacks—Southwest to 
Pacific Coast, assigned October 21, at Den- 
ver, Colo., postponed to a date to be fixed. 

Oral argument in Finance 17883, New York, 
Chicago & St. Louis R.R. Co. Control, as- 
signed November 7, at Washington, D.C., can- 
celed and reassigned November 21, at Wash- 
ington, D.C., beiore Division 4. 

Hearing in Ex Parte 210, Increased Ex- 
press Rates and Charges, 1957, assigned No- 
vember 13, at Hotel Reese-Wilmond, Har- 
linger, Tex., transferred to November 13, at 
City Hall, Harlinger, Tex., before Examiner 
Russell. 

Hearing in Ex Parte 210, Increased Ex- 
pressed Rates and Charges, 1957, assigned 
November 20, at Fed. Off. Bldg., San Fran- 
cisco, Calif., transferred to November 20, at 
Old Mint Bidg., San Francisco, Calif., before 
Examiner Russell. 

Hearing in 32261, Consolidated Shipments 
—Cushman and Security, assigned Novem- 
ber 1, at Chicago, Ill., canceled. 

Hearing in Finance 19829, Texas & New 
Orleans R.R. Co. Abandonment, assigned 
November 18, at Giddings, Tex., will be held 
_ — Ct. Rms., before Examiner Brad- 
ord. 


New Assignments 


Noyember 12—New York, N.Y.—Examiner 
Witters: 
32134—Consolidated Edison Co. of New 
—— Inc., et al. v. C. R.R. Co. of NwJ., 
et al. 
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October 26, 1957 


November i2—Washington, D.C.—Examiner 
Boat: 

I. & S. 6780—Ores—U.S.-Canada Origins to 
Eastern U.S. 

31629—Consolidated Mining & Smelting 
Co. of Canada, Ltd., et al. 

31629, Sub. 1—Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co. v. Akron, Can- 
ton & Youngstown R.R. Co., et al. 

November 18—Washington, D.C.—Examiner 
Hosmer: ; 

32290—Increased Less-Than-Carload Rates 

in Official Territory. 
November 20—Washington, D.C.—Oral Argu- 
ment before the Commission: 
31881—Eastern Central Motor Carriers As- 
sociation, Inc. v. ABC Freight Forward- 
ing Corp., et al. 
December 10—Duluth, Minn.—U.S. Ct. Rms. 
—Examiner Boat: 

I. & S. 6789—Increased Switching Charges 
at Duluth, Minn.-Northern Pacific. 
December 16—Houston, Tex.—Fed. Off. Bldg. 

—Examiner Vandiver: 

I. & S. 6796—Ammonium Sulphate—Hous- 
ton, Tex. to Fla. 

F.S.A. 33993—Ammonium Sulphate from 
Houston, Tex. to Fla. 


WATER 


Changes in Assignments 


Hearing in W-1104, Fordmarine Navigation 
Co., Inc., Springfield, Ill., assigned October 
16, at Washington, D.C., canceled. 

Hearing in W-630, Sub. 7, A. L. Mechling 
Barge Lines, Inc., assigned November 5, at 
Washington, D.C., canceled and reassigned 
November 1, at Mark Twain Hotel, St. Louis, 
Mo., before Examiner Hanback. 

Hearing in FF-139, Sub. 1, Midland For- 
warding Corp., Extension—Eastern States, 
assigned November 13, at New York, N.Y., 
canceled and reassigned for pre-hearing con- 
ference November 13, at Washington, D.C., 
before Examiner Stillwell. 


MOTOR 


Changes in Assignments 


Hearing in MC-31600, Sub. 429, P. B. 
Mutrie Motor Transportation, Inc., Waltham, 
Mass., common carrier application, assigned 
October 18, at Washington, D.C., canceled 
and reassigned November 7, at Washington, 
D.C., before Examiner Hagerty. 

Hearing in MC-102616, Sub. 641, Coastal 
Tank Lines, Inc., York, Pa., common carrier 
application, assigned October 18, at Wash- 
ington, D.C., canceled. 

Hearing in I. & S. M-10049, Carbon Black 
—Tex. & N. M. to Ariz. & Calif., assigned 
October 21, at Denver, Colo., postponed to a 
date to be fixed. 

Hearing in MC-F-6552, Chicago Pittsburgh 
Express, Inc.—Purchase—Frank S. Alley, as- 
signed October 21, at Pittsburgh, Pa., can- 
celed and reassigned October 22, at Fulton 
wae.. Pittsburgh, Pa., before Examiner Mil- 
er. 

Hearing in MC-93890, Sub. 13, McDowall 
Transport, Inc., Orlando, Fla., common car- 
rier application, assigned October 22, at De- 
troit, Mich., canceled. 

Hearing in MC-107477, Sub. 7, Auto Ex- 
press, Inc., Dinsmore, Fla., common carrier 
application, assigned October 22, at Detroit, 
Mich., canceled 

Hearing in MC-F-6512, Marion Trucking 
Co., Inc.—Purchase (Portion)—Kile’s Motor 
Express, Inc., and MC-97183, Sub. 10, Marion 
Trucking Co., Inc., assigned October 22, at 
Indianapolis, Ind., canceled and reassigned 
October 29, at U.S. Ct. Rms., Indianapolis, 
Ind., before Examiner Miller and Jt. Bd. 
72, respectively. 


Hearing in MC-8681, Sub. 56, Western Auto 
Transports, Inc., Denver, Colo., common car- 
rier application, assigned October 22, at New 
Orleans, La., canceled and reassigned Novem- 
oad Ng Washington, D.C., before Examiner 

riscoll. 


Hearing in MC-C-1927, Movers Conference 
of America—Petition for Declaratory Order, 
assigned October 22, at Washington, D.C., 
canceled and reassigned December 3, at 
Washington, D.C., before Examiner Boss. 


Hearing in MC-113434, Sub. 3, Gra-Bell 
Truck Line, Inc., Holland, Mich., common 
carrier application, assigned October 25, at 
Detroit, Mich., canceled and reassigned No- 
vember 8, at U.S. Custom Hse., Chicago, IIl., 
before Examiner Riegel. 


Hearing in MC-2353, Sub. 9, Monumental 
Motor Tours, Inc., Baltimore, Md., common 
carrier application, assigned October 21, at 
Washington, D.C., canceled and reassigned 
November 18, at Washington, D.C., before 
Examiner Hurley. 

Hearing in I. & S, M-9970, Alcoholic Liq- 





uors, Paper Bags—From and To Southwest, 
assigned October 23, at Kansas City, Mo., 
canceled and reassigned December 13, at 
New Pickwick Hotel, Kansas City, Mo., be- 
fore Examiner Baumgartner. 

Hearings in MC-8283, Sub. 6, Nigro Freight 
Lines, Inc., Farmington, Conn., common 
carrier application; MC-116637, Sub. 1, Wil- 
liam C. Robinson, Columbia, Conn., contract 
carrier application; and MC-116785, Grayrod 
Trucking Co., Inc., Albany, N.Y., contract 
carrier application, assigned October 29, at 
U.S. Ct. Rms., Hartford, Conn., transferred 
to October 29, at State Office Bldg., Hart- 
ford, Conn., before Jt. Bds. 227, 22 and 191, 
respectively. 

Hearing in I. & S. M-10116, Foodstuffs— 
Fla. to Houston, Tex., assigned October 29, 
at Washington, D.C., canceled. 

Hearing in MC-112055, Sub. 3, Ill.—Pac. 
Coast Transportation Co., Madison, Ill., as- 
signed November 1, at St. Louis, Mo., can- 
celed, and reassigned November 4, at Mark 
Twain Hotel, St. Louis, Mo., before Exam- 
iner Hanback. 

Hearing in MC-103880, Sub. 175, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
con carrier application, assigned October 23, 
at Detroit, Mich., canceled. 

Hearings in MC-C-2039, Territo & Sons— 
Investigation of Operations; MC-C-2040, 
Calter Petroleum Co., Inc.—Investigation of 
Operations, assigned October 24, at Newark, 
N.J.. canceled and reassigned November 13, 
at U.S. Ct. Rms., Newark, N.J., before Ex- 
aminer Joyner. 

Hearing in MC-1i6529, Guy M. Willis, 
Abilene, Tex., common carrier application, 
— October 28, at El Paso, Tex., can- 
celed. 

Hearing in MC-59894, Sub. 15, Texas-Ari- 
zona Motor Freight, Inc., El Paso, Tex., com- 
mon carrier application, assigned November 
1, at El Paso, Tex., canceled and reassigned 
October 31, at Hotel Paso Del Norte, El 
Paso, Tex., before Jt. Bd. 77. 

Hearing in I. & S. M-10074, Cigarettes & 
Tobacco—N.C. to Middlewest, assigned No- 
vember 21, at Washington, D.C., postponed 
indefinitely. 

Hearing in MC-116785, Grayrod Trucking 
Co., Inc., Albany, N.Y., contract carrier ap- 
plication, assigned October 21, at Hartford, 
Conn., canceled and reassigned December 3, 
at U.S. Ct. Rms., Hartford, Conn., before Jt. 
Bd. 191. 

Hearing in MC-116841, Bayou Express, 
Shawnee, Kan., contract carrier application, 
assigned October 22, at Kansas City, Mo., 
canceled. 

Hearing in MC-3647, Sub. 222, Public Serv- 
ice Coordinated Transport, Maplewood, N.J., 
common carrier application, assigned October 
29, at Newark, N.J., canceled. 

Hearing in MC-108461, Sub. 54, Whitefield 
Transportation, Inc., Las Cruces, N.M., com- 
mon carrier application, assigned October 
31, at E) Paso, Tex., canceled. 

Hearing in I. & S. M-10221, Tobacco— 
Louisville to St. Louis, assigned November 
20, at Washington, D.C., canceled and reas- 
signed November 25, at Washington, D.C., be- 
fore Examiner Kobernusz. 

Hearings in 32130, United States of Amer- 
ica v. Western Pacific R.R. Co., 32131, Same 
v. Seaboard Air Line R.R. Co., 32132, Same v. 
Bangor & Aroostook R.R. Co., assigned Octo- 
ber 28, at Washington, D.C., canceled and 
reassigned January 6, at Washington, D.C., 
before Examiner Russell. 

Hearing in MC-114855, Sub. 1, Robert M. 
Goodwin Bus Service, Bloomfield, Conn., 
common carrier application, assigned Octo- 
ber 30, at Hartford, Conn., canceled. 


New Assignments 


November 13—Raleigh, N.C.—State Library 
Bidg.—Examiner Riegner: 

MC-41255, Sub. 27—Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier ap- 
plication. 

November 14—Providence, R.I.—Main P.O. 
Bldg.—Examiner Hinely: 

MC-116695, Sub. 1—Ardmore Freight Corp., 
Providence, R.I., contract carrier appli- 
cation. 

November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-1422, Sub. 26—Voss Truck Lines, Inc., 
Oklahoma City, Okla., common carrier 
application. 

MC-3560, Sub. 11—General Expressways, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-7920, Sub. 2—Herriott Trucking Co., 
Inc., East Palestine, O., common carrier 
application. 

MC-10207, Sub. 6—McClain Dray Line, Inc., 
Marion, Ind., common carrier applica- 


tion. 

MC-15214, Sub. 32—Mercury Motorways, 
Inc.; South Bend. In&@., common carrier 
application. 

MC-15318, Sub. 32—Kimbel Lines, 
Cape Girardeau, Mo., 
application. 


Inc., 
common carrier 
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MC-39406, Sub. 9—Central Motor Lines, 
Inc., Charlotte, N.C., common carrier 
application. 

MC-46599, Sub. 28—Healzer Cartage Co., 
Kansas City, Mo., common carrier appli- 
cation. 

November 15—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 149: 

MC-46737, Sub. 33—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 

MC-48958, Sub. 32—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

MC-52709, Sub. 77—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

MC-58954, Sub. 30—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-68909, Sub. 51—Decatur Cartage Co., 
Chicago, Ill., common carrier application. 

MC-102608, Sub. 9—Burlington Chicago 
Cartage, Inc., Kewanee, Ill., common car- 
rier application. 

MC-103017, Sub. 14—Mercury Motor Freight 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

MC-109633, Sub. 9—Arbet Truck Lines, Inc., 
Chicago, Ill., common carrier application. 

MC-115119, Sub. 3—Service Transfer & 
Storage, Inc., LaCrosse, Wis., common 
carrier application. 

SS Ill—U.S. Custom Hse. 
—dJt. Bd. : 

MC-64994, Sub. 24—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

November 20—Washington, D.C.—Examiner 
Crowley: 

MC-F-6581—A.A.A. Trucking Corp.—Pur- 
chase—Garford Trucking, Inc. 

November 21—Washington, D.C.—Examiner 


Cox: 

MC-F-6577—Maryland Transportation Co. 
—Purchase—George T. Filman (John D. 
Gauger, Administrator). 

a 22—Washington, D.C.—Examiner 
mith: 

MC-28439, Sub. 77—-Daily Motor Express, 
Inc., Carlisle, Pa., common carrier appli- 


cation. 
eae 22—Washington, D.C.—Examiner 
ngle: 
MC-95627, Sub. 14—Eugene Nelms, Suffolk, 
Va., common carrier application. 
November 25— Birmingham, Ala.— Hotel 
Thomas Jefferson—Jt. Bd. 14: 
MC-59613, Sub. 19—Inter-City Trucking Co., 
Johnson City, Tenn., Extension—Tupelo, 


Miss. 
November 25—Washington, D.C.—Examiner 


Smith: 

MC-59266, Sub. 6—John H. Yourga Truck- 
ing, Wheatland (Mercer County), Pa., 
common carrier application. 

November 26—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Riegner: 

MC-110698, Sub. 86—Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, 
Jr., Successor Trustee, Greensboro, N.C., 
common carrier application. 

November 27—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Riegner: 

MC-107998, Sub. 4—Furniture Carrier Co., 
—~ Ga., common carrier applica- 

on. 
November 29—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Riegner: 

MC-116852—Handley Transfer, Millen, Ga., 
common carrier application. 

November 29—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Riegel: 

MC-28067, Sub. 9—Williams Motor Trans- 
fer, Inc., Barre, Vt., common carrier ap- 
plication. 

December 2—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg—Examiner Riegner: 

MC-C-2110—Alterman Transport Lines, Inc. 
v. Artic Express, Inc. 

MC-C-2123—Alterman Transport Lines, Inc., 
et al. v. Watkins Motor Lines, Inc. 

December 2—Newark, N.J.—State Office Bldg. 
—Jt. Bd. 119: 

MC-58915, Sub. 33—Lincoln Transit Co., 
Inc., East Paterson, N.J., common carrier 
application. 

December 3—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Riegner: 

MC-C-2122—Alterman Transport Lines, Inc., 
et al. v. Colonial Refrigerated Transpor- 
tation, Inc. 

MC-C-2127—-Same v. Adams Refrigerated 
Transport, Inc. 

December 3—Newark, N.J.—State Office Bldg. 
—Jt. Bd. 42: 

MC-116969—Domingo Martinez and Esther 
Martinez, Philadelphia, Pa., common car- 
rier application. 

December 5—Jacksonville, 


Fla.—Mayflower 
Hotel—Jt. Bd. 205: 


MC-22229, Sub. 25—Terminal Transport Co., 
ne Atlanta, Ga., common carrier appli- 
cation. 





. 
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MC-115491, Sub. %7—Commercial Carrier 
Corp., Auburndale, Fla., common carrier 
application. 

December 5—Jacksonville, Fla.—Mayfiower 

Hotel—Examiner Riegner: 
MC-92983, Sub. 252—Eldon Miller. Inc., 
— City, Ia., common carrier applica- 
on. 

December 5—Louisville, Ky.—Kentucky Hotel 
—Examiner Jackson: 

MC-C-2128—Deaton Truck Line, Inc.—In- 
vestigation and Revocation of Cer- 
tificates. 

MC-11207, Sub. 47—Deaton Truck Lines, 
Inc., Birmingham, Ala., Extension—Gen- 
eral Commodities. 


December 6—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 99: 
MC-103378, Subs. 91 and 92—Petroleum 


Carrier Corp., Jacksonville, Fla., common 
carrier applications. 


December 9—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 64: 
MC-103378, Sub. 93—Petroleum Carrier 


Corp., Jacksonville, Fla., common carrier 
application. 

December 9—Jacksonville, 
Hotel—Jt. Bd. 354: 
MC-109106, Sub. 8—Fenwick & Priebe, Ben- 

ton Harbor, Mich., common carrier ap- 
plication. 

December 10—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Dishman: 

I. & S. M-10303—Increase—Between South 
& East. 

December 10—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 205: 

MC-107107, Sub. 93—Alterman Transporta- 
tion Lines, Inc., Miami, Fla., common 
carrier application. 

December 11—Jacksonville, Fla.—Mayfiower 
Hotel—Examiner Riegner: 

MC-C-2132—Robert Allen, et al.—Investiga- 

tion of Operations and Practices. 


State 


Commission 
News 


Fla.—Mayfiower 


Wyoming Commission Lets 


U.P. Discontinue Trains 


The National Association of Railroad 
and Utilities Commissioners has advised 
its members in a bulletin dated Octo- 
ber 18 that the Wyoming Public Utili- 
ties Commission has authorized the 
Union Pacific Railroad to discontinue 
and abandon operation of its passenger 
trains Nos. 11 and 12 between Green 
River, Wyo., and the Wyoming-Idaho 
line. 

The abandonment was to take place 
“as of the date the railroad substituted, 
through its subsidiary, the Union Paci- 
fic Motor Freight Co., the proposed 
scheduled substituted truck service for 
the carriage of head-end traffic trans- 
ported by said trains,” the association 
said. 

It quoted the commission as saying: 

“... We find that the public in Kem- 
merer and Cokevile, Wyo., have aban- 
doned the use of said trains in favor of 
the remaining trains being operated by 
the company over its railroad line 
through said communities, or for some 
other more convenient form of highway 
or air transportation. 

The deficit of the company resulting 
from the operation of said trains is so 
out of proportion to the public need for 
the continuation of the passenger service 
furnished thereby that the former pre- 
vails in this proceeding. 

“It would be unjust and unreasonable 
to compel the company to continue such 
service. 


“... The commission further finds that 
the truck service .. . which the company 
agrees to provide until further order of 
the commission as a substituted trans- 
portation service for the carriage of the 
head-end traffic handled by said trains, 
will be adequate for the transportation 
thereof.” 


Civil 
Aeronautics 
Board News 


Extension to New York 


Recommended for Qantas 


An amendment to the foreign air car- 
rier permit of Qantas Empire Airways, 
Ltd., of Australia, to include American 
Samoa as an intermediate point on its 
route between Australia and San Fran- 
cisco and Vancouver and to extend the 
route beyond San Francisco to New 
York and beyond New York to Europe 
and beyond to a terminal point or co- 
terminal points in Australia, has been 
recommended by an examiner of the 
Civil Aeronautics Board. 

In a recommended decision in No. 9019, 
Qantas Empire Airways, Ltd., Examiner 
Richard A. Walsh proposed, specifically, 
that the board permit the carrier to 
operate: 

“... Between a terminal point or co- 
terminal points in Australia, interme- 
diate points in New Caledonia, the Fiji 
Islands, American Samoa and Canton 
Island, the intermediate points Honolulu, 
T.H., and San Francisco, Calif., and be- 
yond San Francisco (a) to the terminal 
point Vancouver, British Columbia, and 
(b) the intermediate point New York, 
N.Y., intermediate points in Newfound- 
land, Iceland, the Azores, Eire, the 
United Kingdom, France, the Nether- 
lands, West Germany, Italy, Greece, 
Turkey, Egypt, Lebanon, Syria, Israel, 
Iraq, Iran, Bahrain, Pakistan, India, 
Ceylon, Burma, Thailand, Vietnam, Ma- 
laya, Singapore, Indonesia and the Phil- 
ippines to a terminal point or co-termi- 
nal points in Australia .. .” 

The examiner said the s2rvices were 
the subject of a bilateral air agreement 
between Australia and the United States, 
which came into force December 3, 1946. 
He said it was noted from the record 
that the Australian-United Kingdom/ 
Europe traffic on which Qantas demon- 
strated a need was mainly destined to 
the United Kingdom. Qantas, he said, 
had requested, however, a permit auth- 
orizing the nonstopping of London on 
some flights. 


Hearing to Open October 30 


In Intra-Area Cargo Case 


A public hearing in No. 8258 et al., 
Intra-Area Cargo Case, will be held at 
10 a.m., October 30, in Room E-224, Tem- 
porary Building No. 5, Washington, D.C., 
before Examiner*Herbert K. Bryan, the 
Civil Aeronautics Board has announced. 

The board said that, without limiting 
the scope of the issues, particular atten- 
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tion would be paid to the issue of whether 
the provisions in the certificates of Slick 
Airways, Inc., and the Flying Tiger Line, 
Inc., prohibiting intra-area operations 
should be modified or removed. 










Examiner Would Authorize 


Service by Alaska Airlines 


Alaska Airlines, Inc., should be granted 
a certificate by the Civil Aeronautics 
Board authorizing air transportation of 
persons, property and mail between the 
co-terminal points of Portland, Ore., and 
Seattle, Tacoma, Wash., and the termi- 
nal point of Fairbanks, Alaska, a board 
examiner has concluded. 

Examiner Ferdinand D. Moran, in an 
initial decision in No. 8977, Alaska Air- 
lines Permanent Certificate Case, said 
the board should issue an order making 
final the tentative findings and con- 
clusions stated in its order No. E-11829, 
adopted September 27, and should issue 
a certificate. 

The examiner pointed out that section 
401(e)(5) of the civil aeronautics act of 
1938, as amended, (effective August 26), 
provided: 

“If any applicant who makes applica- 
tion for a certificate within 120 days 
after the date of enactment of this 
paragraph shall show that, from Jan- 
uary 1, 1957, until the effective date of 
this paragraph, it, or its predecessor in 
interest, was an air carrier furnishing 
service between points in the United 
States and points in the Territory of 
Alaska (including service to intermediate 
points in Canadian territory) authorized 
by certificate or certificates of public 
convenience and necessity issued by the 
Civil Aeronautics Board to render such 
service between any points or for any 
class of traffic was performed pursuant 
to a temporary certificate or certificates 
of public convenience and necessity is- 
sued by the Civil Aeronautics Board, 
the board, upon proof of such fact only, 
shall, unless the service rendered by 
such applicant during such period was 
inadequate and inefficient, issue a cer- 
tificate or certificates of unlimited dur- 
ation, authorizing such applicant to en- 
gage in air transportation with respect 
to persons, property and mail between 
the terminal and intermediate points 
between which it or its predecessor was 
temporarily authorized to operate by 
such certificate or certificates as of the 
date of enactment of this paragraph.” 

Examiner Moran said Alaska Airlines 
had complied with these conditions. He 
said the board, by its previous order, had 
ordered the line to show cause why the 
board should not issue an order making 
final the tentative findings and conclu- 
sions stated therein. The examiner said 
no objections were filed in the 15-day 
period allowed, and that at a public 
hearing October 17 the parties waived 
all further procedural steps, with the 
exception of the initial decision. 










































Argument to Begin Nov. 20 
In Old C. & S. Mail Case 


Oral argument in No. 2564, Reopened 
Delta-C. & S. Mail Rate Case, has been 
assigned by the Civil Aeronautics Board 
to begin at 10 a.m. November 20 in Room 
5042, Commerce Building, Washington, 
D.C. Argument will be before the board. 

An examiner has recommended that 
the compensation paid for transporting 
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mail over the international route of 
Chicago & Southern Air Lines, Inc. 
(merged with Delta Air Lines, Inc.), for 
the period from January 1, 1948, to July 
$1, 1952, be reduced by $1,795,000 as a re- 
sult of offsetting available excess earn- 
ings of the carrier under its domestic 
air rates in that period (T.W., June 29, 
p. 74). 


Airlines Increase Rates 


On Specific Commodities 


Tariffs filed by the major domestic 
air carriers calling “generally” for in- 
creases of from 8.3 to 10 percent in air 
cargo rates on specific commodities went 
into effect October 13, according to the 
Civil Aeronautics Board. 

A spokesman at the board said the 
airlines requested the rates to offset 
what they claimed were continually ris- 
ing costs. 


Federal 
Maritime 
Board News 


Maritime Board Decides 
To Dismiss ‘Exclusion’ 


Complaint of Stevedore 


In a report on a complaint dock- 
eted as No. 785, D. J. Roach, Inc., 
v. Albany Port District, Albany Port 
District Commission and Cargill, Inc., 
the Federal Maritime Board said 
that “on this record” it was unable 
to find that in refusing to employ 
complainant and in employing one 
stevedoring contractor to the exclu- 
sion of the complainant the Albany 
port authorities had violated the 
shipping act, 1916. 


The board’s report was served October 
21. Expressing agreement with the con- 
clusions stated in an F.M.B. examiner’s 
report, the board said an order dismissing 
the complaint would be issued. 

D. J. Roach, Inc., a stevedore, filed the 
complaint against the Albany Port Dis- 
trict, the Albany Port District Commis- 
sion (both referred to as “state respond- 
ents” by the F.M.B.) and Cargill, Inc., 
alleging that the respondents as persons 
subject to the shipping act had entered 
into an agreement which provided for 
an exclusive, preferential working agree- 
ment controlling, regulating, preventing 
or destroying competition, thereby sub- 
jecting the complainant to (1) undue 
prejudice in violation of section 16 First 
of the shipping act and (2) unjust and 
unreasonable regulations relating to re- 
ceiving, handling, or storing of property 
in violation of section 17 of the act, the 
F.M.B. said. 


Gravamen of Complaint 


“Since the alleged agreement was ef- 
fectuated by respondents prior to its 
approval by the [Federal Maritime] 


Board,” the report continued, “complain- 
ant alleges a violation of section 15 of 
the act. 

“The gravamen of the complaint is 
that since the state respondents, as 
owners and operators of terminal facil- 
ities in Albany, and Cargill, as operator 
of a terminal facility used in the grain 
trade in Albany, agreed that only one 
stevedore would be employed in the 
loading of grain ships there, and that the 
services of complainant in connection 
therewith would be terminated, the par- 
ties (1) unduly preferred complainant’s 
competitor and unduly prejudiced com- 
plainant and (2) the regulations provid- 
ing for the employment of but a single 
stevedore constitute unjust regulations 
relating to the receiving, handling and 
storing of property. ... 

“  . . Although Cargill did not file 
exceptions, upon oral argument it con- 
tended that it was solely responsible to 
the Secretary of Agriculture under the 
provisions of the United States ware- 
house act, 7 US.C. 241, as a licensee 
thereunder, and not subject to the juris- 
diction of this board. 


“We agree with the examiner’s con- 
clusion that the complaint should be 
dismissed. As to the issue of jurisdiction 
over Cargill, we agree that the ware- 
house act, which relates to the storage 
of grain as opposed to its movement, in 
no way limits the jurisdiction conferred 
upon this board by the shipping act. 
Thus, whether or not Cargill is subject 
to our jurisdiction depends upon whether 
its activities are such as to bring it with- 
in the definition of an ‘other person’ 
contained in section 1 of the act. It has 
long been held that a person engaging in 
terminal activities is such an ‘other 
person,’ State of California v. US., 46 
F.Supp. 474 (1942). 


Jurisdiction as to Cargill 


“This record establishes that Cargill 
leases and operates, together with its 
grain elevator, loading galleries, chutes, 
and other paraphernalia which, since 
they constitute the only means by which 
grain vessels operating as common car- 
riers by water in interstate and foreign 
commerce are loaded at Albany, must be 
classified as terminal facilities. As opera- 
tor thereof, Cargill is a terminal operator 
and is subject to the provisions of the 
shipping act and to the jurisdiction of 
this board. 


“Complainanis allegations of viola- 
tions of section 16 First and 17 were not 
factually proved on this record. This 
record reflects a situation in which Car- 
gill held itself out to perform, and 
through contracts with vessels agreed to 
perform, stevedcring services and merely 
subcontracted certain of its stevedoring 
operations to other stevedoring con- 
tractors who, in turn, performed the work 
for Cargill and not for the vessel or the 
cargo. On the record before us, we are 
unable to find that the refusal to employ 
complainant was a violation of section 16 
First. Likewise, on this record, we are 
unable to find that the employment of 
one stevedoring subcontractor to the ex- 
clusion of compiainant constitutes an un- 
reasonable regulation or practice in con- 
nection with the receiving, handling, or 
storing of property under section 17 of 
the act. 

“It is clear that the joint decision of 
the respondents to terminate complain- 
ant’s services in connection with the 
grain stevedoring did not constitute an 
agreement ‘fixing or regulating trans- 
portation rates or fares; giving or re- 
ceiving special rates, accommodations, 


or other special privileges or advantages; 
controlling, regulating, preventing, or 
destroying competition; pooling or ap- . 
portioning earnings, losses, or traffic; 
allotting ports or restricting or other- 
wise regulating the number and character 
of sailings between ports; limiting or 
regulating in any way the volume or 
character of freight or passenger traffic 
to be carried; or in any manner providing 
for an exclusive, preferential, or cooper- 
ative working arrangement.” There has 
been no showing that such decision of 
the respondents in any way affects trans- 
portation rates or fares, competition be- 
tween shippers, carriers, or others 
afforded protection by the act, allotment 
of ports, limitations on the volume of 
passengers or freight or the transporta- 
tion by water of persons or goods. 

“We note that the record discloses that 
the lease agreement between the state 
respondents and Cargill may be one 
within the purview of section 15 of the 
act, and if so its effectuation by the 
parties prior to approval by the board 
act. However, this matter was not pre- 
sented to us for adjudication. Regarding 
would be violative of section 15 of the 
this lease agreement we will take such 
further action, under the act, as may be 
appropriate in the light of all the sur- 
rounding circumstances. 

“An order dismissing the complaint 
shall be issued.” 


Hearing Delayed by F.M.B. 
In Titan Corp. v. A.P.L. 


A postponement of hearing from 
October 16 to December 11 in No. 818, 
Titan Industrial Corp. v. American 
President Lines, Ltd., et al., has been 
announced by the Federal Maritime 
Board. The board said the postpone- 
ment was requested by counsel for the 
respondents and was concurred in by 
counsel for the complainant. 


The hearing will begin at 10 am in 
Room 1705, at 45 Broadway, New York, 
N.Y. 

Titan, in its complaint, asked the 
board to require steamship companies 
comprising the Atlantic and Gulf- 
Indonesian. Conference to cease and 
desist from collecting charges in ac- 
cordance with a provision of the confer- 
ence tariff which, Titan said, required 
it to pay a premium of 3 to 4 per cent 
in freight rates on cargo originating in 
Canada (T.W., July 20, p. 74). 



































































Puerto Rico Rates Hearing 


Examiner Arnold J. Roth, of the Fed- 
eral Maritime Board, has given notice 
that an adjourned hearing in No. 825, 
Pacific Coast-Puerto Rico General In- 
crease in Rates and Charges, will be con- 
ducted at San Francisco, Calif. at & 
time and place to be designated after 
the conclusion of the hearing now as- 
signed at Washington, D.C., on October 
28. 


New Ship Conference Approved 


An agreement among 13 steamship 
lines, designated as No. 8390, providing 
for formation of a conference to be 
known as the Caribbean/Pacific North- 
bound Freight Conference, has been ap- 
proved by the Federal Maritime Board 
pursuant to the provisions of section 


76 


15 of the shipping act of 1916, as amend- 
ed 


The stated purpose of the conference 
is to promote commerce from the Carib- 
bean ports of Cuba, Jamaica, Haiti, 
Dominican Republic, Trinidad, Windward 
and Leeward Isiands, Barbados, French 
and British Guianas, Surinam, French 
West Indies, Venezuela and Netherlands 
Antilles to Pacific coast ports of the 
United States and Canada. The parties 
to the agreement are American Presi- 
dent Lines, Iakdo Kaiun Kaisha, East 
Asiatic Line, French Line, Grace Line, 
Independence Line, Italian Line, Hol- 
land-America Line, Johnson Line, Ka- 
wasaki Kisen Kaisha, Moore-McCormack 
Lines, Royal Mail Lines, and Westfal- 
Larsen Co. 


Ship Lines Allowed Reduced 


Rates on Puerto Rico Traffic 


The Federal Maritime Board has per- 
mitted member lines of the US. At- 
lantic and Gulf-Puerto Rico Confer- 
ence to reinstate reduced commodity 
rates on various items which were sus- 
pended until January 14, 1958, pending 


investigation, in No. 807, U.S. Atlantic . 


and Gulf-Puerto Rico General Increase 
in Rates and Charges. 

The rates allowed to be reinstated ap- 
ply on coarse grain and feedstuffs, in 
bulk, and certain iron and steel articles 
and paper and paper products. 

Relief was granted, on request of J. W. 
deBruycker, secretary of conference, 
comprising the Bull Insular Line, Lykes 
Bros. Steamship Co., Waterman Steam- 
ship Corp., and Alcoa Steamship Co., by 
a third supplemental order in docket No. 
807 and by special permission No. 3648. 
The special permission permitted pub- 
lication, on one day’s notice, of re- 
vised pages to the conference’s outward 
and homeward freight tariffs No. 7, 
F.M.B. F-13 and F-14, respectively. The 
board said its action in allowing the re- 
duced commodity rates was without prej- 
udice to the proceedings in the pending 
cast’, directed to the question of whether 
the proposed rates and changes, sus- 
pended by prior order, were just and rea- 
sonable and otherwise lawful. 

The board stated that it appeared that 
cargo was now ready for shipment de- 
pendent on establishment of the reduced 
rates and that good cause therefore ex- 
isted for granting special permission to 
publish such adjustments on not less 
than one day’s notice. Under the relief 
granted, the conference lines were also 
permitted to modify the present provi- 
sions of Note A on household, office and 
personal effects (not for resale), held 
in force as a result of the suspension, by 
reducing the cubic weight of 6.5 pounds 
to 6 pounds. 

In another action in the proceeding 
(docket No. 807), the board denied, with- 
qut prejudice, an application of the Com- 
monwealth of Puerto Rico requesting 
that the F.M.B. require members of 
the U.S. Atlantic and Gulf-Puerto Rico 
Conference to produce certain “relevant 
and necessary” evidence in connection 
with the conference’s proposed general 
rate increase of 12 per cent. The denial 
is without prejudice to the right of ap- 
plicant to apply to the examiner at the 
hearing for the documents and material 
requested. 


Pooling Probe Discontinued 


The Federal Maritime Board has issued 
an order discontinuing No. S-27, Sub. 3, 


Investigation of Agreements Nos. 17792 
and 7795 (Colombian Coffee Pooling 
Agreement). 

The investigation was instituted by the 
board in August, 1951, to determine the 
effect of the involved pooling agreements 
on foreign-flag competition as a factor 
in determining the operating-differen- 
tial subsidies payable under title VI of 
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the merchant marine act of 1936, to the 
subsidized operators which are parties 
thereto. 

The board said it found that on “the 
record as made,” the agreements did 
not create relationships “such as elimi- 
nate or tend to eliminate or diminish 
the extent of competition among their 
signatories.” 


Court News 


‘Unlawful’ Tariff Charge 
Advanced as Bar to Motor 


Rights Grant, in Appeal 


The Supreme Court of the United 
States has been asked to determine 
whether a district court had erred in 
holding that, in a case in which a 
motor carrier certificate was sought, 
it was not necessary for the Commis- 
sion to rule on allegations of a pro- 
testant that a weekly service charge 
proposed to be levied on shippers by 
the motor carrier was “an unlawful 
tariff device,” and that there was no 
evidence that the motor carrier 
could perform the proposed service 
unless it could collect the service 
charge. 


The question is raised in a jurisdic- 
tional statement in No. 557, Railway Ex- 
press Agency, Inc., v. United States of 
America and Interstate Commerce Com- 
mission, and United Parcel Service, Inc. 


United Parcel Service filed a motion 
in the Supreme Court to dismiss the 
appeal on the ground that the proper 
steps for making the appeal had not 
been taken. 


The Express Agency said that, as part 
of the evidence before the I.C.C. in the 
certification case, there was a “service 
authorization” to be executed by those re- 
quiring pickup service under which 
shippers would pay the service charge 
of two dollars a week. The agency said 
it had urged before the Commission and 
before the court that that provision was 
“an unlawful tariff device, that it is 
the heart of the plan of United Parcel 
which allows the low rates, that there 
is no evidence in the record of United 
Parcel’s ability to perform the service 
absent such device; and therefore there 
is a lack of evidence supporting the 
essential finding of ability required by 
section 207(a) of the interstate commerce 
act, 307(a) Title 49 U.S.C.” 

The majority of the lower court held 
that the Commission’s action had not 
deprived the Express Agency of op- 
portunity to challenge the legality of 
United Parcel’s rate schedules and that 
“until this administrative remedy has 
been exhausted complaint to the courts 
is premature.” The lower court’s opinion 
has not been reported. The Commission’s 
report was at 68 M.C.C. 199. 


Principal Questions Cited 
The Express Agency said that the 
principal questions presented by its ap- 
peal were: 
“(1) Where there is reasonable ground 
to believe unlawful tariff device which is 
essential to the ability of an applicant 


to perform a proposed service for which 
he seeks certification under section 207 
(a) of the interstate commerce act, and 
where the lawfulness of such device is 
challenged, must the Interstate Com- 
merce Commission find the device lawful 
or require evidence supporting ability 
absent the device as a condition prece- 
dent to certiication? 


“(2) Where there is_ reasonable 
ground to believe unlawful a tariff a de- 
vice which is essential to the service for 
which public witnesses have testified in 
support of ‘convenience and necessity’ 
required by section 207(a) of part II of 
the interstate commerce act, and where 
the lawfulness of such device is chal- 
lenged, must the Interstate Commerce 
Commission find the device lawful or 
require evidence supporting ‘convenience 
and necessity’ absent the device as a con- 
dition precedent to certification? 


“(3) Will the certification of a motor 
carrier by the Interstate Commerce 
Commission on the basis in whole or 
in part of rates competitive with parcel 
post and lower than those of competing 
private enterprise common carriers, 
where an essential part of such rates is 
an unlawful tariff device, create a de- 
structive competitive practice contrary 
to the national transportation policy?” 


Court Rules on Intrastate 
Shipping of U.S. Property 


The Superior Court of Pennsylvania 
has ruled that the Pennsylvania Public 
Utilities Commission may lawfully regu- 
late rates charged by a common carrier 
on wholly intrastate shipments of prop- 
erty of the federal government, the Na- 
tional Association of Railroad and Utili- 
ties Commissioners has advised its mem- 
bers. 


The association said, in a bulletin to 
its members, that the ruling was in US. 
v. Pennsylvania P.U.C.; No. 27, October 
term, 1955, decided September 30, 1957, 
and it added: 


“By order of June 15, 1954, reaffirmed 
on July 2, 1956, the Pennsylvania com- 
mission ordered the Pennsylvania Rail- 
road to cease and desist transportation 
of property of the federal government, or 
its agencies, at rates other than provided 
in its tariffs filed with the commission. 

“The company admitted that it offered 
to transport property for the United 
States at other than tariff rates. The 
United States had intervened in the 
commission proceedings challenging the 
applicability and constitutionality of the 
state statute.” 

The N.A.R.UC. said that the superior 
court cited Penn Dairies, Inc., v. Milk 
Control Com’n of Pa., 318 US. 261, 
wherein it was held that the sale of 
milk to the government was subject to 
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the minimum price fixed by the Penn- 
sylvania Milk Control Commission, and 
that such regulation was not unconstitu- 
tional. The court, according to the as- 
sociation, held that the public utility 
law of Pennsylvania applied to the intra- 
state transport of property of the federal 
government and that the principles 
applied in the Penn Dairies case were 
generally applicable to the instant case. 

“The U.S. contended that state regula- 
tion of the rates imposed an unreason- 
able burden upon the federal govern- 
ment,” the N.A.R.U.C. said. “The court 
pointed out that the issue involved only 
intrastate transportation which, ‘when 
considered in the over-all governmental 
picture ... may have some relationship to 
the world-wide and national programs, 
but this fact alone does not make the 
obligation to pay established rates ‘for 
transportation an unreasonable burden.’ ” 


Ocean Forwarders Ask Court 
To Bar F.M.B. Investigation 


Of Forwarders’ Practices 


East and west coast ocean for- 
warder groups have asked the 
United States Court of Appeals for 
the District of Columbia to set aside 
an order of the Federal Maritime 
Board denying petitions of the for- 
warders for dismissal, for lack of 
statutory authority, of an order in 
which the F.M.B.. proposed to revise 
rules and regulations relating to the 
practices of freight forwarders (T.W., 
March 23, p. 72). 


In their petitions to the board, the for- 
warders asserted that the F.MB. had 
no jurisdiction to issue rules relating to 
the practices of the ocean forwarders. 
In their petition in the appeals court 
in No. 14187, New York Foreign Freight 
Forwarders and Brokers Association, Inc., 
Pacific Coast Ocean Freight Forwarders 
Conference, Pacific Coast Customs and 
Freight Brokers Association and Los 
Angeles Customs and Freight Brokers 
Association, Inc. v. United States of 
America and Federal Maritime Board, 
the forwarders also asked the court to 
direct the F.M.B. to discontinue the rule- 
making proceeding, or, in the alternative, 
order the board to discontinue that por- 
tion of the proceeding in which the board 
announced its intention of promulgating 
rules regulating the payment of broker- 
age fees to forwarder-brokers by ocean 
ship lines. 

The forwarders told the court that the 
board had failed to pass on the issue 
raised by the petitions for dismissal of 
the rule-making proceeding “as to 
whether the board has jurisdiction to 
issue the proposed rules here involved in 
a ‘rule-making’ proceeding in the man- 
ner prescribed by section 4 of the ad- 
ministrative procedure act.” ‘ 

The forwarders also asserted that th 
board had failed to distinguish between 
a rule-making proceeding and an ad- 
judication proceeding under the admin- 
istrative procedure act and had errone- 
ously concluded that rule-making power 
to issue the proposed rule was conferred 
on the board by section 204 of the mer- 
chant marine act of 1936, to carry out its 
powers under the shipping act of 1916. 
The forwarders said the board further 
erred in holding that the rule-making 
power might be exercised prior to the 


adjudication of violations of the 1916 


act. 

Also, the forwarders alleged, the board 
erroneously concluded it had jurisdiction 
to regulate the collection of brokerage 
fees by forwarder-brokers and payment 
of brokerage fees by common carriers 
by water. 


Southern Railway Contends 
For Long-Haul Rights in 


Appeal to Supreme Court 


The Southern Railway Co. and cer- 
tain of its affiliates allege, in the Su- 
preme Court of the United States, 
that the federal district court for the 
western district of North Carolina, in 
upholding a Commission decision as- 
serting the continued existence of 
through routes for the movement of 
fine coal after the Southern had re- 
stricted the routing of such coal, 
introduced an additional test not 
mentioned by the Commission. 


In No. 558, Southern Railway Co., 
Carolina & Northwestern Railway Co., 
and State University Railroad Co. v. 
United States of America and Interstate 
Commerce Commission, the Southern 
group asked the Supreme Court to set 
aside the lower court decision uphold- 
ing (153 F. Supp. 57) a decision of the 
Commission in Carolina, Clinchfield & 
Ohio Railway et al., v. Southern Railway 
Co., et al., that reduced joint rates on 
fine coal, carloads, from origin groups 
in eastern Kentucky and Tennessee, and 
southwestern Virginia, to destinations in 
North Carolina and South Carolina, over 
specified routes over which the rates were 
reduced to preserve Southern’s long haul, 
were unjust and unreasonable (299 I.C.C. 
335). Those rates were found unlawful 
to the extent they exceeded or might ex- 
ceed joint carload rates on fine coal ap- 
plicable over other through routes from 
and to the same points. 


Southern told the Supreme Court that 
it had reduced, effective April 8, 1954, 
the rates on fine coal from the origin 
areas involved. This action, it said, 
eliminated the Clinchfield and _ the 
Georgia Railroad as intermediate car- 
riers. Southern said this action was taken 
with the concurrence of the originating 
carriers—the Louisville & Nashville, the 
Interstate Railroad Co. and the Norfolk 
& Western. 

The appealing railroad in its jurisdic- 
tional statement asserted that, in con- 
cluding that through routes were in exist- 
ence and that it was thus relieved of 
complying with the restrictions against 
short-hauling in section 15(4) of the in- 
terstate commerce act, the Commission 
misconstrued the law and violating the 
“holding out” and “course of conduct” 
tests recognized by the court in Thomp- 
son v. United States, 343 U.S. 549, and 
Denver & Rio Grande Western R. Co. v. 
Union Pac. R. Co., 341 U.S. 321. 


The Southern also questioned whether 
the Commission and the court could 
validly ignore allegations and evidence 
showing that the Clinchfield and Georgia 
routes were in reality closed, and found 
to be closed, whether or not described as 
“commercially” closed, and yet assume 
that through routes were in existence 
“on the bare theory that ‘establishment 
of joint rates presupposes’ such routes, 
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the joint rates actually not being usable 
or used for the movement of fine coal.” 

After asking whether the lower court 
and the Commission could ignore the 
fact that the complainant railroads be- 
fore the Commission alleged that the 
Clinchfield and Georgia routes were 
closed as a result of the reduced, re- 
stricted rates; the Southern added this 
question: 

“Was the lower court justified in set- 
ting up an additional test not mentioned 
by the Commission and not required by 
statute, that even if the Clinchfield and 
Georgia routes were in practical effect 
closed, and intended to be closed to the 
movement of fine coal by the rates which 
became effective on April 8, 1954, after 
full opportunity for protest (with no 
protest) and for suspension (with no sus- 
pension), it would be necessary for appel- 
lants to show further a long-existing ac- 
quiescence implying ‘an abandonment by 
mutual consent, of these routes as joint 
routes’ to negative their existence as 
through routes?” 

The Southern also asked if the Com- 
mission’s order, which it said was based 
on the theory of existing through routes, 
was not unlawful as not properly sup- 
ported by findings or evidence in the 
record. The order, it asserted, was con- 
trary to established facts and the Com- 
mission’s own findings, and, therefore, 
arbitrary and void in derogation of rights 
under the short-hauling provisions of the 
act and in violation of the due process 
clause of the Fifth Amendment to the 
Constitution. 


Supreme Court Denies Writ 


In Carrier Liability Case 


The Supreme -Court of the United 
States has denied a petition for a writ 
of certiorari in a case in which the New 
York State Court of Appeals permitted 
a shipper to collect the full value of 
that part of a shipment which was lost 
in transit. 

Denial of the petition was by an order 
of the Supreme Court in No. 246, Emily 
Shops, Inc., v. Inter-State Truck Line, 
Inc. (Aug. 10, p. 70). 

The New York court held that, while 
the shipper had failed to specify on the 
bill of lading in blank spaces provided 
for the purpose the maximum declared 
value of the shipment, any limitation on 
the liability of the carrier would have 
to be based on a theory of estoppel 
which would have to be based on con- 
duct by the shipper misleading to the 
carrier, although the bill of lading con- 
tained a provision limiting the carrier’s 
liability to not more than 50 cents per 
pound, or $50 minimum. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Kansas district, at Topeka. On October 
7, Blue Valley Fertilizer Co., Inc., of 
Marysville, Kan., a private carrier, was 
fined $100 following its plea of guilty to 
an information charging it with per- 
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mitting and requiring its drivers to 
operate motor vehicles in excess of the 
prescribed maximum hours. The fine and 
court costs were required to be paid. 


Pennsylvania eastern district, at Phila- 
delphia. Terminal Warehouse Co., of 
Philadelphia, Pa., acting as an agent of 
a shipper, on October 3 was found guilty 
of all counts in an information charging 
it with causing a failure to certify on 
the shipping papers for a shipment of 
dangerous flammable liquids that the 
shipment was properly described and 
packed and marked and in proper con- 
dition for transportation in accordance 
with regulations. A fine of $500 was 
required to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


Supreme Court of Appeals of Virginia 

The State Corporation Commission 
extended certificate of public conven- 
ience and necessity held by motor vehicle 
freight carrier to allow it to deliver 
freight to manufacturing plant located 
1% miles beyond its terminal. A com- 
peting motor vehicle freight carrier ap- 
pealed. The Supreme Court of Appeals, 
Snead, J., held that State Corporation 
Commission had no authority to extend 
original certificate of public conven- 
ience and necessity to allow such deliv- 
ery by carrier beyond its terminal with- 
out giving carrier in whose territory 
plant was located an opportunity and 
reasonable time to correct any claimed 
inadequacy of service. 


Reversed and remanded. 


Motor vehicle freight carrier’s month- 
ly deliveries of 100,000 pounds of raw 
materials received from 25 or more sup- 
pliers plus supplies and parts necessary 
to keep manufacturing plant which was 
local 1%2 miles off carrier’s designated 
route in running condition was not an 
occasional deviation to an off route 
within statute authorizing State Cor- 
poration Commission to allow a carrier 
to make occasional deviations off its 
desigated route. Code 1950, Sec. 56-283. 

Where motor vehicle freight carrier 
who operated from Roanoke wanted ex- 
tension of certificate to deliver freight 
brought from Roanoke to manufacturing 
plant located 12 miles beyond carrier’s 
terminal at Stuart, loss of revenue to 
motor vehicle carrier who also operated 
from Roanoke but over different high- 
ways past manufacturing plant to Stu- 
art and who normally would haul such 
freight only 1% miles from Stuart to 
plant might be more than de minimis 
Code 1950, Sec. 56-283. 


State Corporation Commission had no 
authority to extend original certificate 
of public convenience and necessity to 
permit motor vehicle freight carrier to 
deliver freight 1% miles to manufactur- 
ing plant located beyond his terminal 
without giving carrier who had assigned 
territory in which plant was located an 


opportunity and reasonable time to cor- 
rect any claimed inadequacy of service. 
Code 1950, Sec. 56-281. (Mundy v. Shelor 
99 S.E.2d 577). 


Supreme Court of Appeals of Virginia 


Holder of certificate of convenience 
and necessity to transport household 
goods and transferee filed with State 
Corporation Commission their joint ap- 
plication for transfer of certificate to 
transferee. The Commission entered a 
limited new certificate to transferee to 
transport household goods only to and 
from a definite point, and holder of old 
certificate and transferee appealed. The 
Supreme Court of Appeals, Hudgins, C. 
J., held that where certificate authorized 
holder to engage in business of house- 
hold goods carrier over regular and ir- 
regular routes between all points within 
the state, the Commission erred in 
granting to the transferee a new cer- 
tificate which authorized the transferee 
merely to transport household goods to 
and from a definite point. 

Reversed and remanded. 


The 1956 amendment of statute to pro- 
vide that certificate of public con- 
venience and necessity may be trans- 
ferred or leased if State Corporation 
Commission after public hearing shall 
find proposed transfer or lease justified 
by public convenience and necessity, and 
under such reasonable rules, regulations, 
and restrictions as may be prescribed by 
Commission, did not so change statute 
as to give Commission power to alter 
and amend original certificate by limit- 
ing and restricting transferee’s opera- 
tions to, and from, a definite point. 
Code 1950, Sec. 56-338.14. 


Generally, in construction of statute, 


court will look to whole body of statute 
to determine true intention of each part 


All parts of statute must be examined 
nt to make them harmonious if pns- 
sible. 


Legislature is presumed by courts to 
have used language in statute in judi- 
cially established meaning in absence 
of anything to indicate different inten- 
tion, and such presumption is conclu- 
sive where object to which words are 
applied, or connection in which it stands, 
does not require it to be understood, or 
where contrary intention of legislature 
is not made clear by other qualifying or 
explanatory terms. 


Statutory construction resulting in no 
conflict should be adopted where statute 
lends itself to two constructions, one 
of which will result in irreconcilable con- 
flict between its provisions and other 
will result in no conflict. 


Where certificate of public convenience 
and necessity authorized carrier to en- 
gage in business of household goods 
carrier over regular and irregular routes 
between all points within state, and cer- 
tificate was transferred to transferee, 
State Corporation Commision erred in 
granting to transferee limited new cer- 
tificate which authorized transferee 
merely to transport household goods to 
and from a definite point. Code 1950, 
Secs. 56-338.1 to 56-338.18, 56-338.2, 56- 
338.6, 56-358.8, 56-338.11, 56-338.12, 56- 
338.14. (McDaniel v. Commonwealth, 99 
S.E.2d 623). 


United States District Court, S.D. Texas, 
Houston Division 
Action to set aside order of Intrestate 
Commerce Commission dismissing com- 
plaint of railroad directed to manner of 
affecting interchange of freight cars be- 
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tween plaintiff railroad and another rail- 
road line. The other railroad line in- 
tervened. The three-judge district court, 
John R. Brown, Circuit Judge, held that 
where method of intermediate car inter- 
change operated between two railroads 
under contract arrangements was later 
changed when railroad which owned in- 
terchange area established yard location 
at the interchange so that that railroad 
was no longer compelled to go_ several 
miles from previous yard location to 
deliver non-owned cars and pick up 
owned cars, such change was not such 
an unjust and unreasonable practice 
within interstate commerce act as would 
allow railroad whose yard location re- 
mained unchanged to charge cost of 
moving its cars from interchange area 
to railroad located at interchange unless 
method of division of joint rates or 
charges did not adequately reimburse 
the railroad located at the distant yard. 
Order affirmed. 


Where method of intermediate railroad 
car interchange between two railroads 
under contract arrangement was later 
changed when railroad which owned in- 
termediate interchange area established 
its yard operation at interchange area 
so that it was no longer compelled to go 
several miles from previous yard louca- 
tion to interchange to deliver other rail- 
road’s cars and receive its own, such 
change was not such an unjust and un- 
reasonable practice under the interstate 
commerce act as would allow railroad, 
whose yard location was unchanged, 
to charge cost of moving its cars from 
interchange area to railroad located in 
interchange area unless method of divi- 
sion of joint rates or charges did not 
adequately reimburse the railroad located 
at the distant yard. Interstate Com- 
merce Act, 49 U.S.C.A. Sec. 1 et seq.: 
28 U.S.C.A. Secs. 1336, 2321-2325. (Hous- 
ton Belt & Terminal Railway Co. v. 
United States, 153 F. Supp. 3). 


United States District Court, W. D. North 
Carolina, at Charlotte. 


Action to enjoin enforcement of a deci- 
sion and order of the Interstate Com- 
merce Commission requiring carriers to 
place in effect joint rates on fine coal 
at same level as rates on routes in which 
plaintiffs had their longset hauls. The 
district court, Haynsworth, Circuit Judge, 
held that where plaintiffs agreed with 
other carriers to voluntarily reduce joint 
rates on fine coal only on those routes 
over which plaintiffs got their longest 
haul, voluntary reduction in joint rates 
on fine coal restricted to those routes on 
which plaintiffs had their longest hauls 
did not effectively close alternate routes, 
which were open and active through 
routes at time of agreement, and Inter- 
state Commerce Commission could com- 
pel reduction in joint rates over alternate 
routes without reference to statutory 
requirements as to establishment of 
through routes. 

Application for injunction denied. 

Where plaintiffs agreed with other car- 
riers to voluntarily reduce joint rates 
on fine coal only on those routes over 
which plaintiffs got their longest haul, 
voluntary reduction in joint rates on 
fine coal restricted to those routes on 
which plaintiffs had their longest hauls 
did not effectively close alternate routes, 
which were open and active through 
routes at time of agreement, and Inter- 
state Commerce Commission could 
compel reduction in joint rates over 
alternate routes without reference to 
statutory requirements as to establish- 
ment of through routes. Interstate Com- 
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The Port of Long Beach — America’s Most Modern 
—was man-made for the shipper. Wealth from 
Port-owned oil wells furnished the funds — the 
result is not only a completely-equipped Harbor, 
but also a debt-free one. Deep channels are 
doubly protected. Great clear-span transit sheds 
are among the world’s largest and most modern. 
A tall bulk-loader and Robins car-shakeout “team 


up” to load bulk cargoes aboard ship at record 


“speed. Heavy fire protection safeguards the 


shipper’s goods, and fast mechanized handling 
saves him time and money. Radar-radio pilot 
control moves ships in or out of the Harbor 
safely in thickest fog. Cotton, citrus, minerals, 
coke, paper, lumber and oil are only a few of 
the vast tonnages that annually clear the Port. 
Truly, this is the shippers’ port — built to meet 


their specifications. 


PORT OF LONG BEACH 
P.O. Box 570 ¢ 1333-N El Embarcadero ¢ Long Beach 2, California 
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merce Act, Sec. 15(4), 49 U.S.C.A. Sec. 
15(4). 

A carrier seeking cancellation of 
through route, which is uneconomical or 
burdensome, carries burden of proof in 
hearings that may be held upon its 
application. Interstate Commerce Act, 
Sec. 15(4), 49 US.C.A. Sec. 15(4). 

Through routes of a carrier may cease 
to exist because of abandonment or long 
neglect. 

Through routes may be found to 
exist though no joint rate has ever 
been applicable to it, but existence of a 
joint rate necessarily presupposes ex- 
istence of a through route. 

In proceeding on application to In- 
terstate Commerce Commission for 
establishment of reasonable joint rates 
upon alternate through routes, order of 
Interstate Commerce Commission requir- 
ing carriers involved to place into effect 
joint rates at same level as previously 
published rates voluntarily reduced over 
competing routes was justified by the 
evidence and was not unreasonable and 
arbitrary. Interstate Commerce Act, Sec. 
15(4), 49 U.S.C.A. Sec. 15(4). (Southern 
Railway Company v. United States, 153 
F. Supp. 57). 


Supreme Court of New Mexico. 


Proceedings on application for certifi- 
cate of public convenience and necessity 
to transport petroleum and petroleum 
products in bulk trucks and trailers over 
irregular routes and under non-scheduled 
service between all points and places in 
New Mexico. The Commission entered 
an order granting authority to transport 
petroleum and petroleum products as 
requested in the application therefor, 
excluding therefrom, however, crude oil 
and liquified petroleum gases. On appeal, 
the district court, Santa Fe County, 
David W. Carmody, D. J., ordered the 
certificate vacated and set aide, and a 
further appeal was taken. The Supreme 
Court, Garnett R. Burks, District Judge, 
held that evidence would not sustain the 
Commission’s finding that public con- 
venience and necessity required that car- 
rier be permitted to follow source of 
supply. 

Affirmed. 


An order of an administrative body 
which is not based on substantial evi- 
dence may properly be described as 
conjectural, speculative, unlawful, un- 
reasonable, arbitrary and capricious. 


On appeal from order granting author- 
ity to transport petroleum and petroleum 
products by truck, it is not province of 
court to consider any evidence other 
than that introduced at hearing before 
Commission. 1953 Comp. Sec. 64-27-68 
et seq. 

It is not province of court to re-try 
case brought before it on appeal from 
an administrative body or agency or to 
substitute its judgment for that of 
agency, and court is limited to deter- 
mining whether administrative agency’s 
action was legal or reasonable. 


Courts are vested with power and 
authority to set aside order of adminis- 
trative agency if it is unreasonable, un- 
lawful, arbitrary, capricious, or not sup- 
ported by evidence. 


Rules governing admissibility of evi- 
dence before administrative boards are 
frequently relaxed for purpose of ex- 
pediting administrative procedure; but 
rules relating to weight, applicability or 


materiality of evidence are not thus 
limited. 

Hearings before administrative bodies 
need not be conducted generally with 
formality of court hearings or trials, but 
procedures before such bodies must be 
consistent with essentials of fair trial. 

Order of administrative agency must 
be based upon substantial evidence. 1953 
Comp. Sec. 64-27-8. 

Mere uncorroborated hearsay or rumor 
does not constitut2 substantial evidence. 

Private rights of carriers are to be 
recognized and protected within limits, 
but first and paramount concern of 
Commission, in determining whether 
certificate of public convenience and 
necessity should be issued, is public wel- 
fare. 1953 Comp. Sec. 64-27-8. 

Fact that transportation facility has 
rendered service in one area or terri- 
tory does not of itself entitle it to au- 
thority to operate in another area or 
territory in which reasonably adequate 
transportation facilities exist. 1953 
Comp. Sec. 64-27-8. 

The terms “necessity” and “conven- 
ience,” as used in statute governing is- 
suance-of certificates of convenience and 
necessity, do not refer to necessity and 
convenience of carrier, but to necessity 
and convenience of public. 1953 Comp. 
Sec. 64-27-8. 

A carrier is not, as a matter of right, 
necessarily to pe permitted to follow 
source of suppiy of particular com- 
modity, absent a showing that public 
convenience and necessity require such. 
1953 Comp. Sec. 64-27-8. 

In proceedings on application for cer- 
tificate of public convenience and 
necessity to transport petroleum and pe- 
troleum products in bulk trucks and 
trailers over irregular routes and under 
non-scheduled service between all points 
and places in New Mexico, evidence 
would not sustain Commission’s finding 
that public convenience and necessity 
required that carrier be permitted to 
follow source of supply. 1953 Comp. Sec. 
64-27-8. 

Agencies of nature of State Corpora- 
tion Commission derive their powers only 
from constitution or statutory provisions 
granting such, and have no authority 
except such as is expressly bestowed 
them. 1953 Com. Sec. 64-27-8. 

Applicant for license or certificate of 
nature of certificate of public conveni- 
ence and necessity must prove by sub- 
stantial and competent evidence that 
such need on the part of public exists 
or will exist and must not only prove 
that he can render adequate service but 
that existing facilities are inadequate 
to meet requirements of public conveni- 
ence and necessity. 1953 Comp. Sec. 
64-27-8. 

Mere fact that public might find 
additional service more convenient is not 
of itself sufficient to warrant issuance 
of certificate of public convenience and 
necessity. 

Both convenience of public and neces- 
sity for proposed service must be con- 
sidered in determining whether to grant 
certificate of public’ convenience and 
necessity. 1953 Comp. Sec. 64-27-8. 

“Necessity,” as used in statute govern- 
ing issuance of certificates of public con- 
venience and necessity does not mean 
indispensably requisite, but Commission 
is bound to consider whether proposed 
service is necessary in keeping with pub- 
lic policy of regulating utilities so that 
public may be more efficiently served at 
lower cost than would be case in absence 
of such regulation. 1953 Comp. Sec. 
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64-27-8. (Ferguson-Steere Motor Co. y, 
State Corp. Com’n., 314 P. 2d 894). 


Supreme Court of Florida 


Proceeding on petition for writ of cer- 
tiorari to review order of railroad and 
Public Utilities Commission denying peti- 
tioners’ application for certificate of 
public convenience and necessity to en- 
gage in common carriage of household 
goods. The Supreme Court, Thornal, J., 
held that there was substantial evidence 
to support finding of Commission that 
public necessity and convenience did not 
justify issuance of certificate. 

Petition denied. 

Where railroad and Public Utilities 
Commission gave proper notification for 
public hearings on order converting all 
“for hire” permits with reference to car- 
riage of household goods into certificates 
of common carriage for household goods, 
and public hearings were held thereon, 
Commission’s order that all “for hire” 
permits should be revoked and in liey 
thereof certificates of public convenience 
and necessity for limited carriage of 
household goods should issue by separate 
and individual order, and the granting 
of individual certificate upon applica- 
tion without hearing, were valid. 

In proceeding for writ of certiorari 
to review order of railroad and Public 
Utilities Commission denying application 
for certificate of public convenience and 
necessity to engage in common carriage 
of household goods, there was substantial 
evidence to support Commission’s find- 
ings that public convenience and neces- 
sity did not require issuance of certifi- 
cate for carrier to be domiciled in same 
town as carrier already holding such cer- 
tificate. 


Carrier holding a valid certificate of 


common carriage for hauling of house- 
hold goods domiciled in same town in 


which applicant for certificate also 
wished to be domiciled, was entitled to 
participate in the proceeding as a pro- 
testant against issuance of another 
certificate. (Teague v. King, Fla., 96 
So.2d 796). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


United States District Court. S. D. New 
York 


Action to recover for shortages in 
cargoes allegedly shipped by libelant and 
carried by vessel and respondents under 
charter party. Libelant moved for direc- 
tion to proceed to arbitration pursuant to 
provisions of charter party. One respond- 
ent designated its arbitrator but the oth- 
er respondent refused to arbitrate on the 
ground that it had executed the charter 
party as agent for first respondent who 
owned the vessel. The district court, 
Dawson, J., held that questions of fact 
were presented, and that issue would 
have to be put down summarily for trial. 


Order accordingly. 


In action to recover for shortages in 
cargoes, allegedly shipped by libelant and 
carried by vessel and respondents under 
charter party, wherein libelant moved 
for direction to proceed to arbitration 
pursuant to provisions of charter party 
and one respondent designated its arbi- 
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trator but the other respondent refused 
to arbitrate on the ground that it had 
executed the charter party as agent for 
first respondent, who owned vessel, 
questions of fact were presented, and 
issue would have to be put down sum- 
marily for trial. 9 U.S.C.A. Sec. 4. (In- 
stituto Cubano De Estab. Del A. v. The 
Theotokos, 153 F. Supp. 85). 


United States Court of Appeals. Second 
Circuit 


Libel against a vessel and her owner 
to recover damages for short delivery 
of liberant’s cargo. From an order of 
the United States district court for 
southern district of New York, Thomas 
F. Murphy, J., dismissing its libel, and 
from interlocutory order of the same 
court, Alexander Bicks, J., 128 F. Sup. 
754, denying libelant’s motion to compel 
owner to proceed with arbitration the 
libelant appealed. The Court of Appeals, 
Waterman, Circuit Judge, held. inter 
alia, that where bills of lading provided 
that shipment was carried pursuant to 
terms of charter between time-charterer 
and shipper and owner of vessel had 
chartered vessel to long-term charterer, 
vessel owner was not bound by arbitra- 
tion clause contained in subcharter be- 
tween time-charterer and shipper. 

Orders affirmed. 


Where master of vessel accepted cargo, 
issued bills of lading therefor and carried 
the cargo pursuant to terms of a charter 
party between shipper and. time- 
charterer which had chartered vessel 
from long-term charterer, to which 
charter owner of vessel was not a party, 
when master signed bills of lading owner 
became liable in personam. and vesscl 
was liable in rem in event there should 
be any failure in perforance of contract 
of carriage the bills of lading evidenced. 
Carriage of Goods by Sea Act, Secs. 
1-16, l(a, b), 3(2), 46 US.C.A. Secs. 
1300-1315, 1301(a, b), 1302(2). 

Where bills of lading provided that 
shipment was carried pursuant to terms 
of charter between time-charterer and 
shipper and owner of vessel had char- 
tered vessel to long-term charterer, 
vessel owner was not bound by arbitration 
clause contained in sub-charter between 
time-charterer and shipper. Carriage of 
Goods by Sea Act, Secs. 1-16, 1(a, b), 
3(2), 46 US.C.A. Secs. 1300-1315, 1301 
(a, b), 1303(2). 


A claim for loss of merchandise 
shipped which was not brought within 
one year after delivery was barred under 
carriage of goods by sea act as against 
contention that charter between shipper 
and time-charterer by which whole 
capacity of vessel was contracted for 
was a contract of private carriage rather 
than a contract of common carriage and 
that recovery for breach of that contract 
was not subject to provisions of act, 
where the only rights shipper might ever 
have had against owner of vessel were 
based upon bills of lading executed by 
master of vessel. Carriage of Goods by 
Sea Act, Secs. 1-16, 3(6), 46 US.C.A. 
Secs. 1300-1315, 1303(6). (Instituto Cu- 
bano De Est. Del Azucar v. T/V Golden 
West, 246 F. 2d 802). 


United States Court of Appeals, District 
of Columbia Circuit 


Proceedings on complaint charging 
that “equalization” practices under 
agreement between common carriers by 
water were violative of shipping act and 
merchant marine act of 1920, as 
amended. The Federal Maritime Board 
directed that the agreement be amended 





so as to prevent unjust discrimination 
against Oregon and Washington ports 
and a petition for review was filed. 
The Court of Appeals, Bastian, Circuit 
Judge, held that evidence sustained the 
Board’s finding that agreement permit- 
ting a carrier wishing to avoid call at 
port in Oregon or Washington to com- 
pensate shipper for difference between 
cost of shipment to port in those states 
and cost of shipment to California port 
unjustly discriminated against the 
northern ports. 
Affirmed. 


In proceedings on complaint charg- 
ing that “equalization” practicés, under 
agreement between common carriers by 
water, were violative of shipping act and 
merchant marine act of 1920, as amended, 
evidence sustained Federal Maritime 
Board’s finding that agreement, per- 
mitting a carrier wishing to avoid call 
at port in Oregon or Washington to 
compensate shipper for difference be- 
tween cost of shipment to port in those 
states and cost of shipment to California 
port, unjustly discriminated against the 
northern ports. Shipping Act, 1916, Secs. 
1 to 44, 15 to 17, 22 as amended, 46 
US.C.A. Secs. 801 to 842, 814 to 816, 821; 
Merchant Marine Act, 1920, Secs. 1 to 
29, 36, 37, 39, 8 as amended, 46 U.S.C.A. 
Secs. 861 to 889, 867. 

Maritime Board, finding that Oregon 
and Washington ports were unjustly dis- 
criminated against by “equalization” 
practice, under agreement between com- 
mon carriers by water, properly directed 
that agreement be amended to avoid 
such discrimination and that such equal- 
ization be practiced out of port only 
where adequate service was unavailable. 
Shipping Act, 1916, Secs. 16, subd. 1, 17, 
22 as amended, 46 U.S.C.A. Secs. 815, 
subd. 1, 816, 821. 

In proceedings on complaint charg- 
ing that “equalization” practices under 
agreement between common carriers by 
water were violative of shipping act and 
merchant marine act of 1920, as amended, 
evidence adduced at hearing sustained 
Board’s finding that adequate service 
for shippers of explosives would be pro- 
vided at Washington port and that there 
was therefore no justification for equal- 
ization practice discriminating against 
that port; and accordingly, no prejudice 
could have resulted from Board’s post- 
hearing receipt of assurances from car- 
rier that such service would in fact be 
provided at Washington port. Shipping 
Act, 1916, Sec. 15 as amended, 46 U.S.C.A. 
Sec. 814; Merchant Marine Act, 1920, 
Sec. 8 as amended, 46 US.C.A. 
Sec. 867. (Pacific Far East Line v. 
United States, 246 F.2d 711). 


Labor News 


New York Harbor Strike 
Settled After Three Hours 


A strike of about 1,000 crewmen on 
ferries, tugs, barges and carfloats operat- 
ing in New York Harbor, to enforce a 
demand for wage increases and other 
benefits, was settled about three hours 
after it began at 12:01 a.m. October 22, 
and the crewmen returned to work, ac- 
cording to E. C. Thompson, executive 
secretary of the National Mediation 
Board. 

Mr. Thompson said in Washington, 
D.C., that the three-year contract signed 
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by the General Managers’ Association of 
New York, which represents 11 rail- 
roads, and the International Organiza- 
tion of Masters, Mates and Pilots, repre- 
senting the crewmen, was a “bit better” 
than the 1956-57 “pattern” for railroad 
labor agreements. 

Exact terms of the pact were not 
known in Washington on October 23, but 
Mr. Thompson said that “generally” they 
provided for an increase in favor of 
the captains and small increases in fa- 
vor of mates and deck hands. 

He said a mediator from the N.MB. 
Was present when the parties agreed to 
the new contract. 

The union originally demanded a 35 
per cent wage increase for licensed em- 
ployes and a 25-cent-an-hour rise for 
unlicensed personnel, plus other addi- 
tional benefits, the board said (T.W., 
Sept. 28, p. 97). 


























































































































Brotherhood of Trainmen 
Affiliates With A.F.L.-C.1.0. 


But Retains Its Autonomy 


The Brotherhood of Railroad 
Trainmen has affiliated with the 
American Federation of Labor-Con- 
gress of Industrial Organizations, 
the brotherhood made known in the 
October 21 issue of Trainmen News, 
its weekly newspaper. 


It said that the formal presentation 
of the A.F’.L.-C.1.0. charter by George 
Meany, president of the union, to W. P. 
Kennedy, president of the brotherhood, 
at a meeting October 15 in.New York 
City, culminated a series of conferences 
at which the affiliation was consummated. 


The affiliation was made effective as of 
September 24, the paper said, adding 
that the brotherhood had been granted 
representation at the A.F.L.-C.I.0. con- 
stitutional convention December 5 at 
Atlantic City, N.J. 

The affiliation by the B.R.T. was the 
second such step taken in recent months. 
On September 1 its affiliation with the 
Canadian Labor Congress took effect. 

“Our autonomy in the carrying out of 
the brotherhood’s effective program to 
obtain improved wages and working con- 
ditions and a higher standard of living 
for its more than 218,000 members is 
not disturbed,” Mr. Kennedy said. 

. Our decision to affiliate with 
the great labor federation in this coun- 
try and only recently with our brothers 
to the north in the Canadian Labor Con- 
gress puts the Brotherhood of Railroad 
Trainmen right in step with the united 
labor movement on the North American 
continent. 

“Together we can march ahead to ad- 
vance the welfare of workers everywhere. 
Together we can aid workers in the en- 
tire free world and provide new hope 
for our less-fortunate brothers now be- 
hind the Iron Curtain.” 











































































































B.L.F.E. Decides on Use 
Of 1957-1958 Pay Raises 


(From Chicago Bureau of Traffic World) 


Representatives of the Brotherhood of 
Locomotive Firemen and Enginemen have 
told about 140 of the nation’s railroads 
to apply a 7-cents-an-hour pay raise, 
due November 1, to the pay checks of 
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about 60,000 employes, but have indicated 
their desire to effect a change in the 
present agreement between the B.L.F.E 
and the railroads so as to allow all or 
part of another 7-cents-an-hour raise, 
due November 1, 1958, to be applied to 
a health-and-welfare plan. 

The decisions were made in the course 
of a meeting of the brotherhood’s gen- 
eral chairmen, October 18, in the Mor- 
rison hotel, Chicago. The increases are 
provided under a three-year contract 
negotiated about a year ago. Under that 
agreement, the union has the option of 
using the 1957 raise as a wage increase 
or for a health security plan (T.W., Dec. 
1, 1956, p. 88). 


It is in this portion of the agreement 


Statistics 


Motor Property Carriers 
Report Net of $23.5 Million 


For Second Quarter of ‘57 


Class I motor carriers of property 
had net income, after income taxes, 
of $23,527,769 in the second quarter 
of this year, compared with $21,408,- 
232 in the like period of 1956, ac- 
cording to a statement by the Com- 
mission, which also showed that the 
operating ratio in the most recent 
period was 95.1 per cent, compared 
with 95.2 in the 1956 period. 


The figures were set forth in a state- 
ment of revenues, expenses, other in- 
come and statistics of 837 carriers 
(Q-800), compiled by the Commission’s 
Bureau of Transport Economics and 
Statistics. 


The carriers had total operating rev- 
enues of $938,035,749 in the latest quar- 
ter, as against $866,854,193 for the com- 
parable 1956 period, according to the 
statement, which added that the truck 
lines had total expenses of $891,632,543 
in the 1957 period and $825,120,070 in 
the 1956 quarter. 

Net operating revenue was reported for 
the most recent three months as $46,403,- 
206, and for those months of 1956 as 
$41,734,123. Net income prior to income 
taxes, after taking into consideration 
other income and deductions, was shown 
to be $41,619,802 for the second quar- 
ter of this year as against $37,540,385 for 
the second quarter of 1956. 

For 75 local carriers included in the 
compilation, operating revenues totaled 
$54,084,306 in the 1957 quarter and $50,- 
012,910 for the 1956 period. Other figures 
given for those carriers for the 1957 pe- 
riod were: Total operating expenses, $51,- 
55,337; net operating revenue, $2,428,969; 
operating ratio, 95.5 per cent; net in- 
come before income taxes, $2,774,505, and 
net income after income taxes, $1,605,228. 


Report on Freight Car Supply 


US. railroads reported an average 
daily surplus of 12,660 freight cars and 
an average daily shortage of 1,869 such 
cars for the week ended October 12, as 
compared with a surplus of 13,472 and a 





that the brotherhood seeks a change. The 
original agreement provided that at the 
option of the B.L.F-E., all or any portion 
of the second-year increase (1957) might 
be deducted and used for the purchase of 
hospital, medical and related health 
service benefits. In applying the 1957 
raise to a wage increase, the union has 
indicated that it still desires to give 
further study to a welfare plan. 
According to Henry E. Gilbert, presi- 
dent of the B.L.FZ., an additional cost- 
of-living allowance of 4 or 5 cents an 
hour will also be added to the pay raise 
on November 1. The present agreement 
contains a cost-of-living escalator clause 
under which wage rates are geared to 
fluctuations in the Bureau of Labor 
Statistics consumer price index. 


shortage of 1,899, on an average daily 
basis, for the week ended October 5, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus in the most recent period 
Was composed of 5,292 plain box cars, 469 
auto box, 135 gondola, 260 covered hop- 
per, 111 stock, 552 flat, 5,121 refrigerator 
and 720 miscellaneous cars. The short- 
age was made up of 746 plain box cars, 
318 gondola, 774 hopper (includes six 
covered), 10 stock, 3 flat and 18 mis- 
cellaneous cars. There were no reported 
shortages of auto box or refrigerator cars 
and no surplus of hoppers. 


Rail Employe Compensation 
For July Tops $470 Million 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $470,342,883 in July, 1957, 
as against $440,967,354 in July, 1956, an 
increase of 6.66 per cent, according to 
a compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of July, 
1957, was 1,007,941, a decrease of 23,790, 
or 2.31 per cent, under the number re- 
ported for July, 1956. 


The total number of hours paid for 
was 0.11 per cent more in July, 1957, 
than in July, 1956. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 189 hours an employe 
in July, 1957, and 180 hours in July, 1956. 
In July, 1957, employes received pay 
for 7,893,797 hours of overtime which 
was 4.58 per cent of the straight time 
paid for. 

Compensation for “time paid for but 
not worked,” for July, 1957, was reported 
as follows: Executives, officials, and staff 
assistants, $19,122; professional, clerical, 
and general, $8,058,642; maintenance of 
way and structures, $7,617,863; mainte- 
nance of equipment and stores, $16,- 
101,812; transportation (other than train, 
engine and yard) $4,575,082; and trans- 
portation (yardmasters, switch tenders, 
and hostlers), $823,955. 


In the train and engine service, com- 
pensation for July, 1957, was reported 
as follows: Straight time paid for, $108,- 
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150,189; overtime paid for, $11,592,880; 
constructive allowances, $19,837,955; 
total, $139,581,024. Miles actually run 
totaled 338,597,070, and miles paid for 
but not run totaled 36,733,722. 


Carloadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded on rail- 
way lines in Canada in the first seven 
days of October totaled 86,767, as against 
94,627 cars in the same period in 1956, 
a decline of 8.3 per cent, according to 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. 


In the latest period the principal com- 
modities moved in reduced volume were 
grain, 5,949 cars (as against 8,589 in 
1956); gasoline, 2,845 (3,390); sand, 
gravel and crushed stone, 4,616 (6,046); 
lumber, timber and plywood, 3,898 (4,- 
445); pulpwood, 2,452 (3,695), and mer- 
chandise, L.C.L., 13,129 (14,160). Among 
commodities reportedly requiring more 
cars were non-ferrous ores and concen- 
trates, 3,362 (2,534), and “other” mine 
products 3,725 (3,184). The number of 
revenue cars received from connections 
rose 11.5 per cent, from 28,737 to 32,049. 


Loadings dropped 4.5 per cent in the 
east, from 59,831 cars to 57,122, while in 
the west they were down 14.8 per cent, 
from 34,796 to 29,645. In the eastern 
division fewer cars were reported for 
grain, sand, gravel and crushed stone, 
pulpwood and merchandise, L.C.L., while 
iron ore and non-ferrous ores and con- 
centrates required more cars. In the 
western division fewer cars were re- 
ported for grain, non-ferrous ores and 
concentrates and sand, gravel and crushed 
stone, whereas iron ore required more 
cars. Receipts from connections went up 
16.5 per cent in the east, from 24,167 to 
28,143, and fell 14.5 per cent in the west, 
from 4,570 to 3,906. 


From January 1 to October 7, the num- 
ber of cars of revenue freight loaded on 
rail lines in Canada declined 8 per cent, 
from 3,403,581 to 3,129,651, compared with 
the same period of 1956. The number of 
cars received from connections in the 
same span dropped 4.3 per cent, from 
1,333,976 to 1,276,415. 


1.C.C. Cost Finding Section 


Issues Motor Carrier Study 


The cost finding section of the Com- 
mission’s Bureau of Accounts, Cost Find- 
ing and Valuation, has issued as infor- 
mation, not adopted by the I.C.C., 
statement No. 3-57 entitled “Cost of 
Transporting Freight by Class I Motor 
Common Carriers of General Commodi- 
ties—Central Region—1956.” 

An introductory statement in the 46- 
page booklet, published in Washington, 
D.C., in October, says the study rep- 
resents “a continuation of a series of 
territorial motor carrier cost and traffic 
studies that show unit costs, operating 
performance factors and cost scales.” 

“It is based on data provided by 177 
carriers operating principally in the cen- 
tral motor carrier region,” the state- 
ment continues. 

“The purpose of the study is twofold: 
(1) To provide the Commission with in- 
formation on motor carrier costs for use 
in its various functions, and (2) to make 
available to the public cost information 
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NEW YORK, PHILADELPHIA, 

ied on BALTIMORE... Nothing beats routing 
foreign freight via the B&O. 
ber of Foreign traders can choose from the 
three great ports of New York, Philadelphia 
and Baltimore to meet their special needs. 

Shipments move swiftly and dependably 
ion between plant and shipside under B&O’s 
idy exclusive Sentinel Service on carloads 
and Time-Saver Service on L.C.L. 
Find- B&O Tofcee Service (trailer-on-flat-car) 
1.C.C., is also available. 
Motor Try the B&O Tri-ports—geared 
modi- to shipper satisfaction. Ask our man! 


‘ies of Foreign Freight Representatives at: 

' NEW YORK Phone: Digby 4-1600 

es.” PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 
by 177 BALTIMORE. . Phone: LExington 9-0400 CHICAGO Phone: WAbash 2-2211 


Baltimore & Ohio Railroad 


mation Constantly doing things _ better! 















have you met the man with the... 


Electronic Fingers ? 


Brother, it takes electronics when you’ve got 

to keep your finger on hundreds of thousands of 
shipments moving over our 5000 plus miles of operating 
routes. That’s why our dispatchers have the latest 
electronic communications equipment at their 
fingertips 24 hours a day .. . keeping tabs on your 
shipments . .. making sure they arrive when and 
where they are supposed to. Superior follow- 
through control is another reason ET&WNC 

is known as the DEPENDABLE motor 

freight line .. . give us a call, we’ll be 

glad to prove it. 
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useful to carriers, shippers, traffic organ- 
izations, rate bureaus, educators, and 
others.” 


Intercity Truck Tonnage 
Up in August Over 1956, 
Barely Ahead for 8 Months 


Tonnage of intercity general 
freight transported by truck in Au- 
gust was up 2.5 per cent from the 
volume hauled in August, 1956, and 
up 7.5 per cent from that carried in 
July of this year, it was announced 
October 21 by the research depart- 
ment of the American Trucking As- 
sociations, Inc. 


Freight hauled in the first eight 
months of this year, the department 
said, showed a gain of 0.4 per cent over 
the same period of last year. 


The department said that in the first 
eight months of this year the reporing 
carriers transported 37,652,353 tons of 
intercity general freight compared with 
37,490,331 tons in the comparable period 
of 1956. 


“Unadjusted data are based on the 
research department’s regular survey of 
Class I and II intercity common carriers 
of general freight,” the announcement 
said. “Representing almost one third 
of all carriers in this group, the 334 
operators included in the survey trans- 
ported 4,974.365 tons of intercity general 
freight during August, 1957, compared 
with 4,855,002 tons during August, 1956, 
and 4,629,062 tons in July, 1957. 

“While all geographical regions regis- 
tered increases for August of 1957 over 
1956, the highest of these gains appeared 
in the western states. The Rocky Moun- 
tain region enjoyed a 7.6 per cent in- 
crease, the midwestern 6.7 per cent, 
southwestern 4.4 per cent and the Paci- 
fic region 4.1 per cent. 

“Gains in other sections of the United 
States were 2.5 per cent in the southern 
region, 2 per cent in northwestern, 1.5 
per cent in the central, 1.2 per cent in 
New England and 1.1 per cent in the 
middle Atlantic region.” 


Tonnage by Regions 


August tonnage figures by regions were 
shown as follows: 


New England, 28 carriers—259,885 tons 
in 1957; 256,711 tons in 1956; in 1.2 per 
cent. 

Middle Atlantic, 66 carriers—866,850 
tons in 1957; 857,684 tons in 1956; up 1.1 
per cent. 

Central 105 carriers—1,628,699 tons in 
1957; 1,604,213 tons in 1956; up 1.5 per 
cent. 

Southern, 46 carriers—702,591 tons in 
1957; 685,658 tons in 1956; up 2.5 per cent. 

Northwestern, 17 carriers—344,298 tons 
in 1957; 337,598 tons in 1956; up 2.0 per 
cent. 

Midwestern, 21 carriers—278.093 tons 
in 1957; 260,654 tons in 1956; up 6.7 per 
cent. 

Southewestern, 17 carriers—479,176 tons 
in 1957; 458,778 tons in 1956; up 4.4 per 
cent. 

Rocky Mountain, 11 carriers—142,953 
tons in 1957; 132, 842 tons in 1956; up 
7.6 per cent. 

Pacific, 23 carriers—271,810 tons in 
1957; 260,864 tons in 1956; up 4.1 per 
cent. 
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Active U.S. Merchant Fleet 
Totaled 1,036 on October 1 


There were 1,036 vessels of 1,000 gross 
tons and more in the active oceangoing 
US. merchant fleet October 1, according 
to the “Merchant Marine Data Sheet” 





of the Maritime Administration. This 
ths was 66 fewer than the number active 
September 1, the M.A. said, adding: 
neral “There were 104 government-owned Means 
| ie and 932 privately-owned ships in active 
1 the service. These figures did not include ° ! 
privately-owned vessels temporarily in- b 
, and active, or government-owned vessels em- USUNESS: 
ed in ployed in loading grain for storage. They 
inced also exclude 42 vessels in the custody 
of the Departments of Defense, State 
part- and Interior. 
y As- “There was a decrease of 22 active and 
an increase of 20 inactive vessels in the 
igh privately-owned fleet. Of the total of 
Re. : 80 inactive vessels, 30 freighters and 13 
a tankers were laid up because of lack 
over of business or strikes.. Most of the others 
were undergoing repairs or conversion. 
> first Two freighters were sold foreign making 
poring a net loss of two ships in the total “Ideal combination 
ns = privately owned fleet. 
| wit “The Maritime Administration’s active of freight rates 
period fleet decreased by 44, while its inactive 9 ’ 
fleet increased by 56. One freighter was ; ; i 
n the seized by the U.S. from Red China, and shipping service 
ey of one freighter was transferred to the 
riers Navy. Two Navy-owned vessels were and P ort 
>ment withdrawn from the reserve fleet and . iliti a” 
third four were placed in fleet custody, while acilites, 
e 334 10 owned or operated by the Navy were ° 
‘rans- | turned over to the Maritime Adminis- ) says importer. 
eneral tration, making a net increase of 12 in Mr. Mark Seymour, 
pared the government fleet. This made a net Alison T. Seymour 
1956, increase of 10 vessels in the total mer- | -"erprises 
— am, — and inactive, which , Import Coir Matting in bulk from the Netherlands; 
” numbere: 085 on October 1, 1957. : : 
re = ’ ’ = 
| son “Orders for two new tankers, one cargo produce custom tailored floor and wall coverings for 
eared ship conversion, and one hydrographic e 0 em interior decorating markets throughout the U.S.... 
floun- survey ship for the Coast and Geodetic ini j 
? Survey, the delivery of two new and two at minimum expense, maximum profit. 
cent converted tankers and the experimental 
Paci- Liberty ship ‘William Patterson,’ and the : aay ; : 
cancellation or suspension of orders for Water shipment of bulk Coir in quantity direct to 
Inited six private tankers brought the total of Foreign Trade Zone No. 5, Port of Seattle. Ware- 
thern merchant oceangoing ships being built : : <.. eke : 
“eer or converted in US. shipyards to 116.” housing, cutting for individual orders or bulk ship- 
nt in ——— ment from Foreign Trade Zone. Final shipment to all 


New Locomotive Units Installed 


Class I railroads in the first nine 
months of 1957 installed in service 1,019 
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U.S. points including U.S. ports closest to Europe. 


Mr. Mark Seymour, Alison T. Seymour Enterprises, 


; were ; ‘ 

new locomotive units, all of which were . 4 i i 

Gaskdiesitio cantak fir tear dnciaie. states: “Although used extensively in Europe for 
; tons the Association of American Railroads more than 50 years, Coir Matting was only recently 
2 per announced. In the same period in 1956, i i i é 

they installed 1.198 units all of which introduced into the American decorator market. The 
66,850 were diesel-electric, the A.AR. said, The Proof fact that we can successfully compete for this business 
up 1.1 adding: . , pa ‘ 2 

“Giees I valiveade fnsteiled 60 @em- in any American market testifies to the ideal com 

ns in electric units in September compared bination of water and overland freight rates, shipping 
5 per with 73 in August this year and 93 in i iliti 

ieniemer 9008. service and port facilities we found through the 
ns in “New locomotive units on order on Port of Seattle.” 
cent. a 1 totaled 296, of which 266 are | 
} tons iesel-electric and 30 are gas turbine- ; iliti ili 

; Complete dockside facilities, two days sailing closer to the 

0 per tag ye ge a I railroads on Octo- Far East...connections with nine major airlines, four trans- 

at anion a a hich A locomotive units continental railroads, more than 100 truck lines to all North 
Bog ree er r, oO Pen = were diesel-elec- America, plus intelligent aid in solving marketing problems. 
‘7 per trie oan urbine-electric and 12 elec- You get them all at the enterprising Port of Seattle. 
pe If you have a marketing problem, write direct to... 

Rail Passen 
pn ff) Bal Porsenger Revoneee, THE PORT OF SEATTLE 

: up r revenues, other nm com- 

mutation, of Class I steam railways, ex- COMMISSION 
1s in clusive of switching and terminal com- E. H. SAVAGE, President M. J. WEBER, Vice-President 
1 per panies, totaled $46,299,836 in coaches and 


CLARENCE H. CARLANDER, Secretary 
P. O. Box 1878, Seattle 11, Washington 


H. M. BURKE, General Manager 


$15,513,316 in parlor and sleeping cars “PORTSEA” 
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McCoy Truck Lines, with its vast net- 
work of Inter - State and Intra - State 
coverage, offers daily scheduled truck- 
ing service to more of lowa’s popula- 
tion than any other truck line. 


For FAST, DEPENDABLE SERVICE Mark 
Your Shipment Via “McCoy” 


CHICAGO — CAlumet 5-1040 
TWIN CITIES — Midway 6-7861 
OMAHA — JAckson 5812 
WATERLOO — ADams 4-7596 




















































The Real McCoy 


GENERAL OFFICES: 1524 GRANDVIEW AVE., WATERLOO, IOWA 
16) 
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for July, 1957, as against $45,429,167 in 
coaches and $17,912,910 in parlor and 
sleeping cars for July, 1956, an increase 
of 1.9 per cent in coaches and a decrease 
of 13.4 per cent in parlor and sleeping 
cars, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of passenger traffic 
statistics, other than commutation, state- 
ment M-250. 

For the seven months ended with July, 
1957, passenger revenues amounted to 
$254,100,480 in coaches and $120,382,647 
in parlor and sleeping cars, as compared 
with $249,721,126 in coaches and $129,365,- 
413 in parlor and sleeping cars, for the 
corresponding period of 1956, an increase 
of 1.8 per cent in coaches and a decrease 
of 69 per cent in parlor and sleeping 
cars, 


Railroad Revenue Statistics 
Through July, ‘57, Reported 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive 
of switching and terminal companies, 
totaled 50,125,053,000 in July, 1957, as 
compared with 46,586,116,000 in July, 
1957, and amounted to 362,324,984,000 for 
the seven months ended with July, 1957, 
as compared with 369,950,935,000 for the 
seven months ended with July, 1956, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in July, 1957, 
amounted to 218,247,069, as against 188,- 
122,957 in July, 1956, and 1,490,024,648 
for the first seven months of 1957 as com- 
pared with 1,533,814,600 for the first 
seven months of 1956. Freight revenue 
totaled $734,629,925 in July, 1957, as com- 
pared with $670,305,467 in July, 1956, and 
5,205,558,916 in the first seven months 
ended with July, 1957, as against $5,130,- 
777,757 in the seven months ended with 
July, 1956. 

Revenue passengers carried totaled 35,- 
440,047 and passenger revenue amounted 
to $71,152,598 in July, 1957, as compared 
to 36,565,495 revenue passengers and $72,- 
146,474 in passenger revenues in July, 
1956. For the seven months ended with 
July, 1957, revenue passengers carried 
totaled 242,471,670 and passenger reve- 
nues amounted to $439,769,659, as com- 
pared with 251,114,661 revenue passengers 
carried and $441,121,235 in passenger 
revenue in the first seven months of 1956. 


Services and 
Products 


P.I.E. Says New Trailers 


Increase Payload by a Ton 


Pacific Intermountain Express has an- 
nounced that 100 new-type aluminum 
trailers, each weighing almost a ton less 
than conventional aluminum vans of the 
same size and “increasing payload vol- 
ume by nearly a ton,” have been de- 
livered to it by Brown Trailers, Inc. 

P.LE. said each 40-foot unit had the 
“floating ride of a modern passenger car” 
through Brown’s new “Cushionair,” 
which, P.I.E. added, eliminated 75 per 
cent of the road shock usually trans- 
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mitted to the trailer body by metal leaf 
springs. 

The company said the equipment 
weighed 17,680 pounds, compared with 
9,620 pounds for conventional aluminum 
trailers of the same size. The cubic 
capactiy of the new units is 2,600 square 
feet. It was said that major factors re- 
sponsible for the low weight were an 
advanced running gear, saving 400 to 500 
pounds, light-weight, high-strength 
aluminum flooring; aluminum slat lin- 
ing replacing the conventional one- 
quarter-inch fir plywood, and new Alcoa 
drop center aluminum disc wheels. 


Cargo Tie-Down Devices 
Are Designed for Trucks 


The development of a new system 
of truck cargo handling—consisting of 
an industrial track, a track fitting which 
attaches to strap or rope tie-downs and 
steel beams for second decking or shoring 
cargo separation bars—has been an- 
nounced by the general logistics division 
of the Aeroquip Corp., Pasadena, Calif. 

The company says standard strap as- 
semblies or rope connect to the “Track- 
lock” fitting (top photograph) for cargo 
tie-down. With the “Tracklock,” it is 
said, the cargo tie-down can make a 









circle around the cargo and fit into the 
track on the same side of the trailer, 


or can go over the cargo and attach to a 
floor fitting. Aeroquip says the strength 
of the “Tracklock” fitting alone is 1,500 
pounds in any direction. 

For shoring bars to segregate cargo and 
to form a second deck to transport cargo, 
special steel beams are used (bottom pic- 
ture), the company says. 

“The beams weigh 28 pounds,” said the 
company announcement. “Their spring- 
loaded end fittings quickly snap into the 
track and lock in place. No amount of 





can tie-down directly across the trailer ~ 
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origin nor destination is located on a navigable river. 


move your traffic . . . even when neither 





Federal Barge Lines tariffs offer you a broad 
range of joint and combination rates and routes in 
cooperation with other carriers . . . rail, truck, ship 
and barge . . . and FBL is always ready to join in 
publishing new joint tariffs . . . to move your ship- 


ments door-to-door at lowest possible cost. 


So... even if FBL could carry your freight only 
part way . . . check with your nearest FBL traffic 


expert for the lowest-cost way to route your shipments. 







FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 


CORPORATION 


90 


vibration can loosen the beams. The 
beams are designed to fit 91 inches to 94 
inches inside trailer widths, with other 
sizes available through special order. 
“When laid out in a series, the beams 
form a whole new second deck for extra 
cargo. Each beam holds up to 750 pounds 
of cargo, so with second decking, a 
greatly increased payload can be carried.” 
Aeroquip said that individual beams 
could be used as shoring bars, also, to 
prevent cargo from shifting, “especially 
holding bulky cargo in place.” 


Lightweight Floating Bridge 
Is Made by Army Engineers 


A “hand-erectable floating bridge” 
which can support 60 tons has been de- 
veloped by the Army Engineer Research 
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New Republic Carloading Terminal Is 490 Feet Long 
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and Development Laboratories, Ft. Bel- Pacif 
voir, Va., and has been adopted by the nounce 
Army and Marine Corps, it has been an- its 1951 
nounced by Col. E. A. Hansen, district ' ; : : E : Se ge : ‘e- best in 
engineer of the Army Engineers, Galves- Twice the size of its former station, according to Republic Carloading, is this new terminal at Miami, in the 
ton, Tex., district. Fla. The company says the new facility has space for the simultaneous loading or unloading of ducted 
: - _ : 21 trucks and trackage for the handling of 18 freight cars at the same time. The structure is The c 
baw gy ag > ante more than 490 feet in length. It is one of nine Republic stations in Florida and one of 109 “Oscar 
transported by air, according to the throughout the country, according to the company. awards 
announcement, which adds that the - ee — —_——_—__——_—— os 
heaviest single component is a 750-pound : 
neoprene-coated nylon float. a staggered position to serve as a road New, ‘Short’ Truck-Tractor duced 
The announcement added: surface. Steel beams and plywood pan- P. H. § 
? els are used to provide stiffness and dis- first. te 


“The pneumatic half-floats join to- 
gether to form a complete unit for use 
as a support at 15-foot intervals. De- 
flated floats are stored and transported 
in canvas carrying bags. 


“Hollow aluminum alloy deck sections, 


tribute the load to the floats. 

“The bridge can be manually erected 
at rates up to one and a half feet per 
minute. Construction can be speeded 
by the use of newly-developed bridge 
erection aids, such as a tilting bed trailer 
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less than 16 feet long and weighing 225 that carries and launches a complete B.- 
pounds each, are placed side by side in bay with ease... .” propel 
= — _—_— —————__—_— — — — receive 
and t 
; i ; respon 
First Centralized Repair Shop for C. & N. W. they I 
: ys 5 Fro! 
agenci 
selecte 
ment 
for a | 
Production of this new International ‘Sightliner’ Aug. | 
truck-tractor model, a feature of which is what is 
called a ‘unique’ bumper-to-back-of-cab dimen- Trar 
sion of 48 inches ‘to permit operators to trans- 
port increased payloads within legal limits,’ has Stuc 
been announced by the International Harvester 
Co. The company says that the height of the cab- Civi 
over-engine unit gives the driver a commanding Trans 
view of the traffic, while the two tinted glass ing hi 
floor-level windows permit him to see the ground defen: 
close to the front of the truck. The ‘Sightliner’ zatior 
models, it says, are available in gross vehicle this p 
weight ratings from 24,000 to 30,000 pounds starte 
and come in five wheelbases: 98, 104, 116, 128 civilis 
and 140 inches. They are powered by Interna- Inter 
tional heavy-duty V-8 gasoline or LPB engines Calif. 
and will be available with diesel power ‘at an Six 
early date,’ the company says. duty 
ceded 
: . comp 
Pullman Service Curtailment per 
Discontinuance, on October 25, of the 
through Pullman car on the California Wat 
Zephyr train was announced at San 
Francisco, Calif. by Ernest Gommer, Mo 
general passenger agent of Western Tran: 
This is an aerial view of a new $6-million assembly-line freight car repair shop at Clinton, la. of Pacific Railroad Co. more 
the Chicago & Northwestern Railway Co., said by the railway to be the first such centralized “The car has run on alternate days ve 
repair shop in its history. The C. & N. W. says the 32-acre facility is designed to speed repairs Over the Pennsylvania and New York — 
and new car construction with the most modern and efficient production techniques. It is designed, Central lines between Chicago and New ~th 
according to the railroad, for the heavy repair of 7,000 freight cars and the construction of York City since the inauguration of the my! 
1,000 cars a year, replacing smaller shops for repairs formerly maintained at 14 points, 12 of Zephyr in 1949,” said Mr. Gommer. “It r ; 
which were outdoor facilities. It was opened October 3 with an inspection by Gov. Herschel C is being discontinued because of the can- . go 
Loveless, of lowa, and business and civic leaders as guests of the railway. cellation of all its coast-to-coast Pull- y J 
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man car service by the Pennsylvania 

| Railroad and the impracticability of con- 
tinuing New York Zephyr service on an 
every-Other-day basis.” 


Additional 
Transport 
Items 


P.1.E. Wins Industry Award 
For Its 1956 Annual Report 


Pacific Intermountain Express an- 
nounces that it has been notified that 
its 1956 annual report has been judged 

eh. best in the bus and truck lines’ industry 
Miami, in the seventeenth annual survey con- 
jing of | qucted by Financial World magazine. 
cture is The company will be presented an 
of 109 | “Oscar of Industry” at the annual 
awards banquet October 28 in New York, 
N.Y. 
The company said the report was pro- 
tor duced by the finance division, headed by 
P. H. Small, vice-president, and was the 
first to win the award in P.1.E.’s history. 
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WEYERHAEUSER 


Steamship Company 


THE PACIFIC COAST DIRECT LINE 


San Francisco: 141 Battery St. 
New York: 21-24 State St. 
Los Angeles: 612 South Flower St. 


Eighteen Proposals Made Represented by Hinkins Steamship Agency, Inc., at 





ghtliner’ -_ Sere 
_ what is Scheduling ship- 
. dimen- H ments via Southern- 
Biysmon: Transportation Corps Officer a aoe ae 
‘its,’ has H H dends in: careful 
mv te Studies Operations of P.I.E. ate Age seer 
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To Develop Nuclear Ship 


Eighteen proposals to develop a gas- 
cooled nuclear power plant suitable for 
propelling merchant ships have been 
received by the Maritime Administration 
and the Atomic Energy Commission in 
response to their invitation of August 1, 
they have announced. 

From among those submitting bids, the 
agencies said, a contractor would be 
selected to carry out necessary develop- 
ment work to arrive “at a firm design 
for a land-based prototype plant.” (T.W., 
Aug. 10, p. 67). 


by John N. Hall, president. 


Tacoma: Tacoma Bldg. 


Seattle: Pier 28 


Philadelphia, Baltimore, Norfolk, Rochester 
and Pittsburgh 
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MERICA’S economic history has 
been an explosive one. 


In less than 200 years we have 
produced wealth by applying to na- 
ture’s bounties and ingenuity which 
makes astronomical the “value added 
by manufacture” as reported by the 
Department of Commerce, or by aid- 
ing nature to produce multiple blades 
of grass where she formerly produced 
a single blade. 


Though the span of our history as a 
nation has been relatively short, we are 
told that we may look forward to a 
“gross national product” of $500 billion 
annually as representing the sum total 
of our productive efforts. 


Under those circumstances—and since 
we are naturally inclined to the dramatic 
—it was to be expected that the Horatio 
Alger type of story, with sudden suc- 
cess flowing from what was a limited 
effort, would form a favored portion of 
our literature, even though that type of 
story was often presented in much more 
literate and sophisticated style than the 
stories of Mr. Alger. 


TRAFFICAREERS 


INTIMATE SKETCHES OF MEN 
Wro LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


America has accepted in its fiction 


the idea of sudden success . 


. » but with 


some reservations based on the practical 


demands of successful living... 


knowing that even after the achievement 


of speedy success there must come a 


ripening .. 


. a ‘seasoning’ . 


. . the formula 


for which remains the same in every 


department of life 


An Accumulation of Experience. 


John P. Dennis 


By LEWIS W. BRITTON 


The fact of the matter was—and is— 
that the “success stories” of millions of 
Americans had much more of character 
and perseverance and much less of sud- 
den magic in them. 

The factor in the history of American 
executives which has been much more 
predominant is what John P. Dennis, 
traffic manager of The Texas Company, 
refers to as the “accumulation of ex- 
perience”—but in his case it might better 
be phrased as the “deliberate accumula- 
tion of experience.” 

Mr. Dennis confesses to a “restless- 
ness” in his younger years when he was 
at the beginning of his traffic career. 
This restless disposition which led him 
to ask for other jobs (in effect for other 
and broader experience) on the railroad 
for which he worked for 21 years before 
he became a traffic manager in industry. 

In this instance, the traditional story 
of the “small town boy” who “makes 
good” in the big city has one slight 
twist to which Mr. Dennis refers with 
a glint of humor in his eye. 

He spent his youth on the eastern 
shore of Maryland in a very small com- 


munity, Preston. His father was one 
of the earlier canners in that section. 
When he came to New York as a young 
man, Mr. Dennis did not like it—the 
contrast was too sharp, as any one fa- 
miliar with life on the “eastern shore” 
will appreciate. Then, in the fullness 
of time, as a result of the accumulation 
of experience (and perhaps as a result 
of one other factor to which reference 
will be made later), Mr. Dennis found 
himself again in New. York. 


University Experience 


A college training was “standard” in 
the Dennis family. Two sisters. preceded 
Mr. Dennis to institutions of higher 
learning. After he had absorbed the 10 
years or grades of education afforded by 
the Preston school system, Mr. Dennis 
went for one year to St. Johns College at 
Annapolis, Md. He intimated to his 
father, then, that he wanted to go to 
Princeton University. There the matter 
rested for a time until, at the breakfast 
table one Sunday morning, his father 
brought up the subject, with the sug- 
gestion that Princeton was a possibility 
if the young man would match his 
father “dollar with dollar” in meeting 
the cost; and, the young man was in- 
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tons of coal 







and New York 


New Jersey 


Dependable service to the nearly 14 
million electric customers of Public Serv- 
ice of New Jersey will be greatly aug- 
mented and enhanced by completion of 
its ultramodern Bergen Generating Sta- 
tion. This new generating station is located 
for prompt delivery of coal by New York 
Central’s coal fleet. 


At full load, the Bergen Generating 
Station, which has been designed for coal, 
will require 4,000 tons of bituminous coal 
a day to deliver 3,800,000 pounds of 


Central’s coal fleet 
gets it there on time 
for Public Service of 


a day... 





New Bergen Generating Station of Public Service of New 
Jersey has been designed for coal—will require 4,000 tons a 
day when installation is completed. 








steam per hour. New York Central’s fleet 
of nearly 41,000 coal cars—including more 
than 5,000 new 70-ton hoppers—is ready 
today, to take this important, new re- 
quirement for coal in stride, as well as the 
additional coal requirements of a number 
of other electric utility plants served by 


_ the New York Central which are presently 


adding generating units to their plants. 


Rapid, efficient transportation and 
handling of coal have been an important 
objective of New York Central’s long- 





range expansion program. For this fall’s 
coal stocking program, for any shipment 
requirements you may have—now or in 
the future—depend on New York Central 
for prompt delivery. 


For help in meeting your particular 
coal requirements or in solving your coal- 
burning problems, write or contact Coal 
Sales Managers of the New York Central 
Railroad. They are conveniently located 
in Chicago, Cincinnati, Cleveland, 
Detroit, New York and Pittsburgh. 


New York Central Railroad 


Route of the ‘‘EARLY BIRDS’’— the one-day faster freight service 
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structed to proceed to Princeton and see 
if he had the necessary qualifications for 
entrance. 

Mr. Dennis picked up his scholastic 
records at St. Johns and presented him- 
self to the registrar at Princeton. 

Mention has been made of experience 
and “one other factor” as influences in 
shaping Mr. Dennis’ career. According 
to Mr. Dennis, this “other factor,” which 
he calls “the luck I have had all my 
life,’ was operative when he appeared 
in the office of the registrar at Princeton. 

The registrar permitted the young man 
from Preston to enter Princeton, on the 
strength of the scholastic records the 
young man presented, but with the re- 
mark: “I think I know some of your 
people.” The Dennis family had lived 
in Somerset County, in Maryland, where 
the Princeton registrar had become ac- 
quainted with its members. 

At Princeton, Mr. Dennis majored in 
history and politics, taking his A.B. 
in 1920. 

In the meantime, World War I had 
begun for the United States in 1917. 
Having been a student at St. Johns, a 
military school, Mr. Dennis went to the 
famous Plattsburg, N.Y., Officers’ train- 
ing camp in the summer of 1918, and 
returned to Princeton as a cadet sergeant 
—one known in those days as a “drill 
sergeant.” Consistently with his desire 
to accumulate experience, Mr. Dennis 
planned to go on to the Camp Zachary 
Taylor artillery school, but the war came 
to an end and, in 1920, Mr. Dennis was 
graduated from Princeton. 


First and Second Jobs 


Now began the accumulation of ex- 
perience in three jobs, not one of which 
had been sought by Mr. Dennis. 

A classmate, who was working in New 
York, said a job with a marine insurance 
company in New York City was available. 
Mr. Dennis took it, but did not like the 
living conditions, and in the fall of that 
year, 1920, the “accumulation of ex- 
perience” principle went into operation. 

Mr. Dennis received a call from another 
classmate who lived in Minneapolis. 
That classmate knew that at Princeton, 
as a part of his agreement to “match 
dollar with dollar,” Mr. Dennis had acted 
as a part-time reporter for a number of 
good newspapers, including the old New 
York Herald, the Boston Globe, and the 
Philadelphia Enquirer. On the basis of 
that knowledge, the Minneapolis class- 
mate suggested that Mr. Dennis get in 
touch with J. G. Woodworth, then vice- 
president of the Northern Pacific. The 
railroad official was in Washington and 
was looking for someone to take a job 
in the advertising and publicity depart- 
ment of the N.P. 


Having made an appointment with 
Mr. Woodworth, Mr. Dennis went to 
Washington for an interview. It is en- 
tirely conceivable that the railroad of- 
ficial was a bit surprised when the 
young man said, quite frankly, that he 
was not the person for whom Mr. Wood- 
worth was looking—or when the young 
man added that he had done just enough 
writing to know that he was not “good 
enough” to take on the job offered, and 
that the railroad ought to seek a man 
who wanted to make a profession of 
writing. 

It is also understandable that such a 
frank admission would make an impres- 
sion on an alert executive. Mr. Dennis 
thought that his remarks had termi- 
hated the interview. However, Mr. 
Woodworth inquired whether or not the 





young man was interested in transpor- 
tation—specifically in railroad transpor- 
tation. The upshot was that the rail- 
road executive offered Mr. Dennis a job 
in the traffic department in St. Paul, al- 
though, at the moment, Mr. Woodworth 
did not know what that job would be. 
He was, apparently, interested in assur- 
ing his railroad of the services of a 
young man who seemed to know his 
limitations, at least in the field of writ- 
ing. 

So, as Mr. Dennis phrases it, “I went 
west.” He spent Christmas of 1920 with 
his family, and on New Year day of 1921 
started for St. Paul “to go to work—in 
what capacity I did not know, but I 
was going west with a job.” 


Varied Railroad Experience 


He was to spend 21 years with the 
Northern Pacific, and those years were 





to be marked by that “accumulation of 
experience.” His first job was as a sta- 
tistical clerk in the traffic department 
of the railroad, and after three months 
he found himself doing the job of the 
man who had headed the department, 
until he was again shifted, this time 
into the advertising department. 


Then came one of those periods of 
labor trouble when it was necessary for 
executives and their staffs to keep the 
railroad rolling. With others, Mr. Dennis 
was sent to Spokane, and from that 
point he was sent to Paradise, Mont. 
He doesn’t say much about the town— 
except that it had no street lights be- 
cause the railroad power house had been 
supplying the electricity—but the impres- 
sion he leaves is that the town did not 
necessarily live up to its name. 


Here he learned how to fire a boiler. 
Subsequently he gained experience in 
other phases of railroading, and when 
the labor difficulties were solved, after 
about six weeks, he was inspecting trains. 

Now, railroad headquarters told the 
young man to take two weeks’ time and 
go over the line. 


When he returned to headquarters, Mr. 
Dennis found that the weeks of absence 
from his regular job had resulted in a 
backlog of work, so he began to go to 
the office in the evening to catch up with 
the backlog. Naturally, in the statistical 
department he had come into contact 
with a number of the traffic officials of 
the railroad. Among them was the as- 
sistant genéral freight agent who, being 
a bachelor, was in the habit of coming 
back to his desk in the evening. When 
he found young Dennis at work also, he 
fell into the habit of dropping by for a 
visit. . 

One evening the traffic official forged 
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the next link in the chain of the young 
man’s experience. He said he had a 
traveling freight agent’s job open and 
asked Mr. Dennis if he would like to 
have it. Another area of experience thus 
was opened; statistics were left behind 
and the job of freight solicitation, at off- 
line points, offered its challenge. For 
one year, Mr. Dennis traveled in south- 
ern Minnesota, South Dakota, and Iowa, 
At the end of that time he was moved 
to on-line points and here, he says, he 
saw something of the operation of a rail- 
road for the first time. 


How to Solicit Freight 


There has been a great deal of dis- 
cussion, at various times, of how the 
solicitor of freight should go about his 
job. Mr. Dennis seems to have gone 
straight to a first principle. 

“I always tried to find something that 
would be of interest to the people on 
whom I called,” he said. 

As an example of the application of 
that idea, Mr. Dennis, finding that he 
had a number of lumber yards among 
his prospective customers, subscribed to 
the Northwest Lumberman, one of the 
oldest business papers in its field. The 
young solicitor read it carefully so that, 
when he went to a lumber yard, he 
knew whether the price of lumber was 
up or down, and he knew the effect of 
such industry news as the destruction by 
fire of an important lumber company 
property. Mr. Dennis describes it as 
“talking his business, not my business 
first,” and adds the observation that 
when he called on a lumberman “I had 
something to say.” 

That program is as sound today as it 
was then, and it is good business for a 
solicitor to call “only when he has some- 
thing to tell or to ask,” says Mr. Dennis, 

After two years as a traveling freight 
agent, the job of chief clerk to the as- 
sistant general freight agent of the 
Northern Pacific was Mr. Dennis’ next 
step in the garnering of experience. 
Here he refers to that element of “luck,” 
and ascribes his next upward step to 
the fact that he happended to “sit in” 
an office next to that of the chief clerk 
for the entire general freight depart- 
ment. When that individual was made 
assistant general freight agent in the 
commerce department, he took Mgr. 
Dennis with him as his clerk. Even 
granting a measure of good fortune in 
the juxtaposition of the offices, it would 
seem that something more than “sitting” 
in one of the offices was involved. 


Into the Commerce Field 


At any rate, a new and wider field 
of experience now lay open. In the 
commerce department, Mr. Dennis began 
to study rates and tariffs, and to help 
in the preparation of commerce cases. 
In two years he became assistant gen- 
eral freight agent in charge of com- 
merce work and began to testify in a 
variety of rate cases, traveling all over 
the country to testify wherever the com- 
pany had an interest, and appearing as 
a@ witness in a number of cases involving 
petroleum products. It was in this pe- 
riod that Mr. Dennis became an I.CC. 
practitioner by making application for 
that status, with the required endorse- 
ments. He continued to travel with the 
railroad’s lawyers, working with them 
on briefs and in the preparation of testi- 
mony. 


Here the next set of circumstances 
which were to have an effect on his 
career came into play. As & witness 
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Follow the Flag 


INDUSTRY’S FOUL-WEATHER FRIEND — 


on the move- 


‘In providing industry with a unique all-weather, door-to-door 
service, railroads have shown a determination to continue as the 
backbone of mass transportation.’”’-—Arthur K. Atkinson, President. 


In July, 1954, Wabash entered the new trailer- 
on-flatcar field with service between Chicago and 
New York. Response was terrific. Customers liked 
“Piggy-Back” in foul weather and fair because 
they could get delivery when they wanted it, be- 
cause goods arrived damage-free, and because 
many shipments too small for minimum freight 
car weights were large enough for economical 


“Piggy-Back” movement. 


Today, Wabash “‘Piggy-Back” connects with 36 
railroads to serve 25 states, and President Atkinson 
predicts, “though ‘Piggy-Back’ will not replace 
the freight car, we expect it to continue growing 
as it combines the inherent advantages of rail 
dependability and speed with the truck’s door-to- 
door flexibility.” 


WABASH: Modern railroad on the move 
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as tomorrow! 
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in the Mountain-Pacific oil case, with 
hearings throughout the territory, Mr. 
Dennis met the traffic managers of all 
the major oil companies doing business 
in the west. In the course of hearings 
In Denver, Spokane, Salt Lake City and 
other places, he had contact with those 
traffic managers over a number of 
months. 

The Northern Pacific then took Mr. 
Dennis from that work and made him 
assistant general freight agent, handling 
rate adjustments. 

When L. R. Capron, now vice-presi- 
dent—traffic, of the Burlington Lines, 
became freight traffic manager of the 
Northern Pacific, he took Mr. Dennis in 
his office as his assistant. Mr. Capron 
left the Northern Pacific to join the 
Burlington as a vice-president, and in 
1938, in the ensuing shifts on the NP., 
Mr. Dennis was made assistant to R. W. 
Clark, vice-president—traffic of the N.P. 

Then came Pearl Harbor and Mr. 
Dennis was a little apprehensive that 
the government would repeat the World 
War I pattern and take over the rail- 
roads. He had no need to carry that 
apprehension very long because, just 
before Christmas in 1941, he received a 
telegram from W. L. Macatee, traffic 
manager of The Texas Co. Mr. Macatee 
was one of the oil company traffic man- 
agers Mr. Dennis had met in the course 
of the Mountain-Pacific oil case. Think- 
ing that Mr. Macatee wanted to see him 
in Chicago about a rate adjustment, Mr. 
Dennis showed the telegram to Mr. 
Clark, who agreed that his assistant 
should make the trip. 

However, it was not a rate adjust- 
ment which Mr. Macatee had in mind. 
He offered Mr. Dennis a job with The 
Texas Company. War had begun. Tank- 
ers were being sunk and the tremen- 
dous overland movement of petroleum 
products became necessary. 


The Industrial World Beckons 


Thus, after 21 years with the Northern 
Pacific, Mr. Dennis joined The Texas 
Company as assistant traffic manager in 
1942, and in 1948 he succeeded Mr. Maca- 
tee as head of the traffic department. 

Philosophizing a little on the theme 
of accumulated experience, Mr. Dennis 
advances the thought that a young man 
should have “several strings to his bow.” 
If there is only one avenue along which 
an individual may advance, he says, that 
advance may be slow; but if the in- 
dividual “accumulates” several avenues, 
“you don’t know where the opportunity 
will come.“ He likens the situation to 
becoming an “open-field runner” on the 
football field. 


Summarizing his own accumulated ex- 
perience, Mr. Dennis observes that it 
started statistically, so that he learned 
where the business came from and, as 
he puts it, “saw the over-all movement.” 
Then, solicitation brought contacts with 
the shipping public, and this was fol- 
lowed by a “service job” as a clerk to 
the general freight agent. When com- 
merce work was offered, he began the 
study of commerce principles, rate-mak- 
ing and rate principles. 

In 1934, while he was with the NP., 
Mr. Dennis married Irene Keeler, of 
California. They have three children: 


John, 21, a senior at Princeton; Robert, 


18, a senior in high school at Scarsdale, 


N.Y.; and Nancy, 20, a graduate of 
Bradford Junior College, Haverhill, 
Mass., who will spend the 1957-58 


scholastic year at the University of 
Geneva, Switzerland. 
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The Dennis family lives in a spacious 
home in Scarsdale where, though its ap- 
pointments are modern, there is the “el- 
bow room” of the earlier home and 
grounds which have made the eastern 
seaboard the source of inspiration for 
sO many homes across the country. 

In the years since he went to New 
York, Mr. Dennis has given of his time 
and energy to the traffic profession. He 
was president of the Traffic Club of New 
York in 1953-54 and is at present a 
member of the board of directors of the 
National Industrial Traffic League. 

The annual report of The Texas Com- 
pany and its subsidiaries for 1956 showed 
gross income of $2,177,350,654, reflecting 
a steady annual growth from $839,967,335 
in 1947 with a slight drop in 1949 as the 
only exception. 

In 1956 the company sold 268,470,081 
barrels of petroleum products and 340,- 
472,362,000 cubic feet of natural gas. 

Capital expenditures in that year 
amounted to $502,613,766, and explora- 
tion expenses (including dry holes) 
amounted to $92,292,820. 

The Texas Company is the only major 
oil company which distributes its prod- 
ucts in the 48 states. 


Wartime Problems 


When Mr.‘Dennis became assistant 
traffic manager of The Texas Company 
in 1942, his department faced the prob- 
lem of moving petroleum from the Gulf 
area to the east because of the sinking 
of tankers at sea. To meet that need 
for expedited transportation, the com- 
pany began the’running of “symbol 
trans,” as afterwards formalized for the 
industry by the Office of Defense Trans- 
portation. Those trains were made up 
of 60 cars. Men posted at Port Arthur, 
Tex., St. Louis, Mo., New Orleans, Cin- 
cinnati, and Buffalo had the job of keep- 
ing them rolling and of reporting to 
headquarters when trains arrived and 
when they left those cities. 

Those 60-car trains were operated by 
the company throughout the war from 
Port Arthur to the east. Mr. Dennis set 
up a train sheet, on which was noted 
information wired from Port Arthur 
when a train left that point, and on 
which the progress of the train through 
the other reporting points was noted. 


Organization of Traffic Division 


Mr. Dennis heads the traffic division of 
The Texas Company, which, in the 
company’s organization chart, is under 
the supply and distribution department. 


He has five assistants in New York; 
four assistant traffic managers and an 
assistant to the traffic manager. His 
first assistant is responsible for routing, 
both petroleum products and purchased 
materials, and receives all solicitors. The 
second assistant is charged with rate 
adjustments and office administration, 
governing the flow of work through the 
division and supervising office personnel. 
The third assistant is in charge of the 
4,500 tank cars operated by the company, 
with the prime responsibility of seeing 
that the right number of cars is at the 
right place at the proper time. 


The fourth assistant is in charge of 
service and of petro-chemicals. The com- 
pany is going more and more into the 
marketing of petro-chemicals, and this 
assistant has to handle the rate adjust- 
ments, which differ from those for petro- 
leum. 

At Houston, Mr. Dennis also has an 
assistant traffic manager, and, at Chi- 


cago, a representative who is primarily a 
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..and so is old-fashioned lading protection 


The day of the “iron horse” is done . . . and so is the shake, rattle 
and roll treatment of freight . . . thanks to Evans DF* equipment. 


DF-equipped box cars have virtually eliminated damage in 
transit. Costly dunnage is a thing of the past. 


Today, 46 major railroads offer DF-equipped cars at no extra 
cost to shippers. And these railroads report triple revenue per car over 
ordinary cars. So whether you’re shipper or railroader, don’t be 
content with “iron horse’’ lading protection. Write today for full details 
on DF: Evans Products Company, Dept. G-10, Plymouth, Michigan. 









THE “KID GLOVE” TREATMENT THAT LOCKS IN LADING 
. - » ELIMINATES DAMAGE AND DUNNAGE 


*DF is a trademark of the Evans Products Company ... 
only Evans makes the DF Loader 


DF LOADERS 


EVANS PRODUCTS COMPANY is a member of the Packaging Institute. 19th Annual Forum, October 28-30, New York City. 
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MOBILIZATION OF THE TRANSPORTATION 
INDUSTRY FOR WAR 


Mr. John P. Dennis 
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The cover of the report which Mr. Dennis made to the Industrial College of the Armed 
Forces on his one-year term as Coordinator of Transportation for the Office of Defense 
Mobilization. 


service man, gathering rate and routing 
information, attending rate hearings, etc. 

The country is divided by the company 
into 15 sales divisions. In accordance 
with that pattern, Mr. Dennis assigns 
one senior rate man to each of the 15 
sales divisions, so that if there is a ques- 
tion concerning rates or routing in any 
division, there is a direct line of contact 
between headquarters and the man who 
is on the spot. Those men, Mr. Dennis 
says, are changed from time to time “to 
give them broader experience”—an echo, 
perhaps, of Mr. Dennis’ own method of 
accumulating experience. 


Each of these men maintains rate and 
routing sheets to give the sales depart- 
ment information needed in serving reg- 
ular customers. If rates change, revised 
sheets are issued. Each rate sheet shows 
the customer, the destination, and three 
preferred sources of supply, and the rates 
and routes to be used. In exceptional 
cases, or when a new customer is devel- 
oped, the division men ask headquarters 
for the needed rate and routing informa- 
tion. 


Purchases and Routing 


The traffic division receives copies of 
all purchase orders issued by the com- 
pany and has the responsibility for 
routing all of that business. As an ex- 
ample, Mr. Dennis referred to a new 
pipeline being built by the company 


from the “four corners area” of Utah 
to connect with an existing pipeline. 
The new line will require 70,000 tons of 
steel, on which he estimates freight 
charges of $1.9 million, with charges on 
incidental items, such as wrappings, tak- 
ing the total freight charges to more 
than $2 million. 

He adds that when the traffic division 
learns that a major project is being 
planned and when it knows where the 
orders are placed, all the rates are ex- 
amined. If they look “out of line,” 
negotiations for a rate adjustment are 
started; if they look right, “we ship 
under them.” 


This, of course, is the value to any 
company of the accumulated experience 
of its traffic manager and his assistants. 
It may be more dramatic to tell a story 
of a sizable refund obtained after ship- 
ments have moved. It argues that there 
is much better traffic management if the 
rates are examined before important 
movements anti any adjustments then 
negotiated. 


The logic of that course of action is 
immediately apparent if it is applied to 
production. No one would consider it 
good production management if, after an 
important quantity of material had 
flowed along a production line, it was 
found necessary to make corrections in 
design. On the traffic side, one ex- 
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ample will suffice—the traffic division of 
The Texas Company saved one-half mil- 
lion dollars on one pipeline project by 
using barge service on the Ohio and 
Mississippi Rivers and Intracoastal 
Waterway instead of shipping by rail as 
had been the custom. 

The total annual transportation 
charges of the company run in excess of 
$200 million, which is 10 to 11 per cent 
of the gross revenue. Managing the 
spending of that sum of money on al] 
forms of transportation requires the 
knowledge acquired through experience, 

It is to be noted that the traffic divi- 
sion which Mr. Dennis heads has nothing 
to do with marine transportation or with 
the movement through pipelines, for 
which there are separate organizations. 
At the same time, the traffic division is 
responsible for the flow of the railroad 
freight to those other organizations, such 
as construction materials, etc. The 
traffic division largely confines its work 
to domestic rail and truck transportation. 


Flow of Traffic 


The traffic of The Texas Company 
flows from 11 refineries (with another 
being built on Puget Sound) to 180 ter- 
minals and supply points—river, ocean 
and pipeline terminals, and from those 
180 points to about 2,200 bulk plants. 
From the bulk plants the company trans- 
ports petroleum products to about 40,- 
000 service stations. This is a sales de- 
partment operation, with the traffic 
division being concerned with the move- 
ment from refineries to terminals, and 
from terminals to the bulk plants. 

As was mentioned previously, copies of 
all purchase orders come to the traffic 
division, and this includes office supplies, 
construction materials, and whatever else 
is needed in the company’s operations. 
However, the division does not take up 
the routing for orders involving less than 
10,000 pounds, but this leaves it with the 
job of routing many carloads of mate- 
rials of various kinds. 

When a job such as construction of 
the new refinery is under way, the con- 
tractor furnishes the company with 
copies of his orders for materials and 
the traffic division routes that material. 
For the Puget Sound refinery. there will 
be several thousand carloads and this 
prior routing assures the proper charges 
in advance for the movements. 

In addition to functioning as traffic 
manager for The Texas Company, Mr. 
Dennis is traffic manager for certain af- 
filates owned in whole or in part by the 
company. For example, the company 
owns, jointly with Standard Oil of Cali- 
fornia, the California Texas Corporation 
which ships petroleum products to the 
Eastern Hemisphere and Europe. The 
traffic division is called on by that cor- 
poration to route to shipside. 


Additionally, the new anhydrous am- 
monia plant at Lockport, Ill., has brought 
its own batch of transportation prob- 
lems involving the routing of the prod- 
uct to whatever sales territories are 
opened up, and involving, also the lease 
of 200 aluminum cars and 75 pressure 
cars. It was the responsibility of the 
traffic division to look into the safety 
regulations governing the movement of 
the ammonia, the proper placarding of 
cars, etc. 


Where the company uses _ trucking 
companies, it selects those it wishes to 
employ, tells them what is required, and 
aids them in obtaining the necessary op- 
erating rights from regulatory bodies. 

The effort of the traffic division to con- 
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trol transportation costs does not stop 
with pre-routing. Rate clerks audit the 
freight bills sent into New York from the 
15 sales divisions. This completes the 
cycle of control which begins when the 
sales department decides on what will 
be sold, and the supply department plans 
what is to be sold against the produc- 
tion and tells the traffic division where 
the petroleum products will be shipped 
from. 


Washington Interlude 


From September. 1954, to September, 
1955, Mr. Dennis served in Washington, 
D. C. as Coordinator of Defense Trans- 
portation for the Office of Defense Mo- 
bilization. 

As no reason was ever given him for 
the appointment, it must be assumed 
that the accumulation of experience dur- 
ing 21 years with the Northern Pacific, 
and the additional years with The Texas 
Company, was in the minds of those who 
felt that in the planning of mobiliza- 
tion for transportation in any future 
war, Mr. Dennis’ services would be of 
value. 

“War after war has confined this fact 
about the necessity of managing trans- 
portation,” said an official of the O.D.M. 
when he introduced Mr. Dennis to the 
members of the Industrial College of the 
Armed Forces, assembled in Washing- 
ton on December 14, 1955, to hear a 
report of what Mr. Dennis had done in 
his year of service as coordinator of 
transportation. 

There is not room here to detail the 
activities of that year. But, a certificate 
of appreciation from the Executive Office 
of the President, which hangs on the 
wall in Mr. Dennis’ office, is evidence 
of the central job his experience en- 
abled him to do. 

This was, truly, a job of coordination, 
since he found that, while 32 separate 
reports had been submitted as the result 
of earlier mobilization studies, one job 
had not been accomplished, partly be- 
cause of the Korean conflict, partly be- 
cause of the need to reconcile differences 
in departmental views. 

The “Report on Form of Wartime 
Transport Control Organization,” which 
was drafted as a result of Mr. Dennis’ 
efforts to obtain general agreement, was 
accepted by the Defense Mobilization 
Board on August 24, 1955. 

It is tempting to review that report 
here, but this is not the appropriate 
place. We must content ourselves with 
the final paragraph of the report which 
Mr. Dennis made to the Industrial Col- 
lege of the Armed Forces: 

“Shortly before leaving Washington, I 
was asked if in my judgment there was 
need for further activity by the Office of 
Defense Mobilization in this field. My re- 
ply was that, so long as it is necessary to 
make plans for production, material, 
manpower, stabilization, and communica- 
tion, it will be sound policy to review and 
mature plans for transportation under 
any emergency. Transportation, as you 


well know, is not static, but is constantly . 


changing and improving. We dare not 
become involved in future military opera- 
tions without a transportation system 
equal to any demands that may be made 
upon it.” 

The certificate from the Executive 
Office of the President, indicated as 
coming from the Office of Defense Mobili- 
zation, was awarded to Mr. Dennis “in 
recognition of services faithfully per- 
formed for the Office of Defense Mobiliza- 
tion.” It is signed by Arthur S. Flem- 
ming, as director of the O.D.M. 
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“well stacked’ 
or shipped on EMI racks 


Big or little, strong or fragile, 
anything stacks or ships better on 
EMI quality racks. They 

protect stock, cut handling costs 
and speed inventory. 


EMI RACKS are made of strong, 
tubular steel and are adjustable to fit 
any space or unit load. Special 

racks designed to your specifications 
with field engineering 

service on any installation. 
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Digest of Selected Cases 


on 


Interstate Commerce Regulation—IV 


(This is the last part of a 
four-part series in which sig- 
nificant decisions of the Com- 
mission and the courts in 
transportation cases are sum- 
marized. The three preceding 
parts have appeared in the 
September 28, October 5 and 
October 12 issues of TRAFFIC 
WORLD. All the articles in the 
series will appear in a book- 
let soon to be published.— 
Editor.) 


Treatment of the cases covered in this 
digest has not been designed to include 
each part of the findings of the courts 
of the Interstate Commerce Commission. 
Emphasis has been given to rulings on 
the questions which the traffic manager 
faces most frequently and which are 
most apt to be asked in a Class B prac- 
titioner examination. For a more com- 
plete consideration, we suggest reference 
to sources mentioned in the appended 
bibliography. 


Tap Line Cases, 234 U.S. 1(1914). 


1. A tap line (in this case a lumber 
company) which only hauls goods of 
the proprietary company is only a plant 
facility and is not entitled to a division 
of the through rate. Section 15(13). 

2. The tap line which holds itself out 
to haul goods of the general public is a 
common carrier and is entitled to rea- 
sonable divisions of the rate, but these 
may not be excessive or they will be con- 
sidered as rebates in violation of the act. 


Tennessee Products and Chemical Corp. 
v. Alabama Great Southern et al. 283 
L.C.C. 577. 


1. Where, in cases of the application 
of the carriers for general (i.e., horizon- 
tal or across-the-board) increases, in- 
terim increases are granted higher than 


By NEWTON MORTON 
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those approved ultimately, the I.C.C. will 
give consideration to the total charges 
resulting from the basic rates plus the 
increases. 

In such cases, requisite findings of rea- 
sonableness or unreasonableness are re- 
quired following a special docket applica- 
tion. 

2. The mere showing that interim in- 
creases are higher than the basis ap- 
proved in the final findings under the 
formal docket is not sufficient in itself 
to justify a reparations award. (See 
Consolidated Rendering Co. v. A. T. & 
S. F. Ry. Co., 287 I.C.C. 673.) 


Thompson v. American Abrasive Metals 
Co., 253 S.W. 2d 83, 74 S.Cr. 28. 

1. A shipper giving a shipment to a 
freight forwarder and only holding a 
forwarder bill of lading can file a claim 
directly with the underlying carrier on 
whose line the damage took place. 


2. This right of action is based on the 
right to sue an undisclosed principal. 


T. & N. O. Railroad v. Sabine Tram Co., 
227 U.S. 111 (1913). 


1. Movement from origin to an intra- 
state port for export was export traffic 
and subject properly to the interstate 
basis. Section 1. 

See Texas & Pacific v. I.C.C. (Import 
Rate Case), cit. supra for similar view 
on import traffic. 


T. & P. Railroad Co. v. Abilene Cotton Oil 
Co., 204 U.S. 426 (1907) (primary juris- 
diction doctrine) . 


1. In requiring reasonable rates and 
forbidding unjust preferences and dis- 
crimination, the interstate commerce act 
requires prior determination by the I.C.C. 
as to the propriety of the rates before 
aid can be given to the one claimed to 
have been damaged. Section 9. 

2. If the right to maintain original 
action before the courts was upheld, uni- 
form standards of rates for the future 
would be impossible, account varying 
interpretations by the different courts. 

3. The right to maintain original ac- 
tion before the courts under section 9 


(election of remedies) must be confined 
to cases where there may be redress by 
the courts without previous action by the 
I.C.C. 


T. & P. Railroad Co. v. G. C. & S. F. Ry, 
Co., 270 U.S. 266 (1926). 


1. The words “spur, industrial, switch- 
ing or side tracks” as mentioned in sec- 
tion 1(22) mean tracks to improve the 
facilities as required by shippers already 
served by the carrier or to take care of 
supplying similarly situated shippers in 
the same territory. For these, no cer 
tificate is required. 

2. An extension (744 miles) into terri- 
tory not served previously by the car 
rier requires a certificate from the 
1.C.C. under section 1(18). 

3. Where the carrier applies for 4 
certificate, the opposing carrier has avail- 
able the remedy of appearing before the 
I.C.C.; where no such application is made, 
the remedy is to apply for an injunctia 
under section 1(20). 


T. & P. Railroad Co. v. LC.C. (Import 
Rate Case), 162, U. S. 197 (1896). 


1. To constitute a violation under th 
act. discrimination must not be unjus 
and the preference or advantage mus 
not be unreasonable. 


2. Import traffic moving on rates low- 
er than those applicable on domestit 
traffic for comparable hauls does nd 
constitute necessarily a violation of th 
act. 


3. In determining whether such vie 
lations are present, the I.C.C. must com 
sider the differences of competition te 
gether with all circumstances and con 
ditions pertaining thereto, including the 
carriers competing for the traffic and the 
communities which benefit from the 
commodities involved. 


Thru-Extension of Operations, 46 M.C.C. 
484. 


1. The I.C.C. may grant permission fa 
for-hire motor carrier operations con 
current with private operations, if the 
public service requires it, if no unfaif 
competition would result and if the for 
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Basic U.S. Industries are built 
on these black cargoes 


Mile after mile of cars loaded with 
coal roll over the rails of the Western 
Maryland. They’re headed for key 
industrial plants that turn out steel, 
and electric power. 


Our civilization is built on pro- 
ductiveness. Built on steel. On power. 
On coal. 


Coal smelts iron from ore. Coal 
converts iron into steel. Coal gener- 
ates power ...and so endows our steel 


WESTERN MARYLAND RAILWAY sx. pau Place, Baltimore 2, Ma. 


machines with life and movement. 


Coal has always been an important 
source of the Western Maryland’s 
tonnage, and earnings. 


So, too, are mounting tonnages of 
other commodities carried by this 
busy, thriving road—ore, limestone, 
cement, forest products, machinery, 
foodstuffs and many hundreds of 
other products serving the industries 
and people of our country. 
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hire operations and the accounting 
therefor are conducted separately from 
the private operations. 

2. A private carrier may haul his goods 
from the point of origin to an interme- 
diate point where he turns them over to 
for-hire cariers for movement beyond, in 
which event the for-hire transportation 
would commence at the point of such 
transfer. 


Tobacco from North Carolina to South- 
ern Points (Rail), 280 I.C.C. 767. 


1. Rail and truck rates, while reason- 
ably compensatory in themselves but 
lower than comparable rates, may be 
found to be unreasonably low. 

2. High-value goods are not contrib- 
uting their fair share to the transporta- 
tion burden when they do not give con- 
sideration to the value of service. The 
power to fix minimum rates is to be ap- 
plied so as to prevent rates from grav- 
itating to an unduly low level. 


Transcontinental Rate Cases of 1922, 74 
1.C.C. 71 (1922). 


1. Section 4 requirements that lower 
rates to more distant points must be 
reasonably compensatory mean that such 
rates must— 

a. More than cover the additional ex- 
pense in handling the traffic. 


b. Not be lower than necessary to 


meet existing competition. 

c. Not be so low as to threaten legiti- 
mate water competition. 

d. Not impose an undue burden on 
other traffic or prevent an adequate re- 
turn as required under section 15(a). 

2. Reasonably compensatory as con- 
sidered in section 4 cases does not involve 
the same concept as considered where 
the allegation is made that the rates pre- 
scribed by the regulatory authority are 
confiscatory (i.e., less than cost plus rea- 
sonable profit). 

3. The only difference between a rate 
which covers the cost of handling as 
involved in this case and one which 
is confiscatory seems to be that the 
latter includes the element of reason- 
able profit. 


Transportation Activities, Brady Trans- 
fer and Storage Co., 47 M.C.C. 23 (1947). 


1. The I.C.C. specified the eight factors 
or characteristics to be considered in 
the determination of whether a carrier’s 
operations were those of a regular route 
common carrier or an irregular route 
common carrier. They were: 


. Predetermined plan. 

. Character of traffic. 

. Solicitation. 

. Terminals and call stations. 
. Fixed routes. 

. Periodicity of service. 

. Fixed terminals. 

. Schedules. 

The weight which is to be given to 
these factors in deciding whether a par- 
ticular operation is of the regular route 
or irregular route variety is to be deter- 
mined by the I.C.C. 

3. The U.S. Supreme Court on De- 
cember 6, 1948, upheld the I.C.C.’s ruling 
that Brady’s operations had exceeded his 
irregular route rights. 


United Carbon Co. v. D. T. & I. Railroad, 
229 1.C.C. 405 (1938). 


1. A shipment offered to a carrier with 
no route specified is misrouted if the 
carrier bills it via a route via which 
higher rates apply. Shipper, in such 
cases, is entitled to the lowest route to 
which the originating carrier is a party. 
Section 15(8). 

2. If the shipper designates a route via 
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which a higher rate applies than vig 
some other route, the shipper is bound 
by his specification and the carrier has 
not misrouted the shipment. 

3. Where the rate specified does not 
apply via the route designated the car. 
rier is guilty of misrouting if it does not 
draw the attention of the shipper to this 
discrepancy. General Foods Corp. y, 
L. & N. Railroad Co. (cit. supra) 


U.S. v. Abilene & Southern Ry. Co., 265 
U.S. 274 (1924). 


1. Before an appeal from an I.C.C 
order may be made to the courts, every 
legal possibility,as to appellate action 
before the I.C.C. must be exhausted 
Section 17(9). 


2. Nothing can be treated as evidence 
which is not submitted as evidence. Mat- 
ter which would not be admissible as 
evidence before courts may be accepted 
by the I.C.C. without invalidating its 
order, but the I.C.C. must base its find- 
ings and order on the evidence submitted, 


U.S. v. Champlin Refining Co. 341 U.S, 
290. 


1. The IL.C.C. may not make common 
carriers for-hire out of private pipelines 
whose services were unused, unsought 
after and not needed by independent pro- 
ducers. 


2. The original decision of the I.C.C. 
holding Champlin liable to regulation 
since it operated its own pipeline facili- 
ties interstate was based on the fact that 
Champlin was entering a competitive 
market to which its competitors used 
regulated means of transportation. 


3. (If this viewpoint of the I.C.C. had 
not been reversed by the U.S. Supreme 
Court, it would have meant that any 
private shipper (e.g., manufacturers of 
steel, rubber tires, etc.) moving across 
state lines with its own motor trucks 
would be subject to I.C.C. regulation and 
forced to open its facilities to the trans- 
portation of goods of others, including 
its competitors. 


US. v. LC.C., 337 U.S. 426 (1949). 


1. An I.C.C. order denying reparation 
is reviewable on constitutional or pro- 
cedural grounds (against the law or not 
in accordance with the rules of evidence). 


2. Under section 9 (election of rem- 
edies), an original action once denied 
by the I.C.C. cannot be initiated anew 
before a court, but this does not elimi- 
nate judicial review of an I.C.C. order 
(The review is for the purpose of pre- 
serving the proper safeguards and not 
to substitute the views of the court for 
that of the I.C.C. in determining whether 
the administrative power was used 
wisely.) 

3. Actions to enforce I.C.C. orders 
awarding reparations or challenging or- 
ders denying reparations should be before 
one-judge courts. 


US. v. E. J. & E. Ry., 298 U.S. 492 (1936). 
1. A holding company owning both 4 
railroad and a steel company is not vio- 
lating the commodity clause (section 
1(8) ) when the railroad carries the 
products of the manufacturer. 

2. If the two subsidiaries are operated 
entirely separately and the holding com- 
pany does not influence direct and sub- 
stantially the railroad operations, there 
is no violation. 


U.S. v. Seatrain Lines, 
(1947). 


1. L.C.C authority under section 309(d) 
does not permit it to revoke water car- 


329 U.S. 424 
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rier certificates. The power to “suspend, 
modify or set aside its orders” only refers 
to orders in cases involving procedure 
and rates, fares, practices, etc., coming 
within its statutory authorization. It 
does not refer to certification and does 
not allow a water carrier certificate, 
once given, to be altered or revoked. 

2. The I.C.C. has power to issue cer- 
tificates to rail, motor and water carriers, 
but the only one of these to which 
the I.C.C. has power to revoke or alter 
is in connection with motor carriers 
under section 212(a) for failure to com- 
ply with the I.C.C.’s orders or regula- 
tions thereunder or with limitations of 
the certificate. 


Vernon Lumber Corp. v. A. T. & S. F. 
Ry. Co., 287 L.C.C, 277. 


1. The carrier has the duty to request 
further instructions from a shipper when 
it receives from the latter a bill of lading 
impossible of execution and failure to do 
so makes the carrier liable for damages. 

2. Failure in a formal complaint to 
make reference to the informal com- 
plaint under which the action was begun 
originally does not constitute abandon- 
ment of their formal complaint. 


3. The lapse of the statutory period 
not only bars the remedy, but also de- 
stroys the liability. (Also see Midwest 
Horticultural case, cit. supra.) 

4. In transit operations authorized at 
intermediate points, the statute of limi- 
tations period in section 16(3)(d) starts 
to run from the time of delivery to the 
ultimate consignee. 


Virginian Railway v. U.S., 272 U.S. 658 
(1926). 


1. The findings of the I.C.C. as to 
whether a rate is unjustly discrimina- 
tory are conclusive unless there was 
some irregularity in the proceedings 
(such as violation of the rules of evi- 
dence, etc., or some misapplication of 
the rules of the law). The court will not 
consider: (a) The weight of evidence; 
(b) the soundness of the I.C.C. reasoning, 
or (c) whether the I.C.C. findings are 
consistent with those it has made in 
other cases. 


2. An unintentional preference in 
rates as a result of pursuing legitimate 
efforts to develop the carrier’s traffic 
does not free the carrier from responsi- 
bility for unjust discrimination under 
the law. 

3. The I.C.C. is rot held under section 
15(3) to a finding of public interest be- 
fore it indicates changes in through rates 
necessary to make them conform to the 
standards under the act. 


Wabash, St. Louis & Pacific RR. Co. v. 
Illinois, 118 U.S. 557 (1886) (Wabash 
case). 


1. Enactment by the state of Illinois 
of the “long-and-short-haul” statute 
forbidding lower rates on grain in Illi- 
nois to New York from more distant 
points than maintained from an inter- 


mediate and noncompetitive point was in ~ 


Violation of the federal government’s 
control of interstate commerce. 


2. (This case reversed the Granger 
cases (e.g., Peik v. C. N. W., 94 US. 164 
(1877)) and eliminated the only effec- 
tive state regulation of railroags. With 
freedom from regulatory control and 
with carrier excesses which ensued, it 
was found necessary to enact legislation 
in the public interest. The act to regu- 


late commerce became effective in 1887, 


the year following this Wabash decision.) 
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Ward Transport, Inc. v. U.S., 348 U.S. 
979 (1955). 

1. The I.C.C. does not have to make a 
finding as to the relative cost of service 
in order to prescribe a differential in 
the rates betwéen rail and truck. 

2. The findings of the I.C.C. based on 
its experience in other cases may be 
upheld without any supporting cost data. 

3. In a case involving tank-car rates 
v. tank-truck rates, railroads were not 
allowed to establish rates below tank- 
truck rates in short-haul territory where 
rail costs were higher than trucks, but 
were allowed to do so in order to secure 
long-haul traffic where the rail costs 
were less than those of the trucks. 


War Materials Reparations Cases, I.C.C. 
Docket 29572. 


1. Rates specially negotiated under 
section 22 by which the federal govern- 
ment received transportation below the 
basis available to the general public 
were held by the government to be open 
to reparations procedure. 

2. The government contention was that 
the rates were unreasonably high com- 
pared with other published rates. 

3. With the unusually favorable pro- 
cedure open to them under section 22, 
there is the interesting question as to 
why the government representatives were, 
apparently, lax in effecting with the 
railroads rates which did not reflect a 
basis proper under the standards of rea- 
sonableness under the act. 

The same concessions available to the 
federal government are also available 
to the state and municipal governments; 
these are currently under strong fire. 
In some cases, states operating liquor 
stores are understood to have contended 
successfully for section 22 rates on this 
traffic. 

In other recent cases, some states have 
contended successfully (thus far, at 
least) that intrastate rates on federal 
government traffic on a section 22 basis 
were not applicable. (See Hughes Trans- 
portation, Inc. v. U.S. 121 Fed. Supp. 212 
(1954), in which the U.S. Court of Claims 
said that intrastate movement between 
two federal installations is subject to the 
regular, intrastate rates, rather than 
those negotiated under section 22.) 

4. (A provision in Senate Bill 906, 
Eighty-third Congress, second session) 
would have prevented reparations 
awards after 180 days of two years in the 
case of contracts negotiated during a 
natural emergency. The same bill would 
have prevented the section-22-arranged 
basis from being used for comparative 
purposes in other rate cases. This bill 
was vetoed by the President.) 

5. (The cases were not progressed to a 
conclusion, one of the grounds being 
that $6,000,000,000 of claims, if found 
properly payable, would bankrupt many 
of the Class I railroads.) 


Welch v. New Hampshire, 306 U.S. 79 
(1939). 


1. State statute preventing drivers 
from being continuously on duty for 
more than 12 hours was held by the US. 
Supreme Court not to be an infringe- 
ment of interstate commerce regulation 
by reasonable state regulations under 
the police powers. 


Whatcom County Traffic Bureau v. C. M. 
St. P. & P.R.R. Co., 287 1.C.C. 442 

1. Rates depressed on account of spe- 
cial, competitive conditions are not good 
bases for comparison in other rate cases. 

2. Maintenance of depressed rates over 
a period of time does not make them 
maximum reasonable rates. 
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Personal News 


The Husky Oil Co., Cody. Wyo., has 
announced the promotion of Stanley J. 
Gardner to the position of general traf- 
fic manager. Mr. Gardner, who joined 
the company as traffic manager in 1949, 
also is manager of crude oil sales and 
purchases. Before joining Husky he was 
general traffic manager for the Western 
Oil & Fuel Co. for 20 years. 


The Blaw-Knox Co., Pittsburgh, Pa., 
has announced the establishment of a 
central traffic department and the ap- 
pointment of Dud- 
ley E. Morgan as 
general traffic man- 
ager of the de- 
partment. Bert F. 
Siverts has been 
made assistant gen- 
eral traffic man- 
ager. Mr. Morgan 
formerly was asso- 
ciated for 30 years 
with the Follans- 
bee Steel Corp. as 
general traffic man- 
ager. Mr. Siverts 
joined Blaw-Knox 
in 1953 and has served in various trans- 
portation capacities. The company said 
its present divisional traffic organizations 
would be maintained. 


CARRIERS 


Rail—— 

Marvin D. Hunsaker, Jr., has been 
made freight traffic agent for the Monon 
Raiiroad, effective October 16. His head- 
quarters are at Minneapolis, Minn. 


The Wabash Railroad Co. has an- 
nounced that, on November 1, Phil 
Schorr will retire as assistant general 
freight and passenger agent at Toledo, 
O., closing a career of 48 years with the 
railroad. Succeeding him will be Ralph 
W. Bonbrake, whose former position of 
assistant to freight traffic manager will 
be filled by George J. Gude. 


Effective October 1, K. J. Sherwood be- 
came director—traffic research, with 
headquarters at Minneapolis, Minn., for 
the Soo Line Railroad. R. F. Day be- 
came assistant manager—rates at Min- 
neapolis and D. M. Knox was made as- 
sistant general rate manager at Chicago, 


ee 





D. E. Morgan 
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Ill., succeeding Mr. Sherwood. The rail- 
road said the position of manager—rates 
was abolished. 








The promotion of three men in the 
sales department of the Bangor & Aroo- 
stook Railroad has been announced. 
Waverly M. Alexander has been made 
general freight agent, William C. Park 
has become assistant general freight 
agent and Hugh G. Goodness has ad- 
vanced to assistant general freight agent. 
Formerly, Mr. Alexander was assistant 
general freight agent, Mr. Park was chief 
clerk of the department and Mr. Good- 
ness was chief rate and tariff clerk. 




















































The Minneapolis & St. Louis Railway 
Co. has announced the promotions of 
Robert W. Christie to assistant general 
freight agent at Des Moines, Ia.; R. J. 
Blunck to assistant general freight agent 
at Detroit, Mich.; C. W. Newland to gen- 
eral freight agent at Des Moines, and 
T. E. Keating to freight traffic manager 
at Dallas, Tex. 









John J, Boylan, superintendent of the 
western Illinois-eastern Iowa division of 
the Railway Express Agency, Inc., with 
headquarters at Chicago, IIl., will retire 
October 31 after 48 years with the com- 
pany. He started his express career in 
1909 as a driver at Oklahoma City, Okla. 
for Wells Fargo & Co., a predecessor of 
R.E.A. 


The appointment of Lawrence C. 
Johnson, Jr., as city freight agent at 
San Francisco, Calif., has been announced 
by the Santa Fe Railway, Mr. John- 
son started with the Santa Fe in 1950 
at Seattle, Wash., and in April of this 
year became chief clerk to the division 
freight agent at Fresno, Calif. 

















M. F. Robinson, Jr., who has been di- 
vision freight agent at Pittsburgh, Pa., 
for the Baltimore & Ohio Railroad Co., 
has been made assistant general freight 
agent for the company, with headquar- 
ters at Chicago, Ill. Succeeding him at 
Pittsburgh is Murray A. Campbell, for- 
merly division freight agent at Spring- 
field, Tll., whose post there will be as- 
sumed by R. A, Reitz. who has been 4 
district freight representative at Omaha, 
Neb. James B. Martin has been appoint- 
ed manager of the dining car and com- 
missary department, with headquarters 
at Baltimore, Md., succeeding Howard 
O. McAbee, who retired at the end of 
September after 47 years with the com- 
pany. 


The Milwaukee Road has announced 
the appointment of Roland D. Graham 
as assistant solicitor for the law depart- 
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ment, with headquarters at’Minneapolis, 
Minn. The appointment was effective 
October 15. 


John E. Corbett has been promoted by 
the Florida East Coast Railway Co. to 
assistant to freight traffic manager, effec- 
tive November 1. Until the close of the 
1957-58 fruit and vegetable shipping 
season, when Mr. Corbett’s headquarters 
will be at St. Augustine, Fla., he will 
operate out of both St. Augustine and 
Fort Pierce. 


Water—— 


Sir Ivan Thompson, commodore of the 
Cunard Line fleet and captain of the 
“Queen Mary,” will retire soon after 41 
years of service, according to the com- 
pany, which also announced that Harold 
P. Borer, United States general man- 
ager of the company the last 12 years, 
would retire October 31 after 47 years 
with the company. Succeeding Mr. Borer 
will be Edwin Seymour-Bell, who has 
been deputy general manager since 1945. 
James J. Corliss has been appointed pur- 
chasing superintendent in this country, 
succeeding William Dunphy, who retired 
September 30. Sir Ivan was to captain 
the “Queen” on a voyage leaving New 
York October 23 and then was to go on 
leave, to retire shortly thereafter. 


Moore-McCormack Lines, Inc., has an- 
nounced the appointment of Frank N. 
Bowers as a vice-president. He was pres- 
ident of the International Freighting 
Corp., Inc., a subsidiary of the Du Pont 
Co., until the freighting company was 
dissolved this year. 


The western traffic manager of the 
Alcoa Steamship Co., Raymond F. 
Thompson, will retire November 1 and 
will be succeeded by William R. Nikodem, 
assistant western traffic manager at the 
same office at Chicago, Il. Mr. Thomp- 
son started with Alcoa in 1945 as special 
traffic representative, a year before his 
appointment as western traffic mana- 
ger. 


The assistant to the port director of 
the Port of San Diego, Calif., Henry 
Roloff, resigned, effective October 15, to 
become a partner in the Teawell Co., an 
advertising and public relations agency 
in San Diego. Carl Reupsch, former 
business manager of the harbor depart- 
ment, has assumed Mr. Roloff’s position. 


Motor—— 


Southern Plaza Express, Inc., has an- 
nounced the appointment of Wayne C. 
Neal as director of terminals. Mr. Neal 
joined the company after 20 years with 
LeeWay Motor Freight, Inc., and almost 
three years in the Army Transportation 
Corps in World War II. 


Two appointments have been made by 
Pacific Intermountain Express. Gene M. 
Brookins, who joined P.I.E. in 1955 after 
coaching high school athletics in Col- 
orado and Kansas, becomes dock foreman 
at the terminal at Emeryville, Calif., for 
the San Francisco-Oakland Bay area. 
E. F. Brearty, who joined the company 
in 1956, becomes city dispatcher at the 
Emeryville terminal. 


Several appointments have been made 
by the Republic Van & Storage Co. 
Gordon Scott, who joined the company 
last year as assistant to the president, 
becomes general manager. Ben McEvoy, 
manager of the New Jersey district, has 
been promoted to sales manager of the 
east .coast division. James Christian, 
branch manager at the office at Dayton, 
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O., has been promoted to manager of the 
New York and New Jersey operations. 
Richard Daniels has been promoted from 
the San Bernardino, Calif., traffic depart- 
ment to branch manager at Dayton. 


The New York & New Brunswick 
Auto Express Co., Edison Township, 
NJ., has announced the appointment 
of W. Dewey Mil- 
ler as executive 
vice-president and 
general manager. 
He will have super- 
vision over all op- 
erations, terminals, 
sales, traffic and 
general administra- 
tion. Mr. Miller 
started in transpor- 
tation in 1920 with 
the Southern Rail- 
way Co. From 1930 
to 1943 he was with 
the Clyde Mallory 
steamship division 
and the New York and Puerto Rican di- 
vision of the Atlantic Gulf and West 
Indies Steamship Lines. From 1943 to 
1948 he was an Officer in the Army 
Transportation Corps, and from 1948 to 
1953 he was division traffic and sales 
manager for Roadway Express. Since 
1953 he has been with the Jack Cole Co., 
most recently as assistant general man- 
ager. 


Frank J. Biernat has been appointed 
to the sales staff of Strickland Transpor- 
tation Co., Inc. He has 10 years of selling 
experience in motor freight. 


The appointment of Frank B. Weber 
as terminal manager at Dallas, Tex., 
has been announced by Jones Truck 
Lines, Inc. He has been in truck line 
operations for more than 10 years. 


Newly appointed to the sales staff of 
Red Star Express Lines is Neil G. Hoyer, 
who has had 20 years of experience in 
transportation. 


Frank N. Heles has been appointed 
sales representative for Huber & Huber 
Motor Express, Inc. His headquarters 
will be at Chicago, Ill. 


The following appointments have been 
announced by Watson Bros. Transpor- 
tation Co., Inc.; Richard Bishop, sales 
manager for Chicago, Ill.; Jack Murphy, 
national accounts representative for Chi- 
cago; William J. Flanagan and Oscar 
Garza, sales representatives for the 
Chicago area; Gus Kringen, sales rep- 
resentative for the Los Angeles, Calif., 
area; Robert Tillman, sales representa- 
tive at Lincoln, Neb., and F. H. Hatha- 
way, sales representative at St. Louis, Mo. 


Eugene F, Mathews and Donald B. 
DeCew have been promoted by the Con- 
solidated Freight Co. Mr. Mathews, who 
joined the company in 1951 and has been 
terminal manager and sales manager, 
has been appointed director of sales. 
Mr. DeCew, since joining Consolidated 
last year, has been traffic consultant. 
His new title is assistant sales director. 


The Middlewest Motor Freight Bureau 
has announced the appointment of Clin- 
ton J. Ihrig to its legal staff, to assist 
in prosecuting cases before the Com- 
mission. Mr. Ihrig has been with the 
traffic department of the Bendix Avia- 
tion Corp. 


W. D. Miller 


Air—— 
Charles H. Startup has been elected 


assistant vice-president—customer serv- 
ice by the board »f directors of American 
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Airlines, Inc. He has been with Ameri- 
can since 1939, and most recently has 
been sales manager at San Francisco, 
Calif. 


Slick Airways, Inc., has announced 
the election of Alwin W. Johnson as a 
member of the board of directors and as 
executive vice- 
president. Mr. 
Johnson started 
with Slick on Jan- 
uary 1 as. vice- 
president — finance 
after service as 
vice - president, 
treasurer anda 
board member of 
Southwest Airways 
since its inception 
in 1946. Also, he 
served eight years 
as a staff and tax 
accountant with 
Price, Waterhouse & Co. and for four 
years was treasurer and a board mem- 
member of the Selznick Motion Picture 
Corp. He was a commander in the Navy 
in World War II. 


Others—— 


A. W. Johnson 


Samuel Moss, Jr., head of the loss and | 
damage prevention section and acting | 


head of the programs branch of the 
terminal division of the Bureau of Sup- 


plies and Accounts of the Department of | 
the Navy, will retire October 31 after a | 


career of 46 years in transportation, in- 


cluding 20 years in government service. | 


He was an examiner with the Commis- 
sion for 13 years in various capacities and 
was with the Baltimore & Ohio Railroad, 
S. H. Kress & Co. and Montgomery Ward 
& Co. At one time he was a traffic con- 
sultant. 


Don Baxter, Inc., Glendale, Calif., has 
announced the resignation of D. D. Hobbs 
and the appointment of Taft Kallof to 
succeed him as traffic manager. Mr. 
Kallof will represent the company in 
transportation matters. 


The opening of his own domestic and | 


international public relations firm in Los 
Angeles, Calif., has been announced by 
Clancy Dayhoff, former public relations 
and advertising director of the Port of 
Los Angeles. He was with the harbor 
department for nine years. 


OBITUARIES 


Harry D. Crooks, president and founder 
of Crooks Terminal Warehouses, Inc., 
of Chicago, Kansas City and Los Angeles, 
died October 19 at Chicago. He founded 
the company in 1913. 


William Hill Gardner, 55, assistant 
general freight agent for the Southern 
Railway Co., died October 17 in Washing- 
ton, D.C. He was with the Southern in 
Washington for 38 years. 


Thomas B. Harvey, 66, consultant for 
Continental Transportation Lines, Mc- 
Kees Rocks, Pa., died October 3. He 
retired June 1 as traffic manager of 
Continental, a position he held 22 years. 
Mr. Harvey was a founder member of 
the American Society of Traffic and 
Transportation and served on the na- 
tional traffic and classification commit- 
tees of the trucking industry. 


David Z. Gardner, Jr., division engi- 
neer for the Santa Fe Railway at Los 
Angeles, Calif., died October 13. He had 
been with the railroad since 1928. 
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Company Training Program? 


ANY’S the company training program that 

founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


imiimes 


More and more companies are solving their train- 
ing problems by sending traffic employees to the 
Academy of Advanced Traffic and paying either 
in full or in part for their training. This has the 
advantage of providing formal classroom training 
without the waste of valuable executive time and 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesey Street, New York 7, N.Y. 
PHILADELPHIA: Market St. Nat'l Bank Bldg., Market & Juniper Sts., Phila. 7, Pa. 
Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-3061 
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Traffic Clubs 


Women’s Club of Amarillo Installs Officers 


New officers of the Women’s Traffic and Transportation Club of Amarillo (Tex.) are shown in 
this picture with two of the persons who participated in the installation ceremony. 
Mrs. Charlotte Woods, of Houston, Tex., a member of the board of the Associated Traffic Clubs 
of America; Mrs. Louise Purviance, secretary-treasurer of the club; Jim Eubanks, traffic manager 

of the Amarillo Chamber of Commerce, and Mrs. Zoe Hohnadel, 


Senator Dirksen, of Illinois, will be the 
speaker at the forty-sixth annual dinner, 
November 7, of the Transportation Club 
of Peoria (Ill.) It will be held at the 
Hotel Pere Marquette. 


“Highway Carrier Day” will be the 
designation of the October 29 luncheon 
of the Traffic Club of Kansas City, Inc. 
The speaker is to be Val Williams, vice- 
president of Spector* Mid-States. 


Members of the Wachusett (Mass.) 
Traffic Club will participate in “Sports- 
man’s Night” November 6 at the Gard- 
ner Fish & Gun Club, Gardner, Mass. 


At their luncheon meeting October 25, 
members of the Transportation Club of 
Salt Lake City (Utah) heard a talk by 
O. K. Cline, personnel manager of Sperry 
Utah Engineering Laboratory. 


The annual “Turkey Night” dinner of 
the Traffic Club of Washington, D.C., 
is set for November 20. 


Their annual inaugural dinner-dance 
will be held November 15 by members of 
the Los Angeles (Calif.) Transportation 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 


Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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president of the club. 


Club. On October 22 the members had 
their first annual “Dodgers Day,” the 
speaker being Kenneth Hahn, supervisor 
of the second district of Los Angeles 
County. 


Nu 


The Clearing-Cicero Traffic Confer- 
ence (Chicago, Ill.) will have its annual 
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Set for October 26 was the annual 
“Ladies’ Night” dinner-dance of the 
Transportation Club of Bloomington 
(Ill.). 


A tour of the refinery of the North- 
western Refining Co. featured a lunch- 
eon meeting, October 15, of the Trans- 
portation Club of St. Paul (Minn.) 


The annual “Games Party” of the 
Women’s Traffic and Transportation Club 
of Baltimore (Md.) is scheduled for No 
vember 18. 
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Members of the Fort Wayne (Ind) 
Transportation Club, Inc., at a meeting 
October 24, heard a talk by Wayne 
Laibe, of Lima, O., a hypnotist. 


The El Paso (Tex.) Traffic Club wa 
host to members of the Texas-Louisians 
Freight Bureau at the club’s regular 
meeting October 9. 


The annual “Transportation Night” of 
the Quincy (IIL) Traffic & Transporta- 
tion Club will be held November 20. 
Otto Graham, former all-professional 
quarterback for the Cleveland Browns, 
will speak. 


The Traffic Club of Springfield (Mo) 
will have its fifth annual dinner and in- 
stallation of officers October 29. The 
speaker is to be Roger Connor, vice 
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president of the Royal McBee Corp., Port 
Chester, N.Y. To be installed as presi- 
dent is John M. Ringenberg, traffic 
manager of the Producers Creamery Co. 


“Steamship Night,” October 23, of the 
San .Francisco (Calif.) Traffic Club 
featured a talk by Dr. Lincoln Fairley, 
research director of I.L.W.U., who spoke 
on “Trade With Red China.” 


Ninety-seven persons were present at 
the recent initial fall meeting of the 
Burlington (N.C.) Traffic Club. The 
speaker was Max Cooke, vice-president 
in charge of claims and claim prevention 
of the McLean Trucking Co. 


The Buffalo (N.Y.) Traffic Club held 
“Industry Night” October 23. Roy W. 
Doolittle, Jr.,. and John Bratt, partners 
in the Buffalo investment firm of Doo- 
little & Co., presented a film, “Your Share 
in Tomorrow.” 






















The speaker at the regular monthly 
forum, October 29, of the Green Bay 
(Wis.) Traffic Club will be Robert A. 
Sauer, controller of the Railway Express 
Agency, Inc. His subject will be “Per- 
sonal Organization for Good Manage- 
ment.” 









The annual “Armed Forces, Aircraft 
and Public Services Night” of the Wom- 
en’s Traffic Club of Los Angeles (Calif.) 
took place October 23. Those present 
heard a talk by Capt. John Rountree, 
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onfer- 

wnnual | The Fort Worth (Tex.) Chapter No. 60 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its first meeting of 

unnual § the new fiscal year on October 17. The 

f the | speaker was Frank A. Leffingwell, gen- 

ington | eral counsel of the Texas Industrial Traf- 
fic League, who discussed I.C.C. pro- 
cedure and rate cases. At the next 

North- | meeting, November 21, a discussion of 

lunch- | freight forwarders will be led by Sheldon 

Trans} E. Arnold, of the Lone Star Package 

) Car Co. 

of the More than 100 persons attended the 

n Club | Monthly meeting of the Louisville (Ky.) 

or No- | Chapter No. 112 of the Delta Nu Alpha 
Transportation Fraternity, Inc., held Sep- 
tember 24 at the Kentucky hotel, which 

(Ind) | Was highlighted by a discussion of the 

neeting § St. Lawrence Seaway project by J. M. 

Wayne § Arnold, traffic manager of the Chicago 
Regional Port District. Organizations 
participating with the chapter in pre- 

ub was) Snting the program were the Louisville 

uisians Chamber of Commerce, the Transporta- 

regular tion Club of Louisville, the Foreign Trade 
Club of Louisville, the Women’s Traffic 
Club, the Kentucky Motor Transport 

ght” of Association, the National Defense Trans- 

sporta- portation Association and the Railroad 

ber 20.4 “8Sociation in Louisville, Inc. 

ession’l] ‘The Wilkes-Barre (Pa.) Chapter No. 

Browns } 10 of the Delta Nu Alpha Transportation 
Fraternity, Inc., at a combined meeting 

i (Mo) October 15 with members of the trans- 

and in portation course of Syracuse University, 





heard a talk on the need for education 
in the industry by Dr. Virgil Cover, 




















Franklin professor of transportation at 
the university. 


The Watatic (Mass.) Chapter No. 67 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., was addressed by C. E. 
Carroll, freight claim agent of the Bos- 
ton & Maine Railroad, at a dinner meet- 
ing October 8 at Gardner, Mass. The 
next chapter meeting will take place 
November 12 at the Simonds Saw & Steel 
Co. plant, Fitchburg, Mass. 


The Illinois Valley Chapter No. 55 of 
the Delta Nu Alpha Transportation Frat- 
ernity, Inc., held its regular monthly 
meeting October 14 at the Star Union 
Products Co. plant, Peru, Ill., with mem- 
bers being taken on guided tours of the 
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facility. It was decided that the chapter 
would continue with the fourth semester 
of the transportation and traffic man- 
agement course offered by the College of 
Advanced Traffic, Chicago. New officers 
of the chapter are Curtis H. Clay, traf- 
fic manager of H. J. Tobler Transfer, 
Inc., Peru, president; Laurence Ather- 
ton, traffic manager of the Thatcher 
Glass Co., Streator, Ill., first vice-presi- 
dent; J. C. Murray, agent of the Santa 
Fe Railway Co., Streator, second vice- 
president; Roger Just, of the traffic de- 
partment of Tobler Transfer, secretary, 
and Louis Kastigar, of the traffic depart- 
ment of the Westclox division of the 
General Time Corp., LaSalle, Ill., treas- 
urer. 





CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 


PROMINENT MIDWESTERN INDUSTRY, 
having nationwide distribution from several 
plant locations, desires services of fully 
qualified rate analyst familiar with tariffs 
covering all forms of transportation. Appli- 
cants should give full details including edu- 
cation, experience, age, and salary required. 
Write Box 1091. 


ESTABLISHED INDUSTRIAL TRAFFIC AS- 
SOCIATION within 100 miles of Chicago 
seeks manager. Thorough knowledge of rail 
and motor rates a requisite. Please supply 
full information. Write Box 1092. 


RATE ANALYST. Group of transportation 
companies serving Mid-West and Southwest 
plan establishment organization to conduct 
objective work in traffic research. Unlimited 
opportunity for creative thinking and plan- 
ning. Staff will include Rate Analyst who 
must have thorough knowledge of railroad 
tariffs and rate structures. Not necessary 
now be engaged in railroad service. Please 
indicate age, education and chronological 
record of experience. All inquiries confiden- 
tial. Write Box 1094. 


RATE CLERK—Progressive Northern Ohio 
flour mill needs man experienced in frail 
rates. Knowledge of milling in transit 
desirable. Age under 40. Give personal de- 
tail, experience and salary desired. Replies 
confidential. Write Box 1100. 

















Situations Wanted 





NINE JANUARY GRADUATES of Penn State 
seek traffic and transportation employment. 
Write DNA, 116 Boucke Bidg., Pennsylvania 
State University, University Park, Pa. 


TRAFFIC SPECIALIST. 14 yrs. exp. US. 
Atomic Energy Comm. handling all phases 
of traffic operations and management. Spe- 
cialized in transporting radio active mate- 
rials, including waste materials, source 
nuclear materials and other dangerous and 
hazardous materials, fully qualified. Knowl- 
edge of Federal, I.C.C. Carrier and State 
regulations. Will consider providing services 





* on @ consultant basis for small business con- 


cerns. Write Box 1096. 


HEAD OR ESTABLISH—Industrial Traffic 
Dept. or Motor Carrier Traffic and Claims 
Dept. Experienced, capable. Write Box 1097. 
EXPERIENCED TRAFFIC MANAGER offers 
extensive 22 yr. background with multi- 
plant industry, motor carrier and traffic 
bureau. Excellent record in midwest loca- 


‘tion, with references and resume on request. 


Practitioner, certified. 
1098. 


Age 41. Write Box 





ATTORNEY—Under 35 with rate experience. 
Prefer Western 
Write Box 1099. 


Desires position in traffic. 
Penna. Will relocate. 





For Sale 


Plymouth locomotive, standard gauge, Type 
LRF, Model JDTC, Serial No. 70, weight 
18 tons, powered with Cummins diesel en- 
gine. Completely equipped with Westing- 
house air brakes, sanders, standard couplings 
and torque-convertor drive. Large amount 
of spare parts included. 
. A. Davis, Room 3223 

105 West Adams Street 

Chicago 3, Illinois 

Financial 6-4350 


Wanted 
INTERSTATE COMMERCE ACTS 


ANNOTATED 
through 15 or 











Volumes 1 later 


1.C.C. MOTOR CARRIER REPORTS 


Volumes 1 through 57 or later 
Please reply to: 
Arthur M. Marshall, Attorney 
145 State Street, Springfield 3, Mass. 
Telephone: REpublic 3-5175 








Educational Books and Courses 


I1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 


simple and comprehensive. Covers acts, 
history, ractice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 


Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
Pletely satisfied your $8.00 refunded. Wm. 
= Brown Company, Publishers, Dubuque, 
owa. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the developments 


and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 
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25 Years 


Ago le, 


From TRAFFIC WORLD 
October 29, 1932 





It was commented editorially, 
in regard to an inquiry by the 
Commission into the matter of 
passenger fares, that “passenger 
business has fallen off tremen- 
dously, due to inroads of the 
private automobile and the com- 
mon carrier bus. .. .” 


Broadcasting rates, charges, 
rules, regulations and practices of 
the National Broadcasting Co. 
were found by the Commission, in 
its dismissal of a complaint, not 
within the provisions of the inter- 
state commerce act, and therefore 
not subject to the Commission’s 
jurisdiction. Chairman Claude R. 
Porter, dissenting, said it was 
“going too far,” as he understood 
the majority, to say that radio 
broadcasting by which intelligence 
was transmitted was not included 
in the common carriers over which 
the Commission’s jurisdiction ex- 


tended. 
* 


Six representatives of railroads 
and six of the Highway Users’ 
Conference were appointed by the 
Railway Executives’ Association 
to a committee to study the possi- 
bility of an “armistice” in the 
“open war” between rail and 
highway spokesmen. 


It was reported that Dr. Wal- 
ter M. W. Splawn, special coun- 
sel of the House interstate and 
foreign commerce committee in 
connection with the committee’s 
investigation of public utility 
holding companies, had resigned 
as dean of the graduate school of 
American University. 

* 

President Hoover, in a letter 
to be read before the convention 
of the Atlantic Deeper Water- 
ways Association, said cut-throat 
competition was injuring not only 
waterway traffic but was damag- 
ing the railroads. The President 
urged that a solution be found to 
the problem of regulation of 
transportation by water. 


TRAFFIC DATES 


OCTOBER 


28-31—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Memphis, Tenn. 


29-30—Pacific Coast Claim Conference (annual 
meeting), San Francisco, Calif. 


30-31—Northwest Shippers Advisory Board, 
Grand Forks, N.D. 


NOVEMBER 


6—Mid-Souvth Institute of Transportation 
(sponsored by Transportation Association 
of America), Memphis, Tenn. 


13-15—National Industrial Traffic League (annual 
meeting), Chicago, Ill. 
17-21—National Defense Transportation Associa- 


tion (annual convention), Washington, 
D.C. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 
30—Milwaukee Traffic Club, Milwaukee, Wis. 
31—Indianapolis Traffic Club, Indianapolis, Ind. 


NOVEMBER 
7—Toledo Transportation Club, Toledo, O. 
7—Transportation Club of Peoria, Peoria, Ill. 


7—Transportation Club of Buffalo, Inc., Buffalo, 
N.Y. 


12—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


12—Mobile (Ala.) Traffic and Transportation Club, 
Mobile, Ala. 


12—Traffic Club of Memphis, Memphis, Tenn. 

14—Women’s Traffic Club of Chicago, Chicago, Ill. 

15—Los Angeles Transportation Club, Los An- 
geles, Calif. 

16—Women’s_ Transportation 
Beach, Long Beach, Calif. 

19—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

19—Traffic Club of Baton Rouge, Baton Rouge, La. 

19—Lubbock Traffic Club, Lubbock, Tex. 

20—Transportation Club of Bloomington, Bloom- 
ington, Ill. 

20—El Paso Traffic Club, El Paso, Tex. 


20—Chattanooga Traffic and Transportation Club, 
Chattanooga, Tenn. 


Club of Long 


TRAFFIC Wort 


18-19—Central Western Shippers Advisory Board, 
Omaha, Neb. 

19-21—National Freight Claim Council of Ames 
ican Trucking Associations, Inc. (fall 
meeting), Houston, Tex. 

20-21—National Council of Farmer Cooperative 
(national agricultural cooperative trans 
portation committee), St. Louis, Mo. 


22—Association of American Railroads (annual 
membership meeting), Chicago, Ill. 


DECEMBER 


3-4—Ohio Valley Transportation 
Board, Cincinnati, O. 


5-6—Trans-Missouri-Kansas Shippers Board, St. 
Joseph, Mo. 


11-12—Southeast Shippers Advisory Board, Se 
vannah, Ga. 


Advisory 


21—Lawrence County Traffic Club of Pennsyl 
vania, New Castle, Pa. 


23—Traffic Club of Erie, Erie, Pa. 
23—Central Florida Traffic Club, Orlando, Fla. 


30—Nassau-Suffolk Traffic Club, Inc., Stewart 
Manor, Long Island, N.Y. 













DECEMBER 


2—Canton Traffic Club, Inc., Canton, O. 
3—Appalachian Traffic Club, Kingsport, Tenn. 


5—Southern Minnesota Traffic Club, Mankato, 
Minn. 


5—Traffic Club of Minneapolis, Minneapolis, 
Minn. 


5—Oklahoma City Transportation Club, Okle 
homa City, Okla. 


6—Charlotte Traffic & Transportation Club, 
Charlotte, N.C. 


6—Catawba Valley Traffic Club, Hickory, N.C 


7—New Bedford Traffic Club, Inc., New Bedford, 
Mass. 


10—Pikes Peak Traffic Club, Colorado Springs, 
Colo. 


10—Green Bay Traffic Club, Green Bay, Wis. 


10—Central Arkansas Traffic Club, Inc., Little 
Rock, Ark. 


10—Transportation Club of Louisville, Inc., Louie 
ville, Ky. 
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PACIFIC INTERMOUN 


Touring P-I-E ... No.9 ina series 


“,.. HERE IT IS...ON TIME...INTACT!” 


To a boy Scotty’s age, the story of the long run in P-I-E, reach their destination on time—in good 
a P-1I-E rig has been an exciting one from pickup condition. 

to delivery of this shipment. Seeing the alertness There are many ways to teach a growing boy the 
and skill of each employee, he is not at all sur- value of dependability, and the way to become a 
prised at the safe and punctual arrival of the dependable person. Following a P-I-E shipment 
freight. Actually, it has taken the combined care from pickup to delivery has been a fine way for 
and efforts of more than 4,000 employees to make Scotty to learn from a real working example “how 
certain that these goods, and all others hauled by to do it.” 


PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 


TANKERS REEFERS DRY VANS FLAT BEDS ROLL TOPS 





Traffic managers count the flexibility—the mobility—of the 
truck as one of motor transport’s most valuable advantages. 


Sure, trucks are prompt, they’re easier on cargoes, they 
save the shipper considerable crating and packaging costs— 
but there’s no denying that the ability of the truck to go 
wherever there are roads is a vastly important feature. 


You can locate your plant or place of business just 
about anywhere you care to because no matter where you 
go you can count on trucks to serve you—to bring in materi- 
als and parts, to take out finished products. The wheels 
that go everywhere will give you door-to-door transportation 
service wherever you are! 


If you’re not already enjoying the maximum benefits of 
motor transport, call in the motor carriers in your commun- 
ity. They'll be glad to study your operation and tell you 
specifically what their services really can mean to you and 
your company. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


oo 


THE WHEELS THAT GO EVERYWHERE 





